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General 


Foreign Ministry Holds Weekly News Conference 


Qian Qichen To Visit Nepal 
OW'1407052094 Beijing XINHUA in English 0503 
GMT 14 Jul 94 


{Text} Kathmandu, July 14 (XINHUA)}—Chinese vice 
premier and Foreign Minister Qian Qichen is to pay an 
official visit to Nepal from July 19 to 20 at the invitation 
of the Nepali Government. 


This is stated 1n a press release of the Foreign Ministry 
published here today. 


Spanish Deputy Prime Minister To Visit 


OW'1407091994 Beijing XINHUA in English 0901 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA)—At the invitation of 
the Chinese Government, Narcis Serra, deputy prime 
minister of Spain, will visit China from July 24 to 31, 
announced a Chinese Foreign Ministry spokesman here 
today. 


IAEA Director General Views PRC’s Nuclear 
Power Program 


OW'1307132994 Beijing XINHUA in English 1302 
GMT 13 Jul 94 


[Text] Beijing, July }3 (XINHUA)}—Hans Blix, director 
general of ithe International Atomic Energy Agency 
(IAEA), expressed appreciation for China’s active par- 
ticipation in the collective efforts to ensure the safety of 
nuclear power plants in the world. 


Blix made the remarks in a recent interview with 
XINHUA reporters. He was here as guest of Jiang 
Xinxiong, chairman of China’s atomic energy authority. 


Blix said that any accidents by any nuclear power plants 
in anv country my affect other countries. 


It has been a common view that a kind of coordination 
mechanism should be set up, he said, so that more 
nations will adopt the same standards on nuclear safety 
issues, which is very important in promoting nuclear 
safety in the world. 


In the past one year, he noted, the IAEA drafted the 
international nuclear safety convention to solve prob- 
lems in the safety of nuclear power plants. 


‘We are delighted to see that China has positively taken 
part in negotiations and consultations of the conven- 
tion,” he said, ‘and this shows that China is willing to 
join the collective efforts with the other nations for 
nuclear safety, and China’s accession to the convention 
will be of great significance to raising the safety level of 
nuclear power plants in the world.” 
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Extending congratulations on the successful commercia! 
operation of China’s Daya Bay nuclear power plant and 
Qinshan nuclear power plant, Blix said that the pressur- 
ized water reactor adopted by the two plants is com- 
monly used in the world and is the safest reactor. 


This May, he added, the IAEA sent an international 
reguiatory review team to China to check and assess 
China’s management of nuclear power plants, and the 
result has been satisfactory. 


The director general attributes the successful operation 
of nuclear power plants in the country to the efforts 
made by the Chinese Government and relevant depart- 
ments. 


It 1s wise for China to take in the world’s advanced 
experience in nuclear safety management and some fixed 
international standards for its nuclear power plant con- 
struction and operation, he said. 


Touching on cooperation between IAEA and China, Blix 
said that the IAEA has done what it could for the design, 
construction and successful operation of China’s nuclear 
power plants, and for the formulation of its regulations 
on nuclear power safety, as well as its management work 
in this regard. 


According to an official from the China atomic energy 
authority, (hina has had effective exchanges and coop- 
eration with the IAEA since it became a member of the 
organization 10 years ago. 


At present, more than 40 cooperative projects are being 
carried out by the IAEA or through the IAEA. 


The official said that China regards its two-way cooper- 
ation with the IAEA as important, and it has been 
making contributions to the work of the [AEA. 


China’s UN Envoy Discusses Indian Ocean Peace 
Zone 


OW 1307115394 Beijing XINHUA Domestic Service in 
Chinese 0740 GMT 12 Jul 94 


[Text] United Nations, 11 Jul (XINHUA)—Speaking to 
the UN Ad Hoc Committee on the Indian Ocean on 11 
July, Li Zhaoxing, Chinese permanent representative to 
the United Nations, said that China hopes that the goal 
of establishing the Indian Ocean peace zone can be 
realized soon so as to promote peace, security, and 
stability in the Indian Ocean region and in the world. 


Li Zhaoxing said: China holds that 1t requires concerted 
efforts by countries in and outside the region to realize 
the goal of establishing the Indian Ocean peace zone. 
Great powers outside the Indian Ocean region should 
eliminate their military presence in the region and 
should not threaten, interfere, and invade countries in 
the region by any means. Countries in the region should 
develop mutual relations on the basis of the five princi- 
ples of mutual respect for sovereignty and territorial 
integrity, mutual nonaggression, noninterference in each 
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other's internal affairs, equality and mutual benefit, and 
peaceful coexistence. China advocates that countries in 
the region should not go beyond reasonabie defensive 
needs in the pursuit of arming then selves, and thai they 
should take practical measures to prevent the prolifera- 
tion in the region of nuclear and other weapons of mass 
destruction. 


Li Zhaoxing said: In recent years, changes in the inter- 
national situation have provided a favorable condition 
and opportunity for the realization of the India» Ocean 
peace zone. China will, as always, support the Ad Hoc 
Committee on the Indian Ocean, and China is willing to 
consider any new alternatives conducive to the realiza- 
tion of the Indian Ocean peace zone proposed by rele- 
vant countries on the basis of extensive consultations. 


The international community has made efforts to estab- 
lish the Indian Ocean peace zone for a long time. In 
1971, the UN General Assembly passed a resolution 
entitled “The Declaration of the Indian Ocean Peace 
Zone,” and, in 1972, it set up the Ad Hoc Committee on 
the Indian Ocean in charge of implementing the decla- 
ration and promoting the establishment of the Indian 
Ocean peace zone. Last year the General Assembly 
passed a resolution urging the committee to strive to 
“seek new alternatives,” in a new situation under which 
the international situation has undergone drastic 
changes, “so as to reach a consensus soon and to further 
strengthen cooperation and ensure progress in peace, 
security, and stability in the region.” 


UN, OAS Mission Expelled From Haiti 


OW 1407031994 Beijing XINHUA in English 0036 
GMT 14 Jul 94 


[Text] Havana, July 13 (XINHUA)}—More than 100 
observers of the U.N. and Organization of American 
States (OAS) civilian mission will leave the capital of 
Port-au-Prince tonight to Guadeloupe Island, says a 
dispatch from the Haitian capital today. 


They were expelled by Haiti’s current military regime 
and had to leave within 48 hours. 


Charles David, the de facto regime foreign minister, 
justified the expulsion of the mission observers by saying 
that they were trying to start a disinformation campaign 
directed to promote an invasion of the country. 


The United Nations and OAS, however, took the mea- 
sure aS a provocation against the international commu- 
nity and said the move “seeks to cover the crimes of the 
military sector and its security forces.” The CNN Tele- 
vision Network informed last night that the military 
intervention in Haiti could be launched on July 17, or in 
the next 10 days, although U.S. Senator Bob Graham, of 
the Democratic Party, said there is not a national or 
international consensus to carry out this show of force. 
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Guatemala Not To Accept Haitian Refugees 


OW'1407031794 Beijing XINHUA in English 0142 
GMT 14 Jul 94 


[Text] Mexico City, July 13 (XINHUA)—The Guate- 
malan Government today ruled out the possibility of its 
acceptance of Haitian refugees because of what it called 
poor sanitary conditions in the country. 


According to reports from Guatemala City, Guatemalan 
Health Minister Gustavo Hernandez said today that 
only 52 percent of the country’s population totalling 10 
million have access to health services. Therefore it would 
be impossible to accept the Haitian refugees, he added. 


The rejection came just before a possible U.S. Military 
intervention in Haiti in the next few days. 


It was learned that the United States has secretly carried 
out exercises to take control of the airports and seaports 
in Haiti in preparation for the possible invasion into the 
island. 


‘Roundup’ Views U.S. Efforts on GATT 
Ratification 


OW 1407075994 Beijing XINHUA in English 0646 
GMT 14 Jul 94 


{“‘Roundup” by Wang Nan: “U.S. Administration Steps 
Up Efforts for GATT Ratification”) 


[Text] Washington, July 13 (XINHUA)—The USS. 
Administration is stepping up efforts for early ratifica- 
tion of the Uruguay Round agreement of the General 
Agreement on Tariffs and Trade (GATT), which is 
facing opposition on Capitol Hill. 


An increasing number of White House officials and 
cabinet members are to lobby congress this week, talking 
with GATT opponents and rallying support from those 
still in doubt. 


The renewed efforts follow President Clinton’s return 
from the G-7 summit, where he was forced to drop what 
was described as a “half- baked” initiative for a new 
round of trade liberalization, talks, which was fiercely 
opposed by such countries like France. 


The U.S. Administration is blamed for not being strong 
enough to progress GATT through Congress by some 
quarters like Senate Finance Committee Chairman 
Patrick Moynihan. 


Two key Congress committees, the House Ways and 
Means and the Senate Finance, are scheduled to start 
debating GATT ratification today (Thursday) [14 July] 
and next Thursday. 


The president hopes that the House of Representatives 
will get an opportunity for voting on GATT before the 
congrcssional recess on August 15, four and half months 
before the deadline for ratification. 
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The GATT negotiation ended in December last year and 
was signed by over 100 countries in April this year. It 
represents the world’s biggest effort to reduce tariff 
barriers and liberalize trade between countries. 


Loss of revenues and weakening of U.S. sovereignty in 
trade disputes have prompted congressional opposition 
to the GATT. Laws in the U.S. stipulate that ways should 
be found to offset any revenue losses incurred by a free 
trade treaty. 


To make up for the losses of custom revenues, which 
have been dismissed as insignificant compared with the 
U.S. economy by many trade economists, the adminis- 
tration in April proposed tax hikes in some sectors. 


The tax increases in such industries as radio broad- 
casting, retail sales, agriculture and chemical products, 
combined with selected spending cuts, were quickly 
opposed by some lawmakers. 


Abandoning earlier schemes for raising taxes to make up 
for expected revenue losses of 12 billion U.S. dollars in 
five years as the result of GATT implementation, the 
administration now appears ready to look for other 
ways. 


Meanwhile, various GATT supporters, like Newt Ging- 
rich, a Republican from Georgia, argued that GATT will 
result in huge wealth increases in the country which will 
in turn offset the tiny losses of revenues. 


In conversations with congressmen on Monday, admin- 
istration officials appeared no longer at ease with Ging- 
rich’s preference for rule waiver and more ready for 
serious steps to make up revenue losses. 


Among the latest proposals from the White House are 
better cash management, stricter tax enforcement and a 
number of fee increases to ensure that a fair amount of 
government revenue can be collected. 


This could be the final way out for the White House, 
observers said, since other options, such as rule waiver, 
cutting popular programs to save and raise taxes, have 
no future on Capitol Hill. 


Trade Minister Explains GATT Issue to New 
Zealand Official 


HK1307122894 Beijing GUOJI SHANGBAO in Chinese 
23 Jun 94 p 1 


[By reporter Xu Chongshan (6079 1504 1472): “Chinese, 
New Zealand Ministers Hold Talks; Wu Yi Expounds 
China’s Position on Reentry to GATT, Anti-Dumping 
Issues’’] 


[Text] On 22 June, “in a friendly, relaxed, and pragmatic 
atmosphere,” Wu Yi, minister of foreign trade and 
economic cooperation, held talks with New Zealand’s 
Minister of Trade Negotiations Philip Burdon, who has 
been invited to visit China. Both ministers extensively 
exchanged ideas on the issue of strengthening bilateral 
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trade and economic ties, the issue of China’s reentry to 
GATT, and the anti-dumping issue. 


Wu Yi praised the New Zealand Government for formu- 
lating the strategy of attaching importance to the Asia- 
Pacific region and giving priority to Asia, as well as the 
policy of encouraging and helping New Zealand’s enter- 
prises to shift their attention to Asia. She said that China 
is the largest importer of wool from New Zealand, and 
that. not long ago, China cut the relevant tariff. She 
pointed out that this demonstrates China’s stance of 
cherishing the development of Sino-New Zealand eco- 
nomic and trade ties. She said: Although the Chinese 
side has an unfavorable bilateral balance of trade, we 
think that a trade balance should be sought amid devel- 
opment, and this is the Chinese Government’s consistent 
attitude toward solving the problem of imbalanced inter- 
national trade. In recent years, bilateral investment 
activities in the two countries have become increasingly 
active, and Sino-New Zealand economic and trade rela- 
tions have already developed from the unitary trade 
pattern to various styles of cooperation. The Chinese 
Government is willing to promote this positive develop- 
ment trend with the New Zealand Government and work 
hard for promoting economic cooperation in the Asia- 
Pacific region. 


Burdon said that New Zealand is pinning its hopes on 
the Asia- Pacific region. Over the past four years, Sino- 
New Zealand trade has made great progress, and New 
Zealand’s entrepreneurial circles have become very 
interested in the Chinese market; over the past year or 
so, almost all large enterprises in New Zealand have 
actively explored the feasibility of investing in China. 
According to New Zealand Government statistics, up to 
now, the New Zealand Government has received invest- 
ment research projects involving funds amounting to 
$230 million, including a beer brewery, technology trans- 
formation, and construction of roads and bridges. Mean- 
while, the New Zealand Government is also welcoming 
Chinese enterprises to come to New Zealand for invest- 
ment opportunities and will provide assistance in this 
regard. These bilateral investment activities will help the 
two countries’ economies integrate more effectively. 
Burdon stressed that New Zealand supports China’s bid 
to “reenter GATT” and become a founding member of 
the World Trade Organization. 


Wu Yi thanked him for this position. She said that the 
negotiations on China’s “reentry into GATT” have 
reached a critical moment. The 17th meeting of GATT’s 
China Work Team, to be held on 27 June in Geneva, will 
enter the stage of examining the protocol on China’s 
“reentry into GATT.” The biggest obstacle at this 
moment is that some signatories are demanding a price 
which is too high. We hope that the major signatories 
will realistically view China as a developing country and 
ask for a reasonable price which conforms to China’s 
conditions. According to GATT statistics, China’s 
annual trade volume is $195.7 billion. If the EC is 
viewed as an entity, then China’s trade volume ranks 
sixth in the world. The integrity of the new multilateral 
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trade systerm will be affected if China is not included. 
After “reentering GATT,” China will enjoy rights on one 
hand and will shoulder obligations on the other. At 
present, some signatories are asking China to abolish all 
trade restrictions, but they say they want to maintain the 
right to impose trade restrictions against China, and this 
is obviously an unreasonable demand. China wants to 
“reenter GATT,” but will not do so at any cost. 


Wu Yi expounded the Chinese Government's three- 
point attitude toward the anti-dumping issue: 


First, the Chinese Government is opposed to dumping 
exports at low prices, and it will inspect the relevant 
Chinese enterprises through its chambers of commerce. 
Those who are found to violate the regulations will 
receive a “yeliow card” warning. If they keep violating 
regulations after receiving education, their rights to 
export goods will be canceled, and they will be “kicked 
off the playing field.” 


Second, entrepreneurial circles in New Zealand should 
please notice that China, through reform, has already 
started to practice the socialist market economic system, 
and the prices of 90 percent of Chinese goods are fixed 
according to market needs; therefore, China wants to be 
considered a market economy country in anti-dumping 
inspections, and it wanis the substitute country [ti dai 
guo 2583 0108 0948] method to be discontinued. 


Third, China is a developing country and has lower costs 
of energy, raw materials, and labor, therefore, on the 
condition that a profit can be made, Chinese goods 
which have cheap prices and high quality should not be 
viewed as being dumped at low prices. 


Wu Yi stressed that she hopes the governments of the 
two countries can work together, take prompt measures, 
and discuss ways to settle the anti-dumping issue. 


Central Eurasia 


Qian Qichen Meets With Lithuanian 
Parliamentary Delegation 


OW’'1307134694 Beijing XINHUA in English 1300 
GMT 13 Jul 94 


[Text] Beijing, July 13 (XINHUA)—China hopes that 
the Baltic countries wili enhance peace and stability in 
the region and even in the world, Vice-Premier and 
Foreign Minister Qian Qichen said here today. 


Qian made the remarks this afternoon when meeting 
with a Lithuanian parliamentary delegation led by 
Chairman Ceslovas Jursenas in the Diaoyutai State 
Guesthouse. 


Qian and the visitors exchanged views on the world 
situation and other issues of common concern. 


The Baltic countries have always been the focus of 
military strategists for their geographical advantages, 
Qian said. 
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Under the new world situation, Qian noted, China hopes 
that Lithuania and the other Baltic countries will play an 
active role in enhancing peace and stability in the region 
and become a bridge of friendship between Asia and 
Europe. 


Jursenas said that China plays an important role in the 
international community. 


Lithuania would like to enhance exchanges and mutual 
understanding with China, the chairman said, and make 
joint efforts to enhance the peace of the world. 


Defense Minister Chi Haotian Meets With 
Chernomyrdin 


OW 1307121894 Beijing XINHUA in English 1155 
GMT 13 Jul 94 


[Text] Moscow, July 13 (XINHUA)—Visiting Chinese 
Defense Minister Chi Haotian met here today with 
Russian Prime Minister Viktor Chernomyrdin, focusing 
on bilateral relations. 


During their meeting, the two men expressed willingness 
to further bilateral friendly and cooperative relations 
between China and Russia, stressing that affairs of the 
Asian-Pacific region could not be dealt with without 
participation of the two countries. 


They also discussed the upcoming visit by Chinese 
leader Jiang Zemin to Moscow. Chi’s current trin is seen 
as part of preparations for the Chinese-Russian summit 
meeting scheduled for early September. 


The Chinese defense m‘nister arrived in Moscow on 
Monday [11 July] for a five-day friendly visit. On 
Tuesday morning, he held talks with his Russian coun- 
terpart Pavel Grachev before signing an intergovern- 
mental agreement on the prevention of dangerous mili- 
tary activity. 


On Tuesday afternoon, he met with Russian First 
Deputy Prime Minister Oleg Soskovets, speakers of the 
upper and lower houses of the Russian parliament, 
Vladimir Shumeyko and Ivan Rybkin, and Foreign Min- 
ister Andrey Kozyrev. 


Discuss Ties in Moscow 


OW 1407002494 Beijing XINHUA Domestic Service in 
Chinese 1544 GMT 13 Jul 94 


[By reporters Wan Chengcai (8001 2052 2088) and Cui 
Shaochun (1508 1421 4783)] 


[Text] Moscow, 13 July (XINHUA)—At the White 
House, on the morning of 13 July, Russian Prime 
Minister Chernomyrdin met with visiting General Chi 
Haotian, Chinese state councillor and defense minister, 
and key members of his entourage. They expressed a 
willingness to further develop bilateral friendly and 
cooperative relations between China and Russia, and 
between Chinese and Russian Armed Forces. 
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Chernomyrdin reviewed his recent visit to China. He 
said he held very useful talks [hen hao de hui tan 1771 
1170 4104 2585 6151] with Premier Li Peng and Presi- 
dent Jiang Zemin, and that the policies formulated by 
Russian and Chinese leaders to comprehensively 
improve bilateral relations are very important. He advo- 
cated constant contacts between Russsian and Chinese 
leaders because mutual contacts can resolve many prob- 
lems. He indicated that Russian leaders are expecting 
Jiang’s visit in September. 


Chernomyrdin said: Russia and China are great neigh- 
bors. We should get along amicabiy and should contin- 
ually maintain and develop bilateral friendly and coop- 
erative relations between the two countries. 


Chi Haotian stressed: The Chinese Government attaches 
great importance to developing relations with its great 
neighbor Russia. He then quoted Jiang, saying: Both 
China and Russia should focus their attention on [zhuo 
yan yu 4192 4190 0060] the 21st century. We are pleased 
to notice that President Yeltsin and Prime Minister 
Chernomyrdin have identical views of China on devel- 
oping bilateral relations between China and Russia. 


Chi Haotian then said: Both China and Russia should 
transform their common boundaries of more than 4,000 
kilometers into boundaries of good-neighborliness, 
friendship, and prosperity. He expressed his wish to do 
his utmost to further develop friendship between Chi- 
nese and Russian Armed Forces, and to foster coopera- 
tion between China and Russia. 


Chi Haotian said: The Russian people and Armed Forces 
have accomplished great achievements in the war against 
fascism. Both China and Russia should make their own 
contributions to enhancing the traditional friendship 
between the Chinese and Russian peoples and to facili- 
tating peace in the Asian-Pacific region and the world. 


Northeast Asia 


Qian Qichen Meets Japanese Deputy Foreign 
Minister 

OW'1407083894 Beijing XINHUA in English 0826 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA)—Vice-Premier and 
Foreign Minister Qian Qichen met here today with 
Japanese Deputy Minister Fukuda Hiroshi for foreign 
affairs, who is on a special trip here to brief China on the 
20th Group-Seven summit. 


During their meeting in the Diaoyutai State Guesthouse, 
Fukuda conveyed Japanese Deputy Prime Minister and 
Foreign Minister Kono Yohei’s greetings to Qian. 


Although Japan’s cabinet has changed, Fukuda said, the 
new Japanese Government would continue its set for- 
eign policy and would never change the idea of further 
developing its friendly relations with China. 
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Qian appreciated this attitude of Japan, saying that 
Sino-Japanese friendly cooperation in all fields would 
surely be strengthened through joint efforts. 


Vice Foreign Minister Tang Jiaxuan held talks with 
Fukuda earlier today. 


Tang and Fukuda also exchanged views on bilateral 
relations and other issues of common concern. 


Murayama Says Tokyo Will Continue Defense 
Policy 


OW 1307175094 Beijing XINHUA in English 1538 
GMT 13 Jul 94 


[Text] Tokyo, July 13 (XINHUA) —Prime Minister 
Tomiichi Murayama said today his three-party coalition 
government will continue Japan’s policies on defense 
and security established by his predecessors, the local 
press reported. 


Speaking at a meeting of the prime minister’s defense 
panel, Murayama said his cabinet will also continue 
discussions on the scale of Japan’s Self-Defense Forces 
(SDF) in line with the end of Cold War, the press said. 


Murayama, chairman of the Social Democratic Party 
(SDP), stressed the need for the cabinet to restructure the 
SDF at a time when the world is moving toward disar- 
maments but facing many regional conflicts. 


Murayama’s SDP maintains that the current SDP is 
unconstitutional unless it is trimmed. 


In today’s meeting, participants also discussed the 
strengthening of security dialogue in the Asian-Pacific 
region and policy coordination between Tokyo and 
Washington to boost the Japan-U.S. security arrange- 
ments, according to the reports. 


Li a Sends ‘Respects and Regards’ to Kim 
Chong-il 

OW 1307140094 Beijing XINHUA Domestic Service in 
Chinese 1118 GMT 13 Jul 94 


[Text] Beijing, 13 Jul (XINHUA)—Party and state 
leaders Li Peng, Qiao Shi, Li Ruihuan, Zhu Rongji, and 
Ding Guangen went to the Embassy of the Democratic 
People’s Republic of Korea [DPRK] in Beijing this 
afternoon to offer profound condolences on the death of 
Kim Il-song, general secretary of the Korean Workers’ 
Party and president of the DPRK. 


At the ceremony hall, Li Peng and other leaders stood in 
silent tribute and bowed three times in front of the 
portrait of President Kim Il-song. Li Peng wrote in the 
visitors’ book: “Profound condolences to great [wei da 
de 0251 1129 4104] President Kim II-song!” 


Premier Li Peng extended his condolences to Chu 
Chang-chun, ambassador of the DPRK to China, on the 
death of President Kim Il-song. Ambassador Chu Chang- 
chun said: “We will turn grief into strength. Under the 
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leadership of dear leader [qin ai de ling dao ze 6024 1947 
4104 7325 1418 5074] Comrade Kim Chong-il, we can 
overcome grief.” Li Peng asked the ambassador to 
convey his respects [jing yi 2417 1942] and regards [wen 
hou 0795 0230] to Comrade Kim Chong-il. 


Vice President Rong Yiren of the People’s Republic of 
China sent a wreath to express his condolences on the 
death of President Kim I!-song. 


Responsible persons of relevant organs including Liu 
Zhongde, Qi Huaiyuan, Zeng Jiankui, Tang Jiaxuan, 
Yuan Weimin, and Gan Yetao also came to extend their 
condolences today. 


Leading Officials Visit DPRK Embassy, Mourn 
Kim II-song 


OW 1407093694 Beijing XINHUA in English 0902 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA)}—Vice-chairmen Ni 
Zhifu, Wang Guangying and Li Peiyao of the Standing 
Committee of the National People’s Congress went to 
the Embassy of the Democratic People’s Republic of 
Korea (DPRK) here today to extend condolences on the 
death of Kim Il-song, who was general secretary of the 
Korean Workers’ Party and DPRK president. 


Paying respects to Kim at the embassy were also Vice- 
Chairmen Wu Xuegian, Qian Zhengying and Sun Fuling 
of the National Committee of the Chinese People’s 
Political Consultative Conference. 


Officials from party and government organs, military 
officers and officials of Beijing Municipality also visited 
the DPRK Embassy in the past few days to mourn over 
Kim’s death. 


XINHUA Reports Continued Mourning in DPRK 


OW 1407104694 Beijing XINHUA in English 1030 
GMT 14 Jul 94 


[Text] Pyongyang, July 14 (XINHUA)—People in the 
Democratic People’s Republic of Korea (DPRK) today 
continued their mourning over the loss of their leader, 
the late President Kim Il-song. 


Tens of thousands of people flocked to the mourning 
centers or the statues of Kim Il-song in different parts of 
the country to express their deep sorrow. Some laid 
wreaths and bunches of flowers before his portraits. 


In the capital here, thousands upon thousands of people 
have streamed into the Kumsusan Assembly Hall since 
early this morning to pay last respects to Kim Il-song, 
who lay in state amidst flowers. 


In the last few days, the statue of Kim Il-song at the 
Mansu Hill in Pyongyang has also seen numberless 
mourners knelt before it crying. Overcome with grief and 
pain, many beat their chests while weeping. The loss of 
their great leader seemed almost unbearable to them. 


FBIS-CHI-94-135 
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“Great Leader Kim Il-song will live in our hearts forever 
and we will never forget him. We will carry on the cause 
of building the country and achieving the reunification 
of the fatherland set by him,” said a third-year student of 
the Kim Il-song University. 


Mangyongdae, the birth place of the late DPRK presi- 
dent some 10 kilometers southwest away from the city 
center, also received many tearful mourners from nearby 
villages today. 


A sobbing Army officer told XINHUA that “Great 
Leader Kim Il-song has founded the People’s Army and 
dedicated his whole life to the people and the reunifica- 
tion of the fatherland and we wiil carry on the cause set 
by him.” 


PRC Offficials in Macao Pay Last Respects to 
Kim Il-song 


HK 1407062894 Hong Kong EASTERN EXPRESS in 
English 14 Jul 94 p 6 


[Text] Lifting its traditional shroud of secrecy, North 
Korea’s Zokwang trade office in Macao has opened its 
doors to the public for a ceremony mourning the death of 
Kim Il-song. The ceremony, which began at 10 am 
yesterday and will last until Saturday, attracted few 
members of the public but drew senior Chinese officials 
and the enclave’s leading businessmen. 


The Zokwang Trading Company’s fifth-floor offices, 
where trade deals worth millions of dollars have been 
made over the past 20 years, were converted into a mock 
funeral parlour in memory of Kim, who died last Friday 
at the age of 82. Wreaths lay throughout the premises, on 
the Avenida de Sidonio Pais, while funeral music was 
played throughout the day. 


True to North Korea’s atheist doctrine, there were no 
candles and no incense in Zokwang’s improvised memo- 
rial hall. The first visitors to sign their name in a 
blackbound memorial book were the Macao New China 
News Agency (XINHUA) bureau director, Guo Dongpo, 
and several other local XINHUA officials, who arrived 
at 9.55 am. Other mourners included the Macao Associ- 
ation of Banks chairman, Edmund Ho Hau-wah—whose 
late father, Ho Yin, helped the North Koreans set up 
Zokwang in Macao—and the Macao Chinese Chamber 
of Commerce chairman, Ma Man Kei. About two dozen 
representatives from mainland China enterprises, 
including China Travel and the state- owned Nam 
Kwong (Group) Company, as well as representatives of 
the Chinese delegation to the Sino-Portuguese Joint 
Liaison Group and mainland consular staff, put in 
appearances. 


Mourners filed into the makeshift funeral hall—usually 
the company’s main conference room—and bowed their 
heads three times before an imposing black-framed por- 
trait of the “Great Leader”. They were given black silk 
armbands by Zokwang staff before entering the ““mourn- 
ing hall” but were told to hand them back as they left. 
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There were plenty of sombre faces but the heart- 
wrenching wails and strea\: of tears, as seen in North 
Korea this week, were abs-ni. “President Kim was a 
good friend of the Chinese px »ple and a good friend of 
the old generation of proletarian revolutionaries,” Guo 
Dongpo said as he left Zokwang. Kim had “positively 
contributed to the good friendship between the Demo- 
cratic People’s Republic of Korea and the People’s 
Republic of China,” he said. 


Mourners were outnumbered at the proceedings by more 
than 30 journalists and photographers. One news agency 
correspondent from Hong Kong was apparently so over- 
come by the grim atmosphere he stepped forward and 
bowed three times before Kim's portrait. Zokwang’s 
managing director, Han Myong-chol, said: “When the 
Great Leader died, | felt as if there had been a terrific 
thunderstorm. It was as if 1 had lost my father. Everyone 
in Korea ts in deep mourning.” 


His boss, the Zokwang general manager, Pak Cha-pyong, 
said there would be “no change” to North Korea’s 
political system despite Kim’s “unfortunatc” death. “We 
firmly believe that the great revolutionary cause of the 
Great Leader will be continued under the leadership of 
(Kim's son and heir, Kim Chong-il) the Dear Leader,” he 
said. 


Several full-page obituaries in local newspapers were 
scoffed at by pro-Beijing figures in the enclave. Zokwang 
took out front page notices in two Chinese-language 
dailies announcing Kim’s death and the memorial ser- 
vice on Tuesday. One official asked: “How can they use 
a commercial advertisement to anaounce the death of 
their president? It’s very foolish and distasteful.” 


DPRK Foreign Ministry Delegation Visits 
Heilongjiang 

SK 1407052294 Harbin HEILONGJIANG RIBAO in 
Chinese 30 Jun 94 pl 


jText] Wang zongzhang, vice governor of the 
Heilongjiang Province, received and feted the DPRK 
Ministry of Foreign Affairs delegation headed bs (hu 
Chin-ku, director of the Chinese Affairs Bureau under 
the Korean ministry, on the evening of 28 June. 


During the reception, Wang Zongzhang welcomed the 
visit of the Korean group on behalf of the provincial 
people's government. He said: We treasure very much 
the Sino-Korea friendship which was created by the 
elderly revolutionaries and cemented in blood, and 
attach great importance on the friendly cooperation 
fostered by China and DPRK in building socialism. He 
briefed the Korean guests on the trade development 
between Heilongjiang Province and the DPRK and 
wished for the DPRK becoming more prosperous and 
strong. 


During the reception, Chu Chin-ku said: We also very 
much treasure the friendship and cooperation with 
China and are willing to spare no effort to maintain the 
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Sino-Korea friendship from generation to generation. He 
extended good wishes to China and the province's 


people. 


The DPRK Ministry of Foreign Affairs’ group arrived in 
Harbin from Changchun on 28 June. On the afternoon of 
30 June, the Korean guests will hold a forum with 
leading personnel from the HEILONGJIANG RIBAO 
office, the provincial radio and television broadcasting 
department, and the provincial journalisin and publica- 
tion bureau. During their stay in Harbin, the Korean 
guests will make fact-finding and sight--~> 'r° tours in the 
city and leave Harbin for Liaoning 9 continue 
their visits. 


DPRK Provincial Youth Deleg.. «sits Jilin 
SK 1307114694 Changchun JILIN RIBAO in Chinese 
21 Jun 94 pl 


[Text] At the invitation of Jilin Province, a six-member 
youth delegaiion led by Song Tae-sik, chairman of the 

Socialist Working Youth League of Chagang Province of 
Korea, came to Jilin for a friendly visit on 16 June. It 

arrived in Changchun on 18 June. That evening, Liu 

Yazhi, standing committee member of the provincial 

party committee and director of its organization depart- 

ment, met with all the members of the delegation at the. 
provincial guesthouse and held a cordial talk with them. 

Liu Yazhi first extended a welcome to the guests, saying 

that the exchanges between the youth organizations of 
the two provinces inherited and developed the frend- 

ship between the peoples of the two countries and the 

two provinces. She hoped that the visit of the delegation 

would further promote the cultural, economic, and sci- 

entific and technological exchanges and cooperation 

between the youth organizations of the two provinces. 


Song Tae-sik thanked Liu Yazhi for the meeting and 
pledged continued efforts to develop the friendly rela- 
tions between the youths and youth organizations of the 
two provinces and promote their exchanges and cooper- 
ation. 


Ma Junging, secretary of the provincial committee of the 
Communist Youth League, and Guo Shaokun, deputy 
director of the provincial foreign affairs office, were 
present at the meeting. 


Border City’s Trade With DPRK ‘Severely 
Limited’ 


HK 1407013394 Hong Kong AFP in English 0101 GMT 
14 Jul 94 


[Text] Dandong, China, July 14 (AFP)}—Stuck with a 
backward and insolvent foreign partner on its doorstep, 
the Chinese city of Dandong on the border with North 
Korea is a frontier trading post all dressed up with 
nowhere to go. 


Despite its location on the main Pyongyang-Beiing 
railway and a booming light industrial sector, Dandong’s 
trade ties with its Stalinist neighbour are severely limited 
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by North Korea’s hard currency shortage and a border 
that 1s only semi-porous at best. 


The Chinese goods trains and lorries that do make the 
journey across the Yalu River Bridge carry essential food 
and coal supplies provided by the Chinese government, 
providing no economic kickback for businessmen in 
Dandong, who must look other markets. 


“We hardly do any business with North Korea at all,” 
said Bo Zenghai, the director of a small family-run 
import-export business dealing mainly with Russia and 
South Korea. 


“The demand is there, and we have the goods. The 
problem is they don’t have the cash to pay for them,” Bo 
explained. 


While still relatively small scale, Sino-North Korean 
trade expanded rapidly in 1992 and hit a record 890 
million dollars last year, according to official Chinese 
Statistics, but national rather than local border trade 
accounted for the vast proportion of the total. 


Last year, China provided 72 percent of North Korea’s 
food imports, 75 percent of its oil imports and 88 
percent of the coking coal it needed for steel production, 
according to Western estimates. 


Despite China’s efforts to shift the terms to hard cur- 
rency, at least two thirds of state-to-state trade and 
almost all local cross-border transactions were still con- 
ducted in barter. 


According to a western trade official in the Liaoning 
provincial capital, Shenyang, bilateral trade contracted 
significantly in the first six months of this year as North 
Korea’s hard currency problems intensified and China 
clamped down on border smuggling operations. 


“The smuggling crackdown especially affected local 
barter trade, as one of the main assets of the Korean side 
were foreign cars brought in from South Korea and 
Japan and then spirited somewhere across the Chinese 
border,” the official said. 


“When that particular avenue was cut off, the Koreans 
lost a major bartering commodity with which to pay for 
legal Chinese imports and so the volume dropped.” 


Chinese traders here also complain that decades of 
isolation have purged the North Koreans across the Yalu 
River of any business acumen they once had. 


“It’s still a very closed place, while China has moved 
on,” said one local trader, a second generation member 
of Dandong’s Korean minority population who runs a 
small business importing dried fish and pickles in 
exchange for items of clothing. 


“Most people here don’t have the patience to deal with 
North Korea, especially as the profit margins are low,” 
he added. 
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The lack of economic integration between the two sides 
of the border was reflected in the general lack of concern 
in Dandong over the sudden death from a heart attack 
on Friday of North Korean President Kim Il-song. 


‘In terms of border trade, I don’t think Kim’s death will 
have any noticeable effect,” the Western official said. 


“The main barrier to bilateral trade ties at all levels is 
North Korea’s massive economic problems, and that will 
remain the long-term situation no matter who is in 
power.” 


Shandong Delegation Visits South Korea 


SK 1307124294 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 11 Jul 94 


[Text] The Shandong provincial government triendship 
delegation headed by Governor Zhao Zhihao paid a 
friendly visit to the ROK from 3 to 10 July, yielding 
satisfactory success and achieving a breakthrough in 
cooperation with South Kyongsang Province. 


While staying in the ROK, Zhao Zhihao and his entou- 
rage were received by Y1 Yong-tok, ROK premier. Gov- 
ernor Zhao Zhihao also paid an official call to leaders of 
pertinent departments of the ROK central government, 
conferring with them on strengthening the contacts and 
cooperation between the ROK and Shandong. 


The delegation’s visit to the ROK has set off a new 
Shandong boom in Seoul. Departments, groups. and 
enterprises vied with one another to call on Governor 
Zhao Zhihao to discuss matters of cooperation. 


Governor Zhao Zhihao respectively met with respon- 
sible persons of famous financial groups and large enter- 
prises such as the Korea Land Development Corpora- 
tion, the Korea Chamber of Commerce and Industry, the 
Korea Trade Promotion Corporation, and the Deawoo 
Group; he had profound talks with them on large 
projects of common concern and interest to both sides. 


On the morning of 7 July, the delegation arrived in 
Changwon, the capital of South Kyongsang Province. 
The governor and assembly speaker of South Kyongsang 
Province personally led responsible persons of various 
departments to meet the delegation at the airport. Then 
both sides had cordial and friendly talks. They signed the 
basic agreement on building a large-scale land develop- 
ment area in Shandong Province specially used by South 
K yongsang Province. They also signed a summary of the 
talks. 


On 11 July, after winding up its visit to the ROK, the 
Shandong provincial government friendship delegation 
left for Japan to attend the activities commemorating the 
10th anniversary of the establishment of friendly ties 
between Shandong and Japan’s Wakayama. The delega- 
tion will also visit Tokyo and Osaka to attract foreign 
investment. 
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Near East & South Asia 


Liaoning Secretary Meets Israel Communist Party 
Group 


SK 1407074894 Shenyang LIAONING RIBAO in 
Chinese 24 Jun 94 p 1 


[Text] At the invitation of the International Liaison 
Department under the CPC Central Committee, the 
three-member Communist group of Israel headed by 
(Mohammed Nafa), General Secretary of the Israel Com- 
munist Party, paid a visit to China. After paying a visit 
to Beijing Municipality, the Israel Communist group 
came to Liaoning on 21 June to make visiting tours in 
the province. 


On the evening of 21 June Gu Jinchi, secretary of the 
provincial party committee, received and feted the Israel 
group in Fenghuang Hotel. During the reception, Gu 
Jinchi briefed the Israel guests on the achievements 
made by the province under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. Comrade (Mohammed Nafa) 
expressed appreciation to the province’s achievements 
and extended lofty respect on behalf of the Israel Com- 
munist Party to all party members of the province. He 
will strive to develop the friendly relationship between 
the two parties. Attending the reception were Xu 
Wencai, member of the provincial party standing com- 
mittee and secretary general of the provincial party 
committee; and Wang Zhande, deputy secretary general 
of the provincial party committee. 


During their stay in Shenyang, the Israel group paid a 
visit to the transformer plant in Shenyang. It also vent to 
Anshan city to visit the Anshan Iron and Steel Company 
and it left Shenyang for Dalian on 23 June to continue 
their visits in the province. 


Qian Qichen, Visiting Algerian Foreign Minister 
Hold Talks 

OW 1307174994 Beijing XINHUA in English 1408 
GMT 13 Jul 94 


[Text] Beijing, July 13 (XINHUA) —China and Algeria 
should strengthen their unity and cooperation in light of 
the great changes in the international situation. 


The statement was made here today by Chinese Vice- 
Premier and Foreign Minister Qian Qichen during his 
talks with Mohamed Salah Dembri, Algerian foreign 
minister. 


Qian said that no matter what took place in the world 
and in China and Algeria, the Chinese Government 
would further the bilateral cooperation along with 
Algeria by maintaining political exchanges and discus- 
sion between the two foreign ministries. 
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The bilateral trade and economic ties should conform to 
the new development in the world, he said, adding that 
both countries’ governments and business circles should 
conduct cooperation. 


Since both countries are developing ones, China and 
Algeria have always supported each other and shared 
similar views on many important issues, Qian said. 


The two countries, with the same historical experiences, 
have a similar understanding of the human rights issue, 
and both oppose Western countries’ attempts to interfere 
in internal affairs of developing countries on the pretext 
of human rights, he said. 


Qian expressed his hope that the two countries cement 
bilateral exchanges and cooperation in the Human 
Rights Committee of the United Nations. 


Dembri said that the Algerian Government and people 
would never forget the tremendous support China had 
rendered to the national liberation and development of 
the domestic economy of Algeria, and cherished the 
friendly cooperation with China. 


The Algerian Government appreciated China’s human 
rights concept, he added. 


Dembri gave a briefing on the latest development of 
Algeria’s domestic situation. 


Qian said that China sincerely hoped that political 
stability and economic recovery would be achieved in 
Algeria at an early date, which would not only be in the 
interest of the Algerian people but also be of importance 
to regional stability and development. 


Dembri and his party arrived here today. 


Indian Delegation Optimistic About Future Ties 


BK 1407023394 Beijing China Radio International in 
Hindi 1500 GMT 12 Jul 94 


[Text] According to our correspondent, the Indian dele- 
gation, which participated in the Joint Working Group 
meeting on the border problem in Being, said in a 
statement to Indian newsmen on their return to New 
Delhi that China and India have made notable progress 
in implementing the agreement signed by the two gov- 
ernments last year to maintain peace and tranquility in 
the border areas. The Sino-Indian Joint Working Group 
meeting on the border problem was held in Beiying on 
7th and 8th July. The Indian side is of the view that the 
idea to settle the long-standing border dispute immedi- 
ately is impractical. It emphasized that the most impor- 
tant thing now is to maintain peace, tranquility, and an 
improved atmosphere in the border areas and establish 
close bilateral relations in various fields. The Indian 
delegation is believe that both China and India are 
making concrete efforts to create an atmosphere of trust 
and that good progress has been made. One can look at 
the future with optimism. 
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Pakistan’s Bhutto Offers Relief Aid to Flood 
Victims 

OW 1207164594 Beijing XINHUA in English 1621 
GMT 12 Jul 94 


[Text] Islamabad, July 12 (XINHUA)—Pakistan Prime 
Minister Benazir Bhutto has announced a cash donation 
of 250,000 U.S. dollars for the flood affected areas in 
China. 


A press release issued by Pakistan Ministry of Foreign 
Affairs today said the whole Pakistani nation shares their 
grief and sympathies with all those Chinese families who 
have lost their loved ones. 


The prime minister had made the cash donation as a 
token of the people of Pakistan’s deep-rooted and time- 
tested friendship for their Chinese brethren, the press 
release said. 


Seminar on Beijing’s ‘Open-Door Policy’ Held in 
Dhaka 

OW 1307175194 Beijing XINHUA in English 1508 
GMT 13 Jul 94 


[Text] Dhaka, July 13 (XINHUA}—More than 200 
hundred Chinese and Bangladeshis attended “the sem- 
inar on China’s open door policy and its complementary 
role for development of international understanding” 
held here this evening. 


The seminar was sponsored by the Bangladesh-China 
People’s Friendship Association (BCPFA). 


In his written speech, Foreign Minister A.S.M. Mus- 
tafizur Rahman of Bangladesh admired China’s suc- 
cessful economic policies adopted since 1978 and he 
stressed that the economic strength of China would 
contribute to international peace and understanding. 


“We in Bangladesh feel that the developing countries 
could gainfully utilize the experience of the Chinese 
people in re-adjusting their development strategies,” he 
said. 


Bangladesh hopes that in future China will continue to 
play a important role in the United Nations and other 
international area for contributing towards world peace, 
the foreign minister said. 


Professor Mahbub Ullah, president of the National Uni- 
versity, delivered a keynote speech at the seminar which 
gives an overall analysis on China’s reform and opening 
policy as well as a brief introduction on the history of 
China’s economic development between 1949 to 1978. 


Chinese Ambassador Zhang Xujiang also spoke at the 
seminar and he praised the association for organizing the 
meeting and its efforts to increase understanding 
between the two peoples. 
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East Europe 


Li Peng Meets With Reporters in Bucharest 


OW1307152494 Beijing XINHUA Domestic Service in 
Chinese 1047 GMT 13 Jul 94 


[By RENMIN RIBAO reporter Zhang Qihua (1728 0796 
5478) and XINHUA reporter Zhang Yijun (1728 4135 
0193)) 


[Text] Bucharest, 13 Jul (XINHUA)—On the eve of 
winding up his three-European-nation tour, Premier Li 
Peng was interviewed here by reporters of the Romanian 
Press Agency and six other local news media. He 
answered questions about his European tour, Sino- 
Romanian relations, and other international issues. 


Question: While the situation has changed in both China 
and Eastern Europe in recent years, how do you appraise 
China’s political, economic, and cultural relations with 
the three nations you have just visited, particular] its 
relations with Romania? 


Answer: My current visit to the three European nations 
is indeed made on a background of great changes in the 
international situation. The visit has been very suc- 
cessful. During the visit, I have exchanged views thor- 
oughly with the leaders of the three countries on polit- 
ical, economic, and foreign affairs issues, as well as issues 
of common concern. The visit has achieved the objective 
of promoting understanding, strengthening cooperation, 
and further developing bilateral relations. 


During my visit in Romania, | held talks with President 
Iliescu. I also met with the prime minister, the speakers 
of both houses, and many cabinet members. Some Chi- 
nese ministers and entrepreneurs accompanying me on 
the visit held talks with their Romanian counterparts 
here. The two sides share many similar or identical views 
on international issues and bilateral relations. | am 
convinced that the current visit will surely further 
strengthen and develop the Sino-Romanian friendly and 
cooperative relations. 


Question: Mr. Premier, do you have any comments on 
your visit to Romania and on the importance of high- 
level contact with Romania? What is your forecast on the 
prospect of the bilateral friendly and cooperative rela- 
tions, including the economic relations, under the new 
situation? 


Answer: My talks with the leaders of your country 
proceeded very well, covered a wide range of issues, and 
were successful. The success is shown in a concentrated 
way in some documents, such as the “Joint Declaration 
on Friendship and Cooperation Between the PRC and 
Romania,” which the two sides will sign soon. It contains 
two main points. First, the two sides hold that the people 
of any country have the right to choose a political system 
and road of development which suits their national 
conditions. Second, the two sides are willing to further 
develop their economic relations and trade on the basis 
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of equality and mutual benefit. Romania is China's 
largest trading partner in Eastern Europe. So long as the 
two countries adhere to the principle of equality and 
mutual benefit and make concerted efforts, there will be 
broad prospects for their cooperation in economic, 
trade, scientific and technological, and other fields. 


Question: Do you have any comments on NATO's 
expansion into Eastern Europe and on Western nations’ 
constant criticism of China’s human rights? 


Answer: After the end of the Cold War, a trend of detente 
has appeared in the world. However, the world is not yet 
as peaceful as some people have predicted. On the 
contrary, it is still far from being tranquil. There are such 
problems as increasing regional conflicts, the widening 
North-South gap, economic recession in developed 
Western nations, increasing unemployment, and wors- 
ening social contradictions. Under this turbulent situa- 
tion, people’s concern about security is understandable. 
China will not object to any form of security arrange- 
ments so long as they are truly conducive to peace and 
development of any region or the world. 


Human rights have become a weapon used by some 
Western countries to interfere with the internal affairs of 
other countries. This is an experience of the Chinese 
people, and I bet it is also an experience of the Romanian 


people. 


Question: May I ask for your comments on Romanian 
wine? 


Answer: Of course. We tried eight kinds of wine during 
our visit to the grape wine research station the day before 
yesterday. I liked the red wine better. It has only 4 
percent sugar. Vice Premier Li Lanqing is a little out- 
raged by the unfairness in the export price of Romanian 
wine. 


Li Langing: Romania’s grape wine is of good quality, but 
its export price is only one half of a U.S. dollar per bottle. 
It is too cheap and cannot be considered a fair deal. This 
also shows a problem in world trade. 


Question: How do you evaluate the Clinton administra- 
tion’s not coloring the granting of the most- 
favored-nation [MFN] trade status to China with polli- 
tics; that is, its decision to separate the MFN issue from 
the human rights issue? 


Answer: That is no news. One and a half months ago, the 
Chinese Ministry of Foreign Affairs issued an statement 
welcoming President Clinton’s extension of the MFN 
trade status to China. It was a wise decision to separate 
the MFN trade status issue from the human rights issue. 


It is a reciprocal arrangement that China and the United 
States grant the MFN privilege to each other. It is 
beneficial not only to China, but to the United States as 
well. It is a foundation on which China and the United 
States can develop their normal trade relations. Presi- 
dent Clinton’s decision is conducive to the development 
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of bilateral economic and trade cooperation and to the 
improvement of Sino-U.S. relations. 


Question: One may well say that the relations between 
Romania and China were unique in the past. In your 
views, do you think it is possible to restore such relations 
in the present situation? 


Answer: Although the global situation has undergone 
profound changes, China and Romania always maintain 
normal national relations. President Iliescu visited 
China twice, and now Vice Premier Li Langing and I are 
here for a visit. Such frequent high-level exchanges 
demonstrate that Sino-Romanian relations are very 
good. 


In handling national relations, China does not draw the 
line by ideology and the social system. China is willing to 
develop friendly and cooperative relations with all coun- 
tries on the basis of the Five Principles of Peaceful 
Coexistence. China and Romania have established and 
developed a new type of friendly and cooperative rela- 
tions according to the principles, so as to accommodate 
to the new development of the international situation. 
Romania is a position of influence in Eastern Europe, 
with an edge in resources, population, and geological 
location and a favorable transportation condition— 
Constanta 1s a port where the Danube empties into the 
sea. China attaches importance to the development of 
friendly and cooperative relations with Romania in 
various fields. The Chinese and Romanian peoples have 
traditional friendship. China hopes that the friendship 
will continue to develop in the future. 


Question: Mr. Premier, three or four years ago, most of 
the political analysts asserted that the world will eventu- 
ally enter an era of tranquility and prosperity. The 
so-called new world order seems to definitely establish 
its position in the international relations. However the 
present reality negates the assertion. In view of this, Mr. 
Premier, what proportion of international relations 
should politics and the economy play, respectively? 


Answer: After the collapse of the USSR, China, at that 
time, held different views on the international situation 
from those of some politicians and public opinion cir- 
cles. China held that world peace would not prevail 
henceforth. On the contrary, it would be very turbulent 
in the world. What you just mentioned is close to the 
Chinese view. There is a pressing need to establish a new 
international political and economic order. The new 
world order should be established on the basis of the 
Five Principles of Peaceful Coexistence or similar prin- 
ciples. All nations, big or small, rich or poor, strong or 
weak, should take part in international affairs as equal 
members of the international community. In the mean- 
time, China held that the world should not be dominated 
by one or a few countries. The world’s moving in the 
direction of multipolarization is conducive to the world 
peace and stability. 


Politics and the economy are closely related. The 
economy is a foundation, and politics is a focal reflection 
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of the economy. It is the same to the international 
relations. Regarding turbulences, disputes, and wars 
occurring in the present world, most of them are related 
to the economy. We are deeply worried about the wid- 
ening gap between the North and the South. While 
developing their economies, the developed countries 
have the responsibility to help the developing countries 
develop their economies. By so doing, it is advantageous 
not only to the developing countries, but also to the 
developed. . 


Question: It is obvious that the Chinese economy is 
continuing to grow. However, the development is unbal- 
anced—the special economic zones enjoy rapid develop- 
ment while other areas lag behind. How will China 
resolve this problem? 


Answer: There are gaps in the economic development 
between east and west China. Such an imbalance 
emerges in the course of development. It is not only 
China, but also foreign countries that have the problem. 
Great powers in particular have had such a problem in 
the course of development. The problem exists not only 
in the present, but in the past as well. China’s policies 
allow some areas to grow rich first, so that more and 
more areas will do so until common prosperity is even- 
tually achieved. The Chinese Government has adopted a 
number of measures to exploit resources and develop the 
economy in the western region so as to improve the 
living standard there. It is worth mentioning that in 
recent years, eastern and coastal China have been in the 
progress of development, and so have the central and 
western regions. The latter has been en)Uying a moderate 
growth rate. Therefore, the gap 1s a dynamic gap. 


Question: We are marching toward a multi-pclar world 
in the 21st century and China is likely to become one of 
the poles. How will China develop its relations with 
Southeast Asia, East Asia, and particularly Japan? 
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Answer: China is a developing country and it needs a 
peaceful international environment over a long period of 
time for its modernization drive. China pursues an 
independent foreign policy for peace. When China 
becomes more developed and strong in the future, it will 
not pose a threat to any country. On the contrary, a more 
developed China will be an important force for safe- 
guarding world peace and stability. 


China always pursues a policy of good-neighborliness 
and friendship toward Japan, Southeast Asian nations, 
and other neighboring countries. Our relations with 
them are good. 


Some regional economic blocs have appeared in the 
world. We stand for regional economic cooperation, but 
the cooperation should not be exclusive in nature, and 
trade protectionism should not be practiced. 


Question: As China will restore its sovereignty over 
Hong Kong in three years, will China abide by all the 
signed agreements on Hong Kong? 


Answer: After China restores its sovereignty over Hong 
Kong, our policy will be “one country, two systems.” 
While socialism with Chinese characteristics is practiced 
on the mainland, capitalism will be practiced in Hong 
Kong. The concept of “‘one country, two systems” is a 
great contribution and invention by Comrade Deng 
Xiaoping. China is as good as its word. We of course will 
implement to the letter the Basic Law, the Sino-British 
Joint Declaration, and other agreements. The problems 
are not caused by the Chinese Government; the British 
side is liable for all of them. We have full confidence in 
maintaining long-term prosperity and stability in Hong 
Kong. 


At the end of the interview, Premier Li Peng asked the 
Romanian press to convey Chinese people’s good wishes 
and regards to the Romanian people, and hoped that the 
Romanian people will make new achievements in over- 
coming temporary difficulties and building their 
country. 
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Political & Social 


Profile of Foreign Trade Minister Wu Yi 


HK1407063594 Hong Kong TA KUNG PAO in Chinese 
29 Jun 94 p 45 


[By Xia Yuping (1115 7183 1627): “Wu Yi—A Versatile 
Feinale Minister’’] 


[Text] A diamond is bright not only because it has the 
highest index of refraction, but also because it is carved 
and polished into 58 facets. 


If such a multiangular lens is focused on Wu Yi, we will 
find that this female minister is really radiant. In her 
person, love and hatred, resolve and tenderness, and 
dynamism and tranquility are integrated so harmoni- 
ously that she is really like a glittering and translucent 
diamond, which 1s as multifarious as a polyhedron. 


1. A Negotiating Counterpart Held in Esteem 


The mainland’s senior political hierarchy has always 
been a man’s world. However, Wu Yi, a woman without 
any advantages or family connections, has become a 
rising star in this man’s world by means of her out- 
standing talent and achievements. 


As China’s minister of foreign trade and economic 
cooperation, her political prestige is rising even faster in 
the international community than in her own country. 
She has been generally acknowledged in the West as a 
“powerful counterpart in negotiation.” Americans in 
control of major economic organizations in the world 
were the first to experience her wisdom, professionalism, 
courage and insight. Former and incumbent Trade Rep- 
resentatives Mrs. Carla Hills and Mr. Kantor held her in 
the greatest esteem and described her as a “firm defender 
of national interests as well as a tough negotiator.” 


The international macroclimate following the end of the 
Cold War tends to move in such a way that stress is laid 
on the development of “‘commerce rather than politics.” 
Foreign trade ministers of various countries have a 
greater say and broader area for maneuver than in the 
past. Suddenly, fierce international commercial wars 
have broken out. Once she stepped into this war zone, 
which is roaring but without gunfire, Wu Yi became the 
focus of attention. 


This was because she represented China, a country with 
a population of 1.1! billion. Moreover, according to 
statistics, China’s import and export volume last year 
ranked | 1th in the world. As the 21st century, widely 
considered to be the Pacific Century, approaches, China, 
with its fast-growing economy, will most likely be the 
largest as well as the last big market. 


With powerful backing from her motherland, Wu Yi is 
noted for her uncompromising stand, which is neither 
overbearing nor servile, in international trade talks, and 
she is particularly good at dealing with arrogant counter- 
parts. 


NATIONAL AFFAIRS 13 


In the famous Sino-American intellectual property rights 
talks, the wealthy but arrogant Americans were acrimo- 
nious right from their opening remarks: ‘‘We are here to 
talk to a thief.”” Wu Yi immediately gave tit for tat: “We 
are here to talk to a bandit. Please look at the exhibits 
shown in your museums; how many were snatched from 
China!” These simple and straightforward remarks 
taught the Americans a good lesson and at least made 
them know how to have dealings with the Chinese 


people. 


Last April, a subtle and sensitive moment when Wash- 
ington was about to decide whether or not to renew 
China’s most-favored-nation [MFN] status, a Chinese 
official economic and trade delegation and a business 
promotion group numbering over 200 led by Wu Yi 
appeared in Los Angeles, Washington, and New York. 
This female minister launched an all-out offensive 
against U.S. political and business circles, including 
making efforts to win congressmen’s and entrepreneurs’ 
support, which afterward proved fruitful. 


For the past several years, the U.S. Congress was the 
major obstacle to the successful extension of China's 
MEN status. However, from last year on, different voices 
began to emerge in the Congress. Wu Yi seized the 
opportune moment to make extensive contacts with U.S. 
senators and representatives. She strongly criticized the 
erroneous practice of linking human rights with trade 
and made every effort to indicate the importance of 
developing Sino-American economic and trade rela- 
tions. She successively met with over 30 U.S. con- 
gressmen. According to the records, she is the highest- 
ranking Chinese official to meet with the greatest 
number of congressmen in the United States. 


Wu Yi very easily got into U.S. entrepreneurs’ good 
graces because she had a very attractive order for goods: 
“Over the next seven years, China’s imports will total $1 
trillion. The key sectors of China’s development— 
communications and energy—are precisely the U.S. 
superiority.” In addition, this charming female minister, 
who once acted as an entrepreneur, knows the ins and 
outs of business and often takes foreign bosses by sur- 
prise. She once met with the new president of the U.S. 
IBM Corporation in Beijing. After listening to her clear 
and logical analysis, the American visitor shrugged his 
shoulders and said humorously: “I really do not know 
whether you or I should be the new IBM president.” 


Wu Yi has visited 14 or 15 countries since taking up the 
post of minister of foreign trade and economic coopera- 
tion a year ago. She has made endless business trips, but 
her speeches addressed entrepreneurs are often a great 
success. She never makes overcautious and dull official 
speeches and never uses lecture notes. The scene is more 
excellent if there is a question and answer slot, because 
her skill in answering questions fluently can be fully 
displayed. After listening to Wu Yi’s speech, Canadian 
entrepreneurs jubilantly said: ““We not only want to 
import Chinese products, but also ministers like Madam 
Wu.” 
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Wu Yi has been in international trade talks circles for a 
mere three years, but she has developed her unique style, 
which is frank and down-to-earth, resourceful and 
sprightly, and firm but flexible. In sharp contrast to some 
Chinese officials’ sloppy style in the past, Wu Yi never 
stalls with official jargon or beats about the bush in 
discussion, but makes straightforward and thorough 
remarks. What she is best at is bluntly stating problems, 
which the other party is most unwilling to hear but which 
must be discussed. Owing to this straightforward style. 
some foreign leaders who only knew Wu Yi by name 
were a bit chicken-hearted before meeting with her. 
However, to their surprise, they found after meeting with 
this Chinese female minister that she was pretty, natural 
and unrestrained, and elegantly clothed and particular 
about her dress. She is sanguine, humorous, and 
emphatic. Only when she is in a battle of words in 
negotiations, when some people pursue hegemonism, or 
when China’s interests are being infringed upon, will she 
smite the table and rise to her feet. 


2. A Technician Fighting Against the Earth 


People are always curious if such terms as ability and 
power are associated with a female. What has Wu Yi 
actually experienced in her life? 


She was born in Wuhan, Hubei in 1938. Her parents 
were intellectuals. She spent her childhood in straitened 
circumstances but read a lot of books. She had nerve and 
feared nothing from when she was a girl. She had a short 
haircut and looked like a boy. As she grew up and chose 
her career, she also differed from other girls because she 
wanted to work in the petrochemical industry and hew 
her way in the world of men. She graduated trom the 
Beijing Institute of Petroleum in the early sixties and 
worked in wasteland, mountain valleys, and fields for 20 
years. She acted successively as technician at the Lan- 
zhou Oil Refinery, technical section chief and deputy 
general engineer at the Beijing Dongfanghong Oil 
Refinery, and deputy general manager of the Beying 
Yanshan Petrochemical Corporation. In November 
1987, she was elected alternate member of the CPC 
Central Committee at the 13th CPC National Congress. 
At that time, she was CPC secretary of the Yanshan 
Petrochemical Corporation, one of the largest enter- 
prises in the country. In early 1988, she was elected vice 
mayor of Beijing Municipality with more than half the 
votes. She was assigned the task of taking charge of the 
municipality’s industry and foreign economic relations 
and trade. These two sectors are usually Beijing Munic- 
ipality’s main source of revenue, including renminhi and 
foreign exchange. Hence, some people jok1ngly called her 
the “God of Wealth” of Beijing Municipality. In Augnst 
1991, she was promoted to be executive vice ministe: of 
foreign economic relations and trade. our months laicr, 
in the capacity of head of the Chinese delegation, she 
took part in the Sino-American talks on intelleciual 
property rights and, owing to the final success of the 
thorniest talks, became famous. In October 1992, she 
was elected a member of the CPC Central Committee at 
the 14th CPC National Congress. At the First Session of 
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the Eighth National People’s Congress, held in April 
1993, she became a member of the new cabinet and 
succeeded Vice Premier Li Langing as minister of for- 
eign trade and economic cooperation. 


3. A “Person Happy To Remain Single” 


There is a song called “Happy Bachelor.”’ Wu Yi remains 
single, but she is very happy. Her happiness is infectious 
and rich in content, including full confidence in herself 
and her career; love for her life and her motherland; and 
strong human interest originating in her kindness. 


She sets great store by good interpersonal relations, 
which she regards as a comprehensive reflection of one’s 
cultivation. She also has enlightening remarks: Good 
interpersonal relations are productive forces too. Hence, 
departments headed by her are imbued with a relaxed 
atmosphere, and everywhere she goes, attention is paid 
to creating a harmonious and lively environment. Her 
colleagues say they have a sense of security when 
working under Minister Wu. 


People getting along with Wu Yi will never feel dull and 
dry. She has a wide range of hobbies, which shows, in an 
important sense, senior Chinese officials’ cultural culti- 
vation and new open-door image. 


She can play golf and bowl, hence she was unanimously 
elected captain of the Chinese Women’s Tennis Team 
formed by female ministers. Putting on sportswear and 
sports shoes, Wu Yi took a racket and played tennis in a 
bright and brave manner. She played so skillfully that 
experts praised her for her “‘very professional” playing 
posture. After the match, in her capacity as captain, she 
made a “speech to her teammates.” Not only did she 
praise as well as criticize them in a clear and logical 
manner, her remarks were also full of wit and humor, 
which made those experienced and knowledgeable 
female “teammates” rock with laughter, and everybody 
was completely convinced. As long as Wu Yi is present, 
this tennis team will have cohesion and become active 
and impressive. 


Wu Yi is a mezzo-soprano and is certainly good at 
singing karaoke. She conducted the chorus of cadres of 
the Ministry of Foreign Trade and Economic Coopera- 
tion at and above bureau chief level and also acted as the 
lead singer, thus instilling a relaxed and cordial atmo- 
sphere in this State Council ministry with a strong 
bureaucratic style. 


She also likes passive sports and actually is a master of 
fishing who can sit paticntiy. She surpassed male com- 
petitors and won severai fishing contests. Therefore, 
some officials participating in the contests grumbled: 
“Today, the fish in the pond are strange! It must be the 
case that they swim toward Wu Yi because she is 
beautifully dressed!” 


Of course, she likes reading. She is very familiar with 
world masterpieces which she has read. This cultural 
foundation molds her temperament. However, she is 


FBIS-CHI-94-135 
14 July 1994 


now too busy performing her official duties and has no 
spare time to read large works. Hence, she loves reading 
prose and short essays. 


4. A Typical Youth of the Fifties 


Owing to her sincere and candid character, Wu Yi’s 
personal life is quite open to the public. But there is only 
one big question left: “Why does she remain single?” 
There were many rumors about marriage, but with the 
passage of time they were all eventually scotched. In fact, 
she sincerely answered this question long ago: “I am not 
a celibatarian, but the truth is that I have not been given 
such a chance in my life.” 


She is a very typical youth of the fifties who strongly 
favors Soviet literature and is full of revolutionary 
romanticism and heroism. A book entitled A Place Far 
Away From Moscow not only made her firmly choose the 
petroleum profession, but also portrayed in her mind the 
image of an ideal mate. She said afterward: “Maybe my 
life is too idealized, such things actually do not exist in 
real life.” Of course, the fact that she worked in the 
petrochemical industry in wasteland and mountain val- 
leys for years also limited her choice in certain ways. 
Once she started taking up senior leading posts, it seems 
that the choice she could make became even narrower. 
As a matter of fact, remaining single is also a family 
choice, thus preserving a completely independent inner 
world and a free scope of activity which she is happy and 
pleased with. It is not necessarily devoid of interest. 
Moreover, Wu Yi leads a vivid and real life which is 
natural and unrestrained. Such a way of life is never 
lonely. She has many friends and everybody loves her. 


Wei Jianxing Discusses Trade Union Work 


$K 1407080894 Shijiazhuang HEBEI RIBAO in 
Chinese 27 Jun 94 pp I, 2 


[Article by reporter Wang Li (3769 0448): “‘Persistently 
Arm the Mind and Guide Trade Union Work With the 
Theory of Building Socialism With Chinese Character- 
istics” } 


[Text] The third meeting of the presidium of the 12th 
Executive Committee of the All-China Federation of 
Trade Unions and the national work conference on the 
democratic management of staff members and workers 
successfully concluded in Shijiazhuang on 26 June after 
a four-day session. Wei Jianxin:z, member of the Political 
Bureau and member of the Secretariat of the CPC 
Central Committee and president of the All-China Fed- 
eration of Trade Unions, gave a speech at the third 
meeting of the presidium of the 12th Executive Com- 
mittee of the All-China Federation of Trade Unions on 
the morning of 26 June, which was entitled “Persistently 
Arm the Mind and Guide Trade Union Work With 
Comrade Deng Xiaoping’s Theory of Building Socialism 
With Chinese Characteristics.” Excerpts of the speech 
were as follows: 
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1. Intensively Study Comrade Deng Xiaoping's Theory 
of Building Socialism With Chinese Characteristics 


China’s reform, opening up, and socialist modernization 
are currently in a crucial period. Guided by the guide- 
lines of the 14th national party congress and the third 
plenary session of the 14th party Central Committee, the 
endeavor of reform and opening up is making big strides 
forward, the economy is developing in a sustained, 
rapid, and healthy manner, all our nationalities live in 
unity and harmony, society and politics are stable, and 
all undertakings are full of vigor. The fast-developing 
situation has led to many unprecedentedly new condi- 
tions and problems. Whether we can continuously study 
the new conditions, solve the new problems, and open up 
a new prospect in the democratic management of staff 
members and workers and various trade union work in 
the new situation is decided, to a great extent, by the 
Marxist theoretical level of all our trade union cadres, 
especially leading cadres, and, in particular, their level in 
the study, understanding, mastery, and application of 
Comrade Deng Xiaoping’s theories. Comrade Deng 
Xiaoping has always paid attention to the future and 
destiny of the Chinese people and the Chinese working 
class in the great long practice of revolution and con- 
struction. In the process of leading reform, opening up, 
and the socialist modernization drive, in particular, he 
gave extremely profound expositions on the working 
class, workers’ movement, and trade union work in the 
new period, which have become important components 
of the theory of building socialism with Chinese charac- 
teristics. We should particularly understand and master 
the following five issues. First, we should highly appraise 
the historical position and role of the working class. 
Second, we should particularly emphasize the guiding 
thought of wholehearted reliance on the working class. 
Third, we should conscientiously strengthen the demo- 
cratic management of staff members and workers. 
Fourth, we should fully affirm the nature, position, and 
role of trade union organizations. Fifth, we should 
correctly handle the relationship between the strength- 
ening of party leadership and trade union’s autonomy in 
doing work. In studying Comrade Deng Xiaoping’s the- 
ories, we should keep the current situation, tasks, and 
trade union work firmly in mind, carry forward the study 
style of integrating theory with practice, and make sure 
that what has been studied is applied. Tasks are many in 
our efforts to conduct theoretical study while keeping 
immediate problems in mind and to solve the immediate 
problems. As far as trade unions are concerned, the tasks 
are epitomized in the demand for “actively exploring a 
new road of trade union work with Chinese characteris- 
tics and striving for new prospects in trade union work” 
as put on us by Comrade Jiang Zemin at the | 2th trade 
union congress. 


2. Have the Ability To Understand and Master Trade 
Union Work as a Part of the General Task 


An important task of trade union work is to thoroughly 
understand and correctly master the general task of the 
entire party and entire country and further enhance the 
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sense of historical responsibility for making contribu- 
tions to reform, development, and stability. The guiding 
thought, the essentials, and the general demand of the 
trade union work in the new period is to always keep the 
general task in mind, have a firm command of it, have 
the ability to proceed from it in considering, analyzing, 
and resolving issues, have the ability to understand and 
master trade union work as a part of the general iask, and 
take the initiative in gearing to and serving the general 
task. The general task of the work of the entire party and 
entire country as defined by the party Central Com- 
mittee is seizing the opportunity, deepening reform, 
opening wider, promoting development, and main- 
taining stability. This general task has very clear and 
specific content. Accomplishing and safeguarding this 
general task is the most important work for the entire 
party and also for trade unions. 


To understand and master trade union work as a part of 
the general task, we should, above all, correctly under- 
stand and handle well the dialectical relations between 
reform, development, and stability; firmly focus on 
economic construction, the central task, in carrying out 
work; mobilize staff members and workers to support 
and plunge themselves into reform; take the initiative in 
safeguarding the stable and united political situation and 
unite and organize the vast number of staff members and 
workers to fully develop their role as the mainstay in 
safeguarding social stability; and proceed from the cur- 
rent situation in actively participating in the effort to 
solve the conspicuous problems that affect reform, 
development, and stability. 


The progress of China’s reform aiming at establishing 
the socialist market economy system has reached a stage 
when the most difficult problems are to be addressed and 
the deep-seated contradictions in various spheres are 
touched. In particular, the replacement of the old sys- 
tems and mechanisms by the new will unavoidably bring 
some difficulties and problems. The many current issues 
involving the vital interests of staff members and 
workers and stability are reflected in most part in 
employment, distribution, and social security. In 
employment, we should help enterprises properly settle 
redundant personnel, strive to broaden the avenues for 
employment, and, at the same time, help staff members 
and workers upgrade their quality and change their 
employment concepts to possess better conditions for 
selecting jobs and competing in employment. In distri- 
bution, we should support the government (administra- 
tive department) to implement the principle of putting 
efficiency above everything else while considering fair- 
ness. which is dominated by distribution according to 
work, encourage honest labor, protect legal incomes 
according to law, regulate the excessively high incomes, 
ban illegal incomes, and sternly crack down on those who 
resort to illegal means to become rich suddenly. In social 
security, we should urge the government (administrative 
department) to facilitate the progress to socialize the 
old-age. employment, and medical insurance. We should 
show more concern for loss-making enterprises, enter- 
prises operating under capacity or brought to a standstill, 
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and the life of difficult and retired staff members and 
workers. Currently, some foreign-funded enterprises’ 
infringement on the legal rights and interests of staff 
members and workers and their forcing staff members 
and workers to defy production safety to operate in 
violation of rules and regulations have become conspic- 
uous problems. We should pay great attention to them. 
We should wage resolute struggles against such illegal 
deeds as seriously infringing on the legal rights and 
interests of staff members and workers, creating obsta- 
cles to the organization of trade unions, and forcing staff 
members and workers to operate in violation of rules and 
regulations. 


3. Wholeheartedly Rely on the Working Class and 
Actively Promote State-Owned Enterprises’ 
Transformation of the Operating Mechanism and 
Establishment of a Modern Enterprise System 


Establishment of the socialist market economy system is 
an arduous and complicated system engineering project 
of building socialism with Chinese characteristics. The 
modern enterprise system with public ownership as the 
mainstay is the foundation of the socialist market 
economy system. In the process of developing the 
socialist market economy and enabling state-owned 
enterprises to transform the operating mechanism and 
establish the modern enterprise system, we will unavoid- 
ably encounter many new conditions and new questions, 
of which a conspicuous one is how to better implement 
the basic guiding principle of wholehearted reliance on 
the working class. Wholehearted reliance on the working 
class is an issue concerning the overall situation of the 
party and the state and influencing and deciding on the 
series of social, political, and economic issues of the 
present-day China. Our party is the vanguard of the 
working class, and the working class is the representative 
of advanced productive forces and production relations 
and also the class foundation and source of strength of 
the party. Ours is a socialist country exercising people’s 
democratic dictatorship, which is led by the working 
class and based on the worker-peasant alliance; and the 
working class is the leading class of the state. Deviating 
from the working class, the party will lose the source of 
life and the basis for survival, and the country will 
change its nature and shake its state system and political 
system. Whom to rely on is an issue of prime impor- 
tance, and under no circumstances and at no times 
should we have confusion about it. 


Whom to rely on and the position of staff members and 
workers as masters are closely related and inseparable 
issues. Under socialist conditions, the core of whole- 
hearted reliance on the working class is the persistence in 
the working class’ status as the master. In the process of 
developing the socialist market economy and promoting 
state-owned enterprises transformation of the operating 
mechanism and establishment of the modern enterprise 
system, the working class is still the most fundamental 
and most powerful social impetus. Some people think 
that the status of staff members and workers as masters 
is merely a political slogan and a product of the planned 
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economy, and that after state-owned enterprises imple- 
ment the modern enterprise system, staff members and 
workers are only the masters of the state and not masters 
of enterprises. Such ideas are a serious misunderstanding 
of the development of the socialist market economy and 
state-owned enterprises’ transformation of the operating 
mechanism and establishment of the modern enterprise 
sysiem. The common development of the various sectors 
of the economy with the public sector as the mainstay 
has brought some new changes, but we should never say 
that the staff members and workers of the enterprises 
dominated by public ownership are not masters of the 
enterprises. Pursuit of an effective way to combine 
public ownership with the market economy and devel- 
opment of the leading role of the public sector of the 
economy are the purpose of enterprises’ transformation 
of the operating mechanism and establishment of the 
modern enterprise system. The ownership of state- 
owned assets by the whole people will not change when 
state-owned enterprises transform the operating mecha- 
nism, establish the modern enterprise system, turn them- 
selves into companies, rationalize the property right 
relations, and clarify the responsibilities for property 
rights, and when the state authorizes special organiza- 
tions to manage state-owned assets to maintain and 
increase their value. We should not misinterpret such a 
change in measures for managing state-owned assets as a 
change in the ownership of the means of production of 
state-owned enterprises and then negate the status oi 
staff members and workers as masters of enterprises, 
deny the fundamental difference between the socialist 
modern enterprise system and capitalism, and regard 
staff members and workers as wage laborers. Staff mem- 
bers and workers of the enterprises dominated by non- 
public ownership are also an important component of 
China’s working class, who are protected by China’s 
laws. Their social status will not change just because they 
work at nonpublic-owned enterprises. ihey are different 
from the wage laborers under capitalist conditions 
because they work at enterprises as masters of the state, 
and their legal rights and interests should be respected 
and protected according to law. 


In our efforts to rely on the working class wholeheartedly 
and promote state-owned enterprises’ transformation of 
the operating mechanism and establishment of the 
modern enterprise system, we should properly handle 
the relations between workers’ congress and share- 
holders’ meeting. State-owned enterprises’ implementa- 
tion of the shareholding system and transformation into 
companies have led to the emergence of associations of 
shareholders, boards of directors, and associations of 
supervisors in the enterprise management organizations, 
which some people say are replacing party committees, 
trade unions, and workers’ congresses. This is wrong. 
Party organizations are the political core of enterprises; 
trade unions are the mass organizations of the working 
class voluntarily organized by staff members and 
workers; and workers’ congresses are the institutions 
through which staff members and workers exercise the 
right of democratic management of enterprises, and they 
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constitute an important part of the enterprise leadership 
system. Their role cannot be replaced by other organiza- 
tions. The rejuvenation and development of an enter- 
prise is decided mainly by its staff members and workers. 
If we emphasize only shareholders’ rights to speak at the 
expense of the right of staff members and workers as 
masters, it will be impossible to bring enterprises’ labor 
relations into better balance and make the enterprises 
successful. 


In promoting state-owned enterprises’ transformation of 
the operating mechanism and establishment of the 
modern enterprise system, we should simultaneously 
strengthen the supporting and guaranteeing system and 
the supervisory and regulating system that improve 
enterprises. This is an important task of enterprises’ 
transformation of the operating mechanism and estab- 
lishment of the modern enterprise system. As trade 
unions and workers’ congresses are important compo- 
nents of these two systems and hold important respon- 
sibilities for them, they should play their due role. At 
socialist enterprises, the relations of support and coop- 
eration between trade unions and workers’ congresses on 
the one hand and the administrative authority on the 
other are the essentials. However, the supervisory and 
regulatory role of trade unions and workers’ congresses 
must never by neglected. In essence, such supervision 
and regulation represent higher-level support and coop- 
eration. 


4. Trade Unions Should Be Models in Implementing the 
Party’s Mass Line 


The masses are the sources of strength and foundation 
for victory of our party. The mass line characterized by 
doing everything for the masses, relying on the masses in 
doing everything, coming from the masses, and going to 
the masses, which has been created and developed by our 
party during long struggles, represents the fine tradition 
and political advantage of the CPC. In the new situation 
of deepening reform, promoting development, and 
maintaining stability, it is of a particularly important 
immediate significance to better inherit and carry for- 
ward this fine tradition of the party and have more 
initiative in implementing the party’s rnass line. ‘“‘Doing 
everything for the masses” is the purpose of our party 
and the starting point and end result of all our work. 
Serving the people wholeheartedly, respecting the rights 
and interests of staff members and workers, and safe- 
guarding their interests are the manifestation and 
demand of this purpose. “Relying on the masses in doing 
everything” is the basic principle for all our party’s 
activities, which expounds the forces on which the party 
relies, and the working class is precisely the backbone of 
the forces to rely on. ““Coming from the masses and going 
to the masses” is our party's leadership method, which is 
not only a correct way to realize party leadership but also 
a guarantee for continuously strengthening the close 
party-populace ties. In the entire historical process of 
revolution, construction, and even reform, opening up, 
and the modernization drive, all our achievements were 
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created by the masses and resulted from of our party’s 
trust in the masses, reliance on the masses, and imple- 
mentation of the mass line. 


Trade unions are the mass organizations of the working 
class voluntarily organized by staff members and 
workers, the representation of the interests of staff 
members and workers, and the channels and bridges 
linking the party to staff members and workers. The 
nature and role of trade unions determine that trade 
unions should implement the party’s mass line still 
better and always maintain close ties with staff members 
and workers. They are the lifeline of trade union work 
and the foundation on which trade unions rely for 
existence and development. Deviating from staff mem- 
bers and workers and losing their trust, love, and sup- 
port, trade unions will lose the prerequisite for their 
existence and the foundation for them to settle down and 
get on with their pursuit. To be the models in imple- 
menting the party’s mass line, trade unions should 
intensify their own reform and improvement, of which 
the key is forging closer ties with staff members and 
workers and turning trade unions into mass and demo- 
cratic organizations. 


To be the models in implementing the party’s mass line, 
trade unions should integrate their effort to conscien- 
tiously subject themselves to party leadership with their 
effort to maintain close ties with staff members and 
workers. At no times should trade union work be 
divorced from party leadership or staff members and 
workers. Otherwise, a big historical mistake will be made 
in trade union work. Party leadership over trade union 
work should be accepted voluntarily, and the role of the 
party organizations, party-member cadres, and party 
members in trade unions should be fully developed. 
Trade unions should maintain close ties with staff mem- 
bers and workers. This is the party’s demand on irade 
union work and also the desire of the vast number of 
staff members and workers. 


Firmness in theory and unity in thinking and action are 
the basic guarantee for the success of our undertakings. 
Let us unite closely around the party Central Committee 
with Comrade Jiang Zemin as the core, have our feet 
firmly planted in the overall situation while keeping the 
21st century in view, have a strong sense of historical 
responsibility and mission, and strive to continuously 
push forward trade union work in the historical process 
of facilitating the in-depth reform, promoting develop- 
ment, and maintaining stability. This is the responsi- 
bility entrusted us by history, and we should strive for it! 


State Councillor Li Guixian Inspects Inner 
Mongolia 


SK 1307134294 Hohhot NEIMENGGU RIBAO in 
Chinese 28 Jun 94 p 1 


[Article by reporter Zhang Zhaocheng (1728 0340 2052) 
and correspondent Liu Lianshu (0491 6647 1859): 
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“Deepen Reform, Promote Development, and Invigo- 
rate the Economic and Cultural Undertakings of 
Minority Nationality Areas”] 


[Text] During his inspection tour of our region, State 
Councillor Li Guixian pointed out: It is necessary to 
deepen reforra, promote development, and make greater 
contributions to building the border areas and to invig- 
orating the economy and culture of minority nationality 
areas. 


During his inspection on 20-26 June, Li Guixian listened 
to briefings from the regional leaders on wage reform, 
organizational reform, social security, the anticorruption 
struggle, and other work. He also inspected the Qingsong 
Garment Company, Ltd. in Hohhot; the Inner Mongolia 
Nationality Shopping Center; the Woolen Sweater Plant 
in Ih Ju League; the Baotou Iron, Steel, and Rare-Earth 
Company; and other industrial and commercial enter- 
prises. Ih Ju League and Baotou also briefed him on the 
situation of building energy bases and the reform of 
industrial enterprises. 


Li Guixian fully affirmed the achievements of the broad 
masses of cadres in our region in building the border 
areas and in invigorating the economy and culture of 
minority nationality areas under the circumstances of 
facing an arduous environment and many difficulties. 
He said: I feel that Inner Mongolia is a very good place, 
and you have done a very good job. Although there are 
some difficulties, they are temporary ones. With the 
continued efforts of more than 20 million cadres and 
masses of various nationalities across the region, and 
through your active efforts to strive for support from 
various fields, you will surely achieve greater success. 


Li Guixian emphatically pointed out: Governments at 
all levels must realistically make wage reform a success 
in line with the plans of the party Central Committee 
and the State Council. The focus of organizational 
reform should be on changing government functions. 
Only by changing government functions and doing a 
good job in personnel transfers can we make organiza- 
tional reform enter a sound path of development. In 
social security work, we must pay great attention to the 
issue of maintaining and increasing the value of the 
old-age insurance funds which we have collected. We 
must attach importance to anticorruption work. During 
the current anticorruption work, we must properly solve 
the issues of separating the revenue derived from fines 
from expenditures, and of disconnecting economic enti- 
ties from party and government organs. Law- 
enforcement departments must not arbitrarily collect 
and spend the fines or link the revenue from fines with 
expenditures. Our law is aimed at protecting the people, 
and law-enforcement departments must not create rev- 
enue at the expanse of infringing upon the interests of the 
people. Party and government organs must cut relations 
with their economic entities and must not yield to this 
matter of principle, otherwise we will entail untold 
troubles. 
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Li Guixian paid great attention to our region’s social and 
economic development. After inspecting some enter- 
prises and listening to briefings from concerned depart- 
ments, he gave some guiding opinions for our region’s 
future development. He stated: Inner Mongolia boasts 
many natural resources. This is good. You have already 
done much work to change the resource advantages into 
economic advantages, and have obtained gratifying 
achievements. It is necessary to make full use of these 
natural resources, create efficiency, and let them develop 
at a more rapid rate. Presently we should pay attention 
to solving two issues: The first is the rural issue. On the 
basis of making continued efforts to grasp crop cultiva- 
tion and aquaculture as well as solving the food issue, it 
is necessary to realistically develop township enterprises, 
pool rural surplus labor forces, and turn consumers into 
producers. The second is the issue of state-owned large 
enterprises. Large enterprises presently face many diffi- 
culties. To successfully run large enterprises, we must 
have several preconditions: First, government functions 
must be changed; governments must not manage things 
which they should not manage, and must not neglect 
management which they should undertake. Second, it is 
necessary to do a good job in social security. Third, it is 
necessary to create an environment for fair competition, 
such as fairness in tax revenues and prices. 


New State Security Measures Implemented 


‘Sweeping Powers’ Given 


11K 1307112694 Hong Kong AFP in English 0939 GMT 
13 Jul 94 


[Text] Beijing, July 13 (AFP)}—China has implemented 
detailed new regulations on state security, the Legal 
Daily said Wednesday, in a move underlining the gov- 
ernment’s determination to snuff out all forms of oppo- 
sition. 


The five chapter Detailed Regulations on the Implemen- 
tation of the State Security Law of the People’s Republic 
of China took effect Tuesday [12 July] after being passed 
in May and signed by Premier Li Peng on the symbolic 
date of June 4—the fifth anniversary of the Tiananmen 
massacre. 


The 28 articles, published in full in the Legal Daily, give 
state security organs sweeping powers to detain individ- 
uals believed to be a threat, broadly defining groups— 
including ‘‘hostile organisations’ —and activities 
deemed to endanger national security. “Hostile organi- 
sations” refer to any groups that “regard with hostility 
the administration of the people’s democratic dictator- 
ship of the People’s Republic of China and the socialist 
system,” the regulations say. 


Dangerous activities include “fabricating rumours, dis- 
torting facts, publishing or spreading written or oral 
arguments, or manufacturing or spreading video or 
audio products with the aim of jeopardising state secu- 
rity.” Using religious activities to endanger state secu- 
rity, sowing dissension between China’s minorities and 
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encouraging separatism, and “utilising the establishment 
of mass organisations, enterprises or institutions” to 
undermine state security are also included. 


The regulations also make clear that foreigners may not 
meet without authorisation with Chinese citizens or 
groups deemed to be a threat to national security, nor 
may they give them support or financial help. 


In addition, it says, “the state security ministry may ban 
from China for a certain period any overseas individuals 
regarded as likely to carry out activities endangering the 
security of the People’s Republic of China once they 
have entered the country.” 


It also elaborates on the section of the State Security Law 
covering state secrets, saying it Covers possession and 
storage of such documents by unauthorised individuals. 


KYODO Cites Amendments 


OW 1407011394 Tokyo KYODO in English 1122 GMT 
13 Jul 94 


[Text] Beijing, July 13 KYODO—A new set of amend- 
ments to China’s State Security Law went into effect 
Wednesday [13 July], giving police a wide range of 
powers to interpret cases when national security is 
endangered. 


According to a State Council order, signed by Premier Li 
Peng on June 4 and published Wednesday in the LEGAL 
DAILY, the regulations were to go into effect with 
publication of the order. 


The first eight articles of the regulations clarify the 
existing State Security Law in areas concerning spying, 
foreign antagonistic forces and aiding and abetting activ- 
ities seen as jeopardizing state security. 


The fourth and fifth articles explicitly empower the state 
and public security bureaus “to affirm” what constitutes 
spying and foreign antagonistic activities, while the sixth 
and seventh articles explain the nature of aiding or 
abetting activities “jeopardizing state security.” 


The eighth article explains that “fabricating rumors, 
distorting facts, publishing or spreading written or oral 
arguments” and “establishing mass organizations, enter- 
prises or institutions” can be interpreted as “activities 
jeopardizing state security.” 


“Utilizing religion,” and “‘sowing dissension among 
nationalities and encouraging activities aimed at split- 
ting the nation” were also listed as activities that could 
be interpreted as “‘jeopardizing state security.” 


Particularly harmful to China’s recently released dissi- 
dents is the sixth part of the eighth article, which outlaws 
unauthorized contacts between foreigners and Chinese 
citizens “who have carried out or been suspected of 
carrying out activities jeopardizing state security,” ana- 
lysts said. 
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The rest of the 27 regulations concern the duty of citizens 
to help the state maintain national security and the 
rewards that are offered in the event that such help is 
realized. 


Li Peng’s signature on the oder was seen as significant, 
analysts said, because it reaffirmed his position on 
establishing a rule of law in the place of what has been 
seen as arbitrary police activity. 


In May the National People’s Congress approved five 
similar amendments to the Public Security Law. 


Li Peng Promulgates Decree 


OW 1307112194 Beijing XINHUA Domestic Service in 
Chinese 0837 GMT 12 Jul 94 


[Text] Beijing, 12 Jul (XINHUA)—State Council Decree 
No. 157 of the PRC: 


The “Rules for the Implementation of the PRC National 
Security Law” were adopted by the State Council's 19th 
executive meeting on 10 May 1994. The rules are hereby 
promulgated and come into force upon their promulga- 
tion. 


[Signed] Premier Li Peng 
[Dated] 4 June 1994 


Implementing Rules Issued 


OW 1407104994 Beijing XINHUA Domestic Service in 
Chinese 0956 GMT 12 Jul 94 


[Detailed Rules for Implementing the State Security 
Law of the People’s Republic of China”’} 


[Text] Beijing, 12 Jul (XINHUA) —Detailed Rules for 
Implementing the State Security Law of the People’s 
Republic of China: 


Chapter I. General Principles 


Article 1. These detailed rules and regulations are drawn 
up on the basis of the “State Security Law of the People’s 
Republic of China” (simply rendered as the “State 
Security Law” hereafter). 


Article 2. The relevant regulations in these detaiied rules 
and regulations are applicable when public security 
organs carry out state security missions in accordance 
with Section 2 of Article 2 of the “State Security Law.” 


Article 3. The “organizations and institutions outside 
the country” referred to in the “State Security Law” 
include the branch (representative) organizations and 
branch institutions which organizations and institutions 
outside the country have established in the PRC. 


“Individuals outside the country”’’ include people 
without Chinese citizenship who live in the PRC. 


Article 4. The “agents of espionage institutions” referred 
to in the “State Security Law” refer to those people 
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engaging in activities which endanger the PRC at the 
instigation of or commission of an espionage institution 
or its members, or with their financial support: or people 
who incite or instigate other people to engage in these 
activities. 


Article 5. The “hostile institutions” referred to in the 
“State Security Law” refer to institutions which are 
hostile to the PRC Government and socialist system 
characterized by the people’s dictatorship, as well as 
institutions which endanger state security. 


The Ministry of Public Security shall identify the hostile 
institutions. 


Article 6. Activities which endanger state security with 
“financial support” referred to in Article 4 of the “State 
Security Law” refer to the following activities carried out 
by organizations, institutions, or individuals outside the 
country: 


(1) Providing funds, locales, or supplies to institutions or 
individuals in the country for carrying out activities 
which endanger state security; and 


(2) Providing funds, locales, or supplies to institutions or 
individuals inside the country for carrying out activities 
of endangering state security. 


Article 7. The “collusion” activities of endangering state 
security referred to in Article 4 of the “State Security 
Law” refer to the following activities carried out by 
institutions or individuals inside the country: 


(1) Plotting or carrying out activities for endangering 
state security together with organizations, institutions, 
or individuals outside the country; 


(2) Accepting the financial support of organizations, 
institutions, or individuals outside the country, or doing 
so at their instigation, to carry out activities which 
endanger state security; and 


(3) Establishing ties with organizations, institutions, or 
individuals outside the country, and obtaining their 
support and assistance for carrying out activities which 
endanger state security. 


Article 8. The following activities are the “other sabotage 
activities which endanger state security” referred to in 
Article 4 of the “State Security Law:” 


(1) Organizing, plotting, or carrying out terrorist activi- 
ties which endanger state security; 


(2) Fabricating or distorting facts, publishing or dissem- 
inating written or verbal speeches, or producing or 
propagating audio and video products which endanger 
state security; 


(3) Carrying out activities which endanger state security 
through establishing social organizations or business 
institutions; 
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(4) Using religion to carry out activities which endanger 
state security; 


(5) Endangering state security through creating national 
disputes or inciting national spliitism; and 


(6) Activities of individuals outside the country who 
disregard dissuasion and meet with personnel in the 
country who have endangered state security, or who are 
seriously suspected of endangering state security. 


Chapter I. State Security Organs’ Authority in Carrying 
Out State Security Assignments 


Article 9. When it is believed that an individual from 
outside the country may endanger state security in the 
PRC after he enters the country, the Ministry of State 
Security may decide that he be barred from entering the 
country for a specific period of time. 


Article 10. As for felons who have betrayed the mother- 
land and endangered state security, state security organs 
may list them as wanted, and may pursue and capture 
them in accordance with Article 6 of the “State Security 
Law.” 


Article 11. When personnel of state security organs carry 
oui their assignments according to the law, they may 
check the belongings of personnel whose identity is 
unknown and who are suspected of endangering state 
security. 


Article 12. Vehicles which state security organs use for 
carrying out emergency state security assignments may 
have special insignia for passage and may be equipped 
with lights and sirens. 


Article 13. When, during inspections, state security 
organs discover electronic telecommunications equip- 
ment or facilities incompatible with the needs for safe- 
guarding state security, they may, in accordance with 
Article 11 of the “State Security Law,” instruct relevant 
institutions and individuals to handle them with the 
necessary technical measures; and in the event they 
refuse to do so, or when they do not have the technical 
capacity to do so, the state security organs may keep the 
equipment and facilities in custody after sealing them, 
and then handle them according to the relevant law and 
administrative regulations. 


Article 14. When personnel of state security organs carry 
out their assignments according to the law, they should 
show their inspection identification cards issued by the 
Ministry of State Security, or other relevant identifica- 
tion cards. 


While carrying out their state security assignments, state 
security organs and their personnel shall strictly abide by 
the law, and they may not overstep or abuse their 
authority, or violaie the legitimate rights and interests of 
any institutions or individuals. 
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Chapter III. igations and Rights of Citizens and 
Institutions in ing State Security 


Article 15. Government organizations, groups, and other 
institutions shall accept state security organs’ coordina- 
tion and guidance when educating their personnel on 
safeguarding state security, or when they mobilize and 
organize their personnel to guard against and stop con- 
duct that endangers state security. 


Article 16. Whenever a citizen discovers an act that 
endangers state security and reports the act to the 
institution where he works, the institution shall 
promptly report the discovery to state security organs or 
public security organs. There shall be no delay. 


Article 17. Citizens and institutions shall support and 
assist the maintenance of state security, and they have 
the right to demand that state security organs and public 
security organs take effective measures to prevent and 
stop all acts that infringe upon their legitimate rights and 
interests. 


Article 18. The following acts are the “major contribu- 
tions” described in Article 5 of the “State Security Law:” 


(1) Acts of providing major clues for state security organs 
to uncover and crack criminal cases which seriously 
endanger state security; 


(2) Acts of providing major information for state security 
organs to guard against the occurrence of acts that will 
seriously endanger state security; 


(3) Working in close coordination with state security 
organs in carrying out state security assignments, and the 
performance is outstanding; 


(4) Acts of safeguarding state security and struggling 
against criminal elements who endanger state security, 
and the performance is outstanding; 


(5) Acts of educating, mobilizing, and organizing per- 
sonnel of one’s own units in guarding against and stop- 
ping acts which endanger state security, and the success 
is remarkable. 


Article 19. The “illegal possession of docuraents, infor- 
mation, and other items which are state secrets” referred 
to in Article 20 of the “State Security Law” means: 


(1) The possession or holding of documents, informa- 
tion, and other items which are state secrets by personnel 
who should not have knowledge of the secrets: or 


(2) The private possession or holding of the documents, 
information, and other articles which are state secrets by 
personnel who may know the secrets but who failed to 
undergo the formalities to possess them. 


Article 20. The “specialized espionage equipment” 
referred to in Article 21 of the “State Security Law” 
refers to the following equipment which is essential for 
Carrying out espionage activities: 
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(1) Hidden audio and photography equipment; 


(2) Receivers and transmitters for contingencies, secret 
codes for one-time use, and tools for writing secret 
messages; 


(3) Electronic equipment for monitoring and _ inter- 
cepting intelligence; and 


(4) Other specialized espionage equipment. 


The Ministry of State Security is in charge of identifying 
specialized espionage equipment. 


Chapter IV. Legal Responsibilities 


Article 21. State security organs may seal, hold in cus- 
tody, and freeze the tools, money, and articles used to 
Carry out activities which endanger state security, or the 
budgets, locales, and supplies listed in Article 6 of these 
detailed rules and regulations; and in light of different 
Situations, state security organs shall confiscate the 
money and articles that have been sealed, held in cus- 
tody, or frozen, or refer them to judicial authorities for 
disposal according to the law. 


All the money and belongings which state security organs 
have confiscated shall be delivered to the state. 


All the money and goods acquired through the leaking of 
state secrets shall be handled according to Article 34 of 
the “Procedures for Implementing the PRC Law Gov- 
erning the Preservation of State Secrets.” 


Article 22. When an act which endangers state security 
constitutes a crime, the one who committed it shall have 
his criminal responsibilities investigated; and when the 
act does not constitute a crime, the unit where he works 
or the higher competent authorities shall mete out disci- 
plinary actions against him, and the state security organs 
may also warn and admonish him and instruct him to 
sign a written repentance. 


Article 23. The following acts are the “‘performance of 
meritorious services” described in Article 24 of the 
“State Security Law”: 


(1) Acts of exposing and reporting other criminal ele- 
ments who endanger state security, and the reports are 
factual; 


(2) Acts of providing important clues and evidence 
leading to the discovery and the thwarting of activities 
which endanger state security; 


(3) Acts of assisting state security organs and judicial 
organs in capturing criminal elements who endanger 
staie security; and 


(4) Other acts which are important in assisting state 
security organs in safeguarding state security. 
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The “performance of major meritorious services” refers 
to services which fall under the aforementioned catego- 
ries and which are especially significant for safeguarding 
state security. 


Article 24. He who refuses to provide information— 
when evidence proves that he knows other people have 
committed the crime of endangering state security, or 
when state security organs are questioning him about the 
situation and collecting evidence after having been 
informed that other people have committed the crime of 
endangering state security—shall be handled in accor- 
dance with the provisions prescribed in Article 26 of the 
“State Security Law.” 


Article 25. When state security organs carry out state 
security assignments according to the law, citizens and 
institutions are legally obligated to facilitate their car- 
rying out their duties or to provide other assistance, and 
those who refuse to do so—and whose acts constitute a 
deliberate attempt to obstruct state security organs from 
Carrying out their state security assignments according to 
the law—shall be punished according to the provisions 
prescribed in Section Two of the “State Security Law.” 


Article 26. Those who deliberately obstruct state security 
organs from carrying out state security assignments 
according to the law and who cause bodily harm to 
personnel of state security organs or financial losses are 
liable for compensation according to the law, and judi- 
cial authorities shall punish them according to the pro- 
visions prescribed in Section Two of Article 27 of the 
“State Security Law.” 


Article 27. Personnel of state security organs shall have 
their criminal responsibilities investigated according to 
the law when their negligence of duty, practicing of 
favoritism, illegal detention, and extortion of confes- 
sions by torture constitute a crime. 


Chapter V. Supplementary Article 


Article 28. These detailed rules and regulations become 
effective upon their promulgation. 


‘Hostile Forces’ Accused of Infi!tration 


HK1407110594 Hong Kong AFP in English 1048 GMT 
14 July 94 


[By Tiffany Bown] 


[Text] Beijing, July 14 (AFP)}—China accused “hostile 
forces” abroad Thursday of stepping up efforts to infil- 
trate the country, warning that their activities posed a 
serious threat to social stability and economic develop- 
ment. The official Legal Daily [FAZHI RIBAQO], in a 
strongly-worded commentary, said the “Detailed Regu- 
lations on the Implementation of the State Security Law 
of the People’s Republic of China,” which took effect 
Tuesday, wou!d help the authorities clamp down on such 
activities. 
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“Along with the changing domestic and world situation, 
our country is faced with a lot of new circumstances and 
problems in defending state security and social and 
political stability,” the commentary said. ‘‘In particular, 
some hostile forces abroad have been stepping up their 
collusion with a small number of hostile elements at 
home, plotting and carrying out various kinds of sabo- 
tage activities that endanger state security,” it said. 
“This has created a serious threat tc political stability 
and economic development,” it added. 


Diplomats said the issuance of the regulations—signed 
by Premier Li Peng on the fifth anniversary of the 
Tiananmen Massacre on June 4—reflected general con- 
cerns among Chinese Communist leaders that economic 
reforms were weakening their control over the popula- 
tion. “I don’t think it’s linked to anything specific— 
they're just worried about the great increase in contact 
with fore'zn ideas, particularly political and religious 
ideas © said one diplomat, adding that worsening corrup- 
tion and social tensions at home had heightened their 
fears of instability. 


While the demise of the Soviet Union in 1991 reaffirmed 
Chinese leaders’ conviction that economic development 
was vital for the survival of the Communist Party, it also 
brought home the importance of keeping a tight lid on all 
opposition. Last vear, the authorities tried to reassert 
their control over the flow of information, banning 
individuals and businesses from using satellite dishes 
able to receive broadcasts of Western programmes and 
jailing Chinese and Hong Kong journalists for possession 
of state secrets. 


In May. following the first resurgence in dissident 
activity since the 1989 suppression of Beijing's pro- 
democracy movement. China’s parliament added 18 
new articles to the 1987 public security law, strength- 
ening police power to deal with domestic opposition. 
The new five-chapter state security regulations similarly 
give officers sweeping powers to detain individuals 
believed to be a threat, referring specifically to activities 
by “spies,” “collaborators” and a broad group of “hostile 
organisations.” They pinpoint dissemination of certain 
written documents or audio-visual products, use of reli- 
gious activities to threaten state security, and the sowing 
of dissension and encouragement of separatism among 
China’s minorities as areas of particular concern. 


The Legal Daily criticised foreigners who violated 
China’s regulations by “privately contacting hostile ele- 
ments within the country either to give them advice or 
provide them with financial help,” as well as overseas 
organisations that spread anti-government propaganda 
material here. 


Contacts between foreigners and minority nationalities 
seeking independence in China’s northwestern border 
regions and in Tibet are a major worry for the authori- 
ties. The People’s Daily Thursday quoted Tibet Auton- 
omous Regional People’s Congress standing committee 
chairman Raidi as pledging to wipe out any separatist 
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activities. “A small number of separatists advocating 
"Tibetan independence’ are seeking to roll back the wheel 
of history—an action opposed by the people. This is not 
allowed by the law and is doomed to failure,” he said. 


Official Says China To Build ‘Civilized’ Prisons 


OW 1307112994 Beijing XINHUA in English 0957 
GMT 13 Jul 94 


[Text] Qinhuangdao, July 13 (XINHUA)—China is 
going to build a number of up-dated and civilized 
prisons and rehabilitation camps every year starting 
from next year. 


Early this year, the country’s Ministry of Justice put 
forward a plan, that is to build 10 modern and civilized 
prisons with better conditions in two years’ time, to 
build 80 ones in four years’ time. 


From now to year 2,000, at least 30 modern and civilized 
prisons of either national or provincial standard are 
going to be constructed every year, according to the plan. 


b) 


Commenting on this “Trans-century™ project, vice min- 
ister of the ministry, Zhang Xiufu, said China's efforts in 
reforming and rehabilitating convicts have gained 
remarkable achievements so far. For instance, prisoners 
who commit crimes again after being released are much 
fewer in China, compared with those developed coun- 
tries, including the United States. 


“*New China has also put an end to the cruel, violent and 
dark history of prisons in old China before 1949,” the 
vice minister said. 


To build more civilized prisons, he said, 1s to maintain a 
better social stability and making people live more safely 
In essence. 


The criterion for a up-dated and civilized prisons 
includes “hardware and software,” namely, facilities, 
environment, qualities of the police, management mea- 
sures, teaching methods and resu!‘s of the reforms. 


The vice minister also revealed that China is to formu- 
late a special law for prisons soon. 


Article on Nature of Democratic Parties 


11K 1407030894 Beijing RENMIN RIBAO in Chinese 
22 Jun 94 p § 


[Article by Jin Qiu (6855 4428): ““One’ and ‘Others’ in 
Multiparty Cooperation”’] 


[Text] There are altogether nine political parties in 
China. The CPC is the vanguard of the Chinese working 
class, and the party in office. The other eight political 
parties are: The Revolutionary Committee of the Chi- 
nese Kuomintang, the China Democratic League, the 
China Democratic National Construction Association, 
the China Association for Promoting Democracy, the 
Chinese Peasants’ and Workers’ Democratic Party, the 
China Zhi Gong Dang [Party for Public Interests], the 
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Jiusan [September 3] Society, and the Taiwan Demo- 
cratic Self-Government League. They are collectively 
called democratic parties, and political parties partici- 
pating in government. 


The nature of the CPC is explicit. Then some people 
would ask: “‘What is the nature of China’s democratic 
parties?” 


To answer this question, it is primarily necessary to 
illustrate the “‘progressiveness” and extensiveness“ of 
the democratic parties. 


The so-called “‘progressiveness” of the democratic par- 
ties means that in their party constitutions all the various 
democratic parties explicitly stipulate accepting CPC 
leadership, exerting themselves in the socialist cause, 
and take building socialism with Chinese characteristics 
as their own goal for struggle. This clear-c't political 
stance embodies the requirements of the times and the 
law governing social development. The “‘extensiveness” 
of the democratic parties finds expression in all the 
democratic parties sharing the characteristic of being 
political alliances of those socialist working people and 
those patriots supporting socialism with whom those 
parties are respectively linked. This demonstrates that 
the democratic parties in China are not political parties 
of a single class, but political parties and schools that 
strive for the socialist cause with the characteristic of 
being political alliances under CPC leadership, and that 
they have characteristics that are different from those of 
the Communist Party. 


In the wake of the Third Plenary Session of the | 1th CPC 
Central Committee, based on the new changes in class 
relations in China, Comrade Deng Xiaoping indicated 
that all these democratic parties “have become political 
alliances of those socialist working people and those 
patriots supporting socialism with whom these parties 
are respectively linked,” that ‘‘all are political forces that 
serve socialism under the leadership of the CPC.” This 
assertion is scientific, truth-seeking, and entirely in line 
with the reality of the democratic parties, and thus 
incisively answers the question of the nature of the 
democratic parties during the new period. 


China implements multiparty cooperation and a polit- 
ical consultation system under CPC leadership. This is 
the advantage and characteristic of China’s political 
system. The CPC is the leadership core of China’s 
socialist cause. The eight democratic parties are close, 
friendly parties that accept CPC leadership, go all out to 
cooperate with it, and devote themselves to the socialist 
cause with joint efforts. The relations between the two 
can be generalized as “one” and “others,” that is, the 
leadership of one party, with the cooperation of others; 
one party in office, with others participating in govern- 
ment; one party issuing a call, with a response from 
others. That is precisely China’s basic political system. 
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Search for New ‘Moral Standard’ Encouraged 


HK 1407063294 Beijing CHINA DAILY in English 6 Jul 
94 p4 


[Unattributed article from the “Opinion”’ page based on 
original article by Zhao Changping in Shanghai’s WEN 
HUI BAO: “Nation Must Fill Its “Value Vacuum’”} 


[Text] Culture has an impact on economics. And Chi- 
nese culture, which has had a profound impact on 
neighbouring nations, is likely to become the focus of 
world attention as the economy takes off and the Eastern 
Asian Economic Ring develops, said Zhao Changping in 
the Shanghai-based WENHUI DAILY. 


Up to now, the study of China’s cultural tradition by its 
scholars has been rather superficial and the younger 
generation’s understanding of it remains shallow. 


It seems to the young that China’s cultural heritage is 
nothing but kungfu stories and Tang Dynasty (AD 618- 


907) poetry. 


That might explain why, by and large, Chinese people 
still lack a set of distinct and strong cultural values that 
can bind the nation spiritually, said Zhao, editor-in-chief 
of the Shanghai Ancient Books Publishing House. 


Some people have pointed out that “a value vacuum” 
has existed among the masses since the ‘cultural revo- 
lution” (1966-76). 


“This comment is certainly to the point, but it seems to 
me that such a state of mind could be traced back to the 
May 4th Movement of 1919,” Zhao wrote in WENHUI 
DAILY. 


The anti-feudal and anti-imperialist movement 
destroyed old moral standards, but it failed to put 
forward a new set of moral values that suited Chinese 
society. 


At the time, Chinese intellectuals introduced a whole 
range of Western ideologies that conflicted with each 
other, the conflict led to confusion which signalled the 
beginning of the “value vacuum,” according to Zhao. 


Wooed by the ideals of communism, many people joined 
the social and political revolution led by the Chinese 
Communist Party. 


Unfortunately, even after the victory of the revolution, 
few people took the time to consider how to combine 
communist values with the country’s traditions or to put 
forth a new set of values. 


Any attempt to promote traditional moral values was 
mercilessly nipped in the bud. At the height of such a 
trend, Liu Shaogi’s book—On the Self-Cultivation of 
Communist Party Members—was condemned even 
though it was an excellent effort to blend communist 
morality with traditional virtues. 
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Also the leftist tendencies in politics found expression in 
the leftist moral standards. The interests of State, collec- 
tive and individual were regarded as irreconcilable. And 
the communist morality had become anything but 
attainable to the masses. 


By totally denying traditional values, the leftist group in 
fact took a step backward. 


Following the suggestion of Deng Xiaoping and Jiang 
Zemin, the decision to revive the essence of traditional 
culture was written into the resolution of the Chinese 
Communist Party Central Committee in the early 
1990’s. 


‘However, in practice, it has been unclear whether and 
how the core of the traditional ethics should be critically 
assimilated,” Zhao said. 


On the other hand, some people simply resolved the 
problem by accepting or admiring whatever traditional 
concepts, as indicated by the mass publication of some 
ancient classics on morality. 


Zhao said it was not wise to ignore the difference 
between traditional values and the demands of reality. 
Some traditional virtues played a negative role in his- 
tory. 


For example, modesty has long been touted as a virtue. 
Such a virtue might be effective in combating excessive 
selfishness, but if carried to the extreme, it might reduce 
the creativity of this nation and obstruct those who 
aspire to higher things. 


To redress such a problem, Zhao said China must pay 
more attention to the country’s characteristics while 
setting up a new standard. 


The country’s unique features have generally been 
neglected since the May 4th Movement and conse- 
quently few of the new standards have proven practical. 


Zhao said that at present China's goal is to establish a 
moral standard that integrates traditional virtues and 
socialist moral values as well as suit the demands of our 
time and the country’s own conditions. 


Recognizing the present social development level, Zhao 
said that socialist values must serve to enhance the 
nation’s creativity and unity and make the Chinese 
nation more self-confident and broad-minded. 


“While promoting traditional virtues, China must take 
care not to encourage the revival of feudal concepts,” he 
warned. 


To this end, a golden mean must be found to bridge 
traditional culture and modern concepts. 


Zhao expressed his antipathy towards those people who 
conveniently blame all the country’s ills on Western 
capitalistic corrupt ideologies.“ 
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Corruption is not foreign to China. It has been in the 
country since ancient times. No doubt Western concepts 
play a part, but the negative impact of traditional values 
and the loopholes in the existing political and economic 
structures are also to blame. 


China can give new life to the old tradition and come up 
with a new moral standard guided by communist con- 
cepts and oriented around reform, opening and socialist 
construction. 


Such an effort should not remain a theory but should be 
translated into something concrete, Zhao said. Experi- 
mental activities started at grassroots units, including 
schools, enterprises and the countryside, should provide 
valuable experience. 


Instead of advocating high-sounding values in vain, 
Zhao suggested that China refine some popular culture 
so as to more effectively influence the public. 


Zhao urged China to speed up efforts to build the new 
moral code. 


“We should not give the lame excuse that the work 
cannot produce results instantly. The work will be long, 
hard but of strategic significance,” he said. 


The younger generation shoulders the responsibility of 
transforming China into a developed country by the 
middle of the next century. If they remain disillusioned, 
lost and disunited on account of the “value vacuum,” 
they will be unable to fulfill the task. 


Only when the Chinese people successfully nurture a 
strong cultural, spiritual and moral bond among them- 
selves can they make Chinese culture the possible match- 
maker between the East Asian economy and the 
economy of the Chinese community worldwide. 


Film Market To Widen by Importing Foreign 
Films 

OW 1407070594 Beijing XINHUA in English 0631 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA)—China has decided 
to open its film market wider to foreign businessmen by 
impo.iing about 10 “excellent” movies annually, 
starting this year. 


The China Film Export and Import Corporation (Chin- 
afilm) affirmed here today that an end 1s in sight to the 
40-year-old tradition of buying out-dated and low-grade 
but cheap foreign movies. 


Spokesman Wang Zengfu said that the decision made by 
the government early this year will allow foreign pro- 
ducers to share profits with Chinafilm and local film 
companies and cinemas. 


“We are negotiating with world-renowned film corpora- 
tions in the United States and some other countries, with 
which we had no contact before,” he said. 
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But he declined to reveal the names of the foreign 
companies and the films China wishes to buy, nor the 
proportion of the profits each side will share. 


The imported films will “reflect world civilization and 
modern achievements in film art and techniques”, he 
stressed. Some experts here believe that they will include 
some leading movies, for example, the Oscar winners. 


Wang said that most local film companies and cinemas 
have promised to distribute the imported films based on 
a profit-sharing contract. 


“The plan is aimed at expanding cultural exchanges, 
reviving the film market, meeting the audience’s needs 
and developing the national film industry,” Wang noted. 


One reason for launching the reform is the sluggish film 
market, he said. 


China began to import foreign films starting in the 
1950’s from socialist countries. Then, Western films 
were introduced in the 1960's. Most of the movies were 
second-rate or third-rate, usually seven or eight years 
old. 


All the import business will be handled by Chinafilm, the 
only authorized foreign film trading company in China, 
Wang said. 


Now China has nearly 200,000 film venues, including 
both indoor and open-air cinemas. City cinemas enter- 
tain 1.8 billion urban people a year. With the countless 
rural viewers, China possesses the biggest film market in 
the world. 


News Agency Reviews Policy on Local News 
Coverage 


11K 1307143594 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1055 GMT 12 Jul 94 


{Text} Panjin, 12 Jul (ZHONGGUO XINWEN SHE)— 
A special meeting on ZHONGGUO XINWEN SHE’s 
policy on covering local news for foreign countries 
started in Liaoning Province’s newly emerging industrial 
city of Panjin today. 


Among those present at this meeting were qualified 
editors and reporters from the ZHONGGUO XINWEN 
SHE general office as well as from ZHONGGUO 
XINWEN SHE branches in China and abroad. They will 
offer valuable advice for Panjin City’s development and 
opening up. Also present at the meeting were: 
ZHONGGUO XINWEN SHE Director and Chief 
Editor Zhu Youjun, Deputy Director Ma Shanchun, 
Deputy Chief Editors Guo Jian and Guo Weifeng, 
famous economists Xiao Zhuoji and Li Xiaox, and 
leaders from government departments and enterprises in 
Panjin City. Wang Huaiyuan, deputy secretary of the 
Liaoning Provincial CPC Committee; and Wang Xiang- 
min, secretary of the Panjin City CPC Committee, made 
speeches at the meeting. 
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In his opening speech, ZHONGGUO XINWEN SHE 
Director Zhu Youjun highly praised Panjin City’s cease- 
less efforts in speeding up development and widening 
Opening up in recent years. Panjin City was not on the 
map of China 10 years ago, but today more and more 
people in China and abroad are paying attention to the 
city. 


Panjin City, located in the Liaohe oil field—China’s 
third largest oil field—has unique natural resources. 
Since the establishment of the city with the State Coun- 
cil’s approval in 1984, it has speeded up its development 
by seizing the opportunity of opening up and relying on 
the Liaohe oil field. Panjin Mayor Ba Dianpu said at the 
meeting that in the coming years the city will expedite its 
oil and natural gas explorations, development of reed. 
straw, and salt resources, and development of agricul- 
ture, animal husbandry, and water resources, and will 
expand the volume of foreign capital introduced. 


‘First’ Rules To Protect Wildlife Issued 


OW 1407070394 Beijing XINHUA in English 0633 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA)—China has issued its 
first rules detailing penalties for illegal hunting and 
marketing wildlife. 


The rules are expected to seal loopholes that had allowed 
many criminals who violated the 1988 law for the 
protection of wild animals to escape punishment. 


Such cases had been held up in court for a long time due 
to the lack of specific penalties in the 1988 law and the 
criminal law concerning wildlife conservation. 


More than 35,000 cases involving 63,000 people have 
since 1986 been handled according to the regulations 
and law for the protection of wild animals. 


Hundreds of such criminals have been sentenced to life 
or termed imprisonment and at least four have received 
death sentences for hunting giant pandas or smuggling 
panda pelts. 


The rules provide clear-cut and detaiicd punishments for 
poaching, killing protected wildlife, forging or reselling 
hunting permits or permits for importing and exporting 
wildlife products, and marketing protected wildlife or 
products thereof. 


The rules were drafted and issued by the Ministries of 
Forestry and Public Security in line with international 
agreements such as the Convention on International 
Trade in Endangered Species of Wild Fauna and Flora. 
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Economic & Agricultural 


Chief Economist on Economic Situation 


Part 1 


HK 1407054294 Beijing RENMIN RIBAO in Chinese 
18 Jun 94 p 1 


[First of two installments from the “Views on Economic 
Life” column of interview with Qiu Xiaohua, chief 
economist of the State Statistical Bureau, by staff 
reporter Zhu Jianhong (2612 0494 4767); date, place not 
given: “How To View the Current Economic Situation— 
Interviewing Qiu Xiaohua, Chief Economist of the State 
Statistical Bureau’’] 


[Text] Editor’s note: How the economic situation is at 
present is an issue of common concern. Since Comrade 
Deng Xiaoping made his important remarks during his 
inspection tour of the south in the spring of 1992, China 
has made tremendous, world-renowned achievements in 
both reform and development, and the magnificent 
blueprint and concrete measures formulated at the 14th 
CPC National Congress and the Third Plenary Session of 
the 14th CPC Central Committee have played a tremen- 
dous role in promoting economic and social develop- 
ment and the establishment of the socialist market 
economy structure in our country. The good situations in 
economic development and social stability have encour- 
aged the people throughout the country to continue 
advancing along the road of building socialism with 
Chinese characteristics. 


There are also difficulties. Some problems still exist in 
economic life which are worthy of our attention and 
must be solved. As people do not have a thorough 
understanding of the situation and as the angles from 
which they view problems are different, they often have 
different views on these problems, and communication 
among them is needed. For this reason, RENMIN 
RIBAO has opened the “Views on Economic Life” 
column today to carry for readers’ reference a series of 
commentaries by reporters. [end editor’s note] 


Having stood the test of macro regulation and control 
last year and a series of profound reforms this year, the 
express train of China’s economy is still moving forward 
at high speed. People in various circles are much con- 
cerned about the new phenomena and new questions 
emerging in the course of its advance and they have 
different views on them. 


In an interview with Qiu Xiaohua, chief economist of 
the State Statistical Bureau, this reporter asked him the 
following question: How should we look at the current 
economic situation and different views? Is there any 
objective standard for assessing the economic situation? 
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Change and Global: Two Angles for Observing China’s 
Economy 


In answer to this reporter’s question, Qiu Xiaohua first 
said with certainty: Differences are normal, and there is 
a standard for making assessments. 


Although great changes have taken place following the 
reform over the past 10 years and more, the economic 
structure in China, on the whole, is still in a state of 
transition from the old to the new. Things that have 
emerged and changes that have taken place during this 
period often have both positive and negative effects. Qiu 
Xiaohua described these as “gray phenomena,” that is, 
neither black nor white, and neither belonging to the old 
structure nor conforming to the standard of the frame- 
work of the new structure. Since things are in a state of 
change, the phenomenon that views on many questions 
are different because they are viewed from different 
angles has emerged—viewed from the angle of the old 
structure, something may be regarded as overdone, but 
viewed from the angle of the new structure, the same 
thing may be regarded as not yet in position. 


In addition to differences in angle of observation, there 
also are differences in the interests of the major 
observing bodies. The reform carried out over the past 
10 years and more has put an end to the economic 
pattern of state monopoly for revenue and spending and 
for purchase and marketing, and has objectively given 
rise to the formation of some major bodies with different 
interests: The central authorities, localities, enterprises, 
and individuals. The gains or losses brought to each 
major body by each change or measure are not exactly 
the same. Therefore, in observing the situation, it is 
unavoidable for major bodies with different interests to 
have biased views caused by assessing the situation only 
in accordance with gains or losses in their interests, 
instead of objectively taking economic indices as the 
basis. 


In addition, people have to depend on the quality and 
quantity of the information they have in making assess- 
ments of the situation. In our country, where develop- 
ment is so uneven, differences are bound to occur in 
assessments made by developed areas, less developed 
areas, and underdeveloped areas; by different trades; or 
by different strata. This will lead to incomplete and 
insufficient analyses of the situation. 


Do we look at problems in the light of development or 
stagnation? Do we analyze the economy in the light of 
the overall situation or the partial situation? Do we 
assess the situation from the angle of the trade of a 
locality, or the whole society throughout the country? 
These are objective causes for different views. ““How- 
ever,” said Qiu Xiaohua, “this does not mean there is no 
objective standard for assessing the situation.” He held 
that we should grasp two points in assessing the eco- 
nomic situation. The first is to make assessments 
according to the standard of the three conducive’s: To 
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see whether or not the economic development is condu- 
cive to the development of the productive forces, con- 
ducive to increasing the comprehensive national 
strength, and conducive to improving the living stan- 
dards or the people. The second is to fit China’s economy 
into the global range for the purposes of comparison. 


Qiu Xiaohua said: “China’s economy has maintained a 
growth rate of over 13 percent for two years running; the 
level of income of urban and rural residents has risen 
steadily for two years running; bank savings of urban and 
rural residents have increased by a relatively wide 
margin for two years running, and total import and 
export volume has ranked the 11th in the world for two 
years running. It can be said that China’s economy alone 
is developing steadily, its market is flourishing, the living 
standard of its people is improving, and its society is 
stable, while the world economy is in a serious recession 
and the governments of various countries are worried 
about being unable to bring about economic recovery. 
Proceeding from this angle in analyzing the economic 
situation of our country at present, I have come to the 
conclusion that the economic situation on the whole is 
not bad and the existing problems are those that have 
cropped up the course of advance.” 


What Is the Mainstream of the Economic Situation? 


As a specialist of the “statistics school” in economic 
circles, Qiu Xiaohua likes to use statistical data to 
analyze the economic situation. He explained the main- 
stream of the economic situation in four aspects. 


1. The economy maintains a trend of relatively rapid 
growth in a sustained manner. 


GDP in the first quarter was 862 million yuan, 12.7 
percent over the same period last year if calculated 
according to comparable prices. Industrial production 
maintained relatively rapid growth. From January to 
May, the added value of industry nationwide was 16 
percent over the same period last year. A prominent 
feature of industry this year is steady growth. From 
January to May, the growth rate of the added value for 
each month was basically stable, at about 16 percent, 
without any of the marked fluctuation of previous years. 
This shows that macro regulation and control have 
achieved a “soft landing,” and have maintained steady 
conomic development after having successfully lowered 
the added value of industry last year, which was as high 
as 21 percent. 


Agriculture also has made a good start this year. Despite 
a reduction of 7 million mu of land for the sowing of 
summer grain, the unit grain output has increased and 
part of the impact of the reduction of land for sowing has 
been offset thanks to the relatively good climate and 
greater management efforts made by various localities. 
The summer grain crop situation is not bad this year, 
and a bumper harvest of rapeseed also has been reaped. 


2. Compared with last year, marked improvement has 
been made in the macroeconomic environment. 
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The financial situation is basically normal, and financial 
order has taken a considerable turn for the better. While 
buying state treasury bonds in large quantities, urban 
and rural residents have increased their bank savings by 
a wide margin. From January to May, bank savings 
increased by 243 billion yuan. Bank deposits of enter- 
prises increased by more than 150 billion yuan, 
exceeding the same period last year. This shows that at 
present, the situation of enterprises being short of funds 
has been eased to a certain extent. Loans for industry 
and agriculture have increased and basically can meet 
the needs of production. From January to May, the net 
withdrawal of currency from circulation was more than 
13 billion yuan, while the net money supply in the same 
period last year was more than 41 billion yuan. 


Financial revenue has maintained steady growth. From 
January to April, domestic financial revenue (excluding 
revenue from loans) increased by 22 percent, while 
financial spending (excluding spending on loans) 
increased by 23.7 percent. The balance of revenue and 
spending is a surplus of 8.5 billion yuan, 5.3 billion yuan 
over the same period last year. The situation in state 
treasury bond sales is good, and by 31 May, 68.1 billion 
yuan of treasury bonds had been sold. 


The international revenue and spending situation is not 
bad. According to Customs statistics, the accumulated 
total import volume from January to May was $39.3 
billion, 18.1 percent over the same period last year, and 
total export volume was $37.5 billion, an increase of 24.! 
percent. That the range of increase in exports is greater 
than that of imports is a positive change in the foreign 
trade situation since the beginning of this year. The 
balance of foreign exchange of the state at the end of 
April was more than $8 billion over the end of last year. 


Social supply and. demand has been relatively stable, 
with the exception of a smal! number of commodities. 
The situation of shortage of means of production has 
been greatly improved. 


3. Various kinds of reforms have been initiated smoothly. 


The reform of the financial and taxation structure has 
been carried out for five months, and the situation 
basically has been normal. The reform of the banking 
structure has begun, and various policy-related banks 
have been set up one after another. The foreign exchange 
reform has progressed smyothly. The merging of 
exchange rates has taken the most difficult step forward. 
The exchange rate has been stable and there has been no 
abrupt fluctuation. The reform of state-owned enter- 
prises and the price reform are in progress. 


4. On the whole, the living standards of the people have 
been further improved. 


From January to May, the actual income of urban and 
rural residents increased by about 10 percent, and the 
actual income of peasants by more than 10 percent. 
People’s income channels have increased, their con- 
sumption has been upgraded, and new changes have 
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taken place in the consumption structure. From January 
to May, actual urban and rural consumption levels rose 
by more than 4 percent. 


The situation in these aspects represents the mainstream 
of the economic development in our country at present. 
Apart from the mainstream, some problems still exist in 
economic life, and they are even quite conspicuous in 
some aspects. However, all these problems are problems 
that have cropped up the course of advance. As long as 
the whoie nation has a common understanding and 
pushes forward reform energetically and carefully, we 
will be able to promote the continuous development of 
the national economy in a favorable direction. 


Part 2 
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[Second of two installments from the “‘Views on Eco- 
nomic Life” column of interview with Qiu Xiaohua, 
chief economist of the State Statistical Bureau, by staff 
reporter Zhu Jianhong (2612 0494 4767); date, place not 
given: “How To View the Current Economic Situation— 
Interviewing Qiu Xiaohua, Chief Economist of the State 
Statistical Bureau’’} 


[Text] In talking about the economic situation at present, 
most people will concentrate their attention on analyzing 
problems. Indeed, how to analyze and assess problems in 
economic life has a direct bearing on the direction of the 
reform and development in the future! 


Commodity Prices: The Hottest of Hot Spots 


Commodity prices are a major issue affecting each nerve 
of society as a whole, and are also an unavoidable issue 
in the course of development. 


Despite many measures adopted by governments at all 
levels to control commodity prices, from the end of last 
year to the beginning of this year, commodity prices have 
tended to rise steeply because of the delayed effects of 
price increases last year, increased production costs, and 
non-standardized market business behaviors. From Jan- 
uary to May, the consumption prices of residents were 22 
percent higher than the same period of last year, and 
retail commodity prices were 19.8 percent higher. Since 
the prices of food, clothing, fuel, and other commodities 
closely related to the people’s lives rose by a relatively 
wide margin, the impact on the life of low-income 
residents was relatively great. 


Qiu Xiaohua made the following assessment of com- 
modity price trends in the coming stage: Following a 
series of emergency measures adopted by governments at 
all levels—such as the institution of the commodity price 
supervision system, cracking down on profiteering, 
strengthening food basket engineering, increasing 
imports, expanding the handling capacity of the market, 
withdrawing large quantities of currency from circula- 
tion, and controlling investment—the high inflation rate 
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has been put under preliminary control at present. It can 
be said that the peak of the current major price rise is 
over, and commodity prices at present are in a high-level 
and relatively stable stage. As long as various sectors 
continue to strengthen supervision over market prices, 
the range of commodity price increases gradually will 
decrease for some time to come. He gave the following 
reasons: 


1. The trends of change in commodity prices indicate 
that the price-increase peak is over, and the range of 
price increases is tending to decrease. Retail commodity 
prices throughout the country in January were 19 per- 
cent over the same month last year; in February, they 
were 20.9 percent up; in March, 20.2 percent; in April, 
19.5 percent; and in May, 18.9 percent. 


2. Social supply and demand are tending toward rela- 
tively stability at present, and the contradiction of total 
quantity has been alleviated considerably. This is shown, 
on the one hand, in the increase in financial revenue and 
the withdrawal of currency from circulation, and on the 
other, in the weakening of the momentum of investment 
increases and in stable consumption, which are condu- 
cive to reducing the pressure on market prices. In the 
first five months, a pattern was maintained in which 
financial revenue exceeded spending, the supply of 
money was reduced by over 50 billion yuan, the range of 
increase in investment decreased by 35 percentage 
points, the range of increase in actual consumption 
decreased by over 4 percentage points, and in particular, 
the range of increase in the narrowly defined money 
supply (M1) decreased markedly, showing a momentum 
of a positive change. 


3. The delayed effect of a wide range of increases last 
year has weakened. The strength of price reform in 1993 
was relatively great. The tendency of increased market 
prices, brought about by the delayed effect of the reform, 
began to weaken in May. It is estimated that the decrease 
in the range of commodity price increases will be | to 2 
percentage points. 


4. The range of increase in raw materials prices 
decreased considerably. Since the beginning of this year, 
the situation of the market supply and demand for the 
means of production evidently has changed for the better 
and the range of price increases has declined from month 
to month. Compared with the same month last year, the 
increase in January was 15.8 percent; in February, 10.3 
percent; in March, 5.2 percent; and in April, 0.4 percent. 
In May, instead of rising, prices fell by 2.6 percent. 


5. Macroeconomic regulation and control of the market 
has been strengthened gradually. While people are 
gaining a correct understanding of the government’s role 
in managing market prices in a market economy, various 
regulation and control means are being established and 
perfected. This will be conducive to curbing various 
kinds of behavior of illegally raising prices. 


Nevertheless, because the range of increase in com- 
modity prices is still quite wide at present, work to 
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stabilize commodity prices still cannot be relaxed. For 
some time to come, we must, in exercising macroeco- 
nomic regulation and control, regard lowering the infla- 
tion rate as the focus of economic work. The crucial 
thing in curbing inflation is to standardize market busi- 
ness behavior; to deal with price fraudulence, profi- 
teering, and other abnormal phenomena by strength- 
ening social supervision and management and by 
perfecting the legal system concerning the market; and to 
establish a new structure for the government to regulate, 
control, and manage commodity prices once restrictions 
on the market have been removed. 


How should the relationship between stabilizing com- 
modity prices, on the one hand, and reform and devel- 
opment, on the other, be handled? Qiu Xiaohua’s view 
on this issue is: At present, price increases in our country 
are not caused by commodity shortages, but by deep- 
level contradictions in economic life. Therefore, it is not 
possible to solve the problem at one go. If we are 
impatient and use excessive strength for regulation and 
control in dealing with inflation, the accompanying 
negative effects may exceed the positive effects and may 
cause new instability. Therefore, we must coordinate 
price control with other targets. We should narrow the 
range of increases in commodity prices and also should 
seize opportunities to deepen reform and to promote 
steady economic development. In commodity prices, we 
should find a balance between reform and development, 
on the one hand, and bearability on the other. 


Market Development: A New Issue 


Qiu Xiaohua thought that a new issue had emerged in 
economic life at present: Market constraints have 
become more conspicuous, and the contradiction of 
production and marketing is intensified. From January 
to May this year, actual market sales increased by 4.5 
percent, 3 to 4 percentage points lower than the normal 
level. The industrial production marketing rate was 
about 92 percent, also 3 to 4 percentage points lower 
than normal. 


There are two reasons for the emergence of this kind of 
phenomenon: One is that for some time in the past, there 
have been demands of a transitional, speculative, and 
short-term nature, and once these are curbed and inter- 
mediate demands reduced, the aftereffects will appear. 
The other is that since last year, macroeconomic regula- 
tion and control have focused mainly on solving the 
problem of total quantity, and there has been no major 
change in structure or allocation of resources. In a 
relatively stable economic environment, the contradic- 
tion of unsalable products has been further exposed. 


Qiu Xiaohua said: “‘Market problems are new problems 
that have emerged since reform was initiated and after 
total quantity increased greatly. They have become a 
factor as important as resources in their effect on eco- 
nomic development in the next stage. How to develop 
the market and to maintain necessary final market 
demand is the focus of economic work in the next stage.” 
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To develop the market in rural areas at present, the main 
thing is to increase the peasants’ income and purchasing 
power. To develop the market in the urban areas, the 
main thing is to open up new fields of consumption and 
to increase new targets of consumption, such as tele- 
phones, houses, and so on. In the international market, 
we should strengthen the competitive power of export 
products. 


The topic of market development unavoidably involves 
the topic of investment. The latter happens to be another 
hot spot in economic life at present. When Qiu Xiaohua 
was discussing this topic with this reporter, he sighed: 
“Investment may lead to success or failure. Without 
investment, it is impossible to meet the needs of devel- 
opment. Excessive investment will cause inflation and 
other negative effects.” 


At present, people are talking a lot about total invest- 
ment volume. Qiu Xiaohua held, however, that while it 
naturally is important to control total investment 
volume and work in this respect should not be relaxed, 
neither should structure and results be neglected. Our 
country’s economic development has entered a stage of 
changing type, and the production structure has to be 
upgraded appropriately from a light to a heavy type. To 
ma.ntain the healthy and sustained development [jian 
. 1g chi xu di fa zhan 0256 1660 2170 4958 0966 4099 
1455] of the economy, it is necessary to get rid of 
resource restrictions and to change the situation in which 
infrastructure is insufficient. It is necessary to change the 
situation of low input in agriculture over the past 10 
years and more, so that the conditions for agricultural 
production can be improved considerably. In addition, 
the consumption of urban and rural residents at present 
is relatively stable. To usher in a new upsurge in con- 
sumption, it is also necessary to making corresponding 
investment and to have complete infrastructure. In 
short, to meet the needs of development in the next 
stage, it is necessary for investment to be appropriately 
ahead of economic growth. The crucial thing is where to 
make investments and whether or not these investments 
will produce good results. 


Since the beginning of this year, the range of increase in 
fixed-asset investment by state-owned units is more than 
30 percentage points less than last year. The investment 
structure also is beginning to change for the better. This 
shows that great achievements have been made in mac- 
roeconomic regulation and control of the total quantity 
of investment. However, to develop the market in the 
future and to avoid aggravating market problems, we 
should not be satisfied with controlling the total quantity 
of investment. The question of how to change the control 
of the total quantity of investment by means of macro- 
economic regulation and control into control that 
emphasizes both total quantity and structure so that 
optimal results can be obtained from investment 
remains to be studied by everyone. 


Although these are problems that have cropped up in the 
course of advance, we must pay sufficient attention to 
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them. We must further deepen reform so as to consoli- 
date the foundation for healthy economic development. 
Viewed from the trends of this year, the good 
momentum of economic development can be main- 
tained and new progress will be made in reform. As long 
as we resolve in a timely manner any new contradictions 
in the new situation, we can alleviate existing problems. 


Article Views Enterprises Stopping Production 
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{Article by staff reporter Wang Yantian (3769 1750 
3944): “How To View ‘Stopping Production’ and ‘Par- 
tially Stopping Production’”’] 


[Text] Concepts Should Be Accurate and Estimates 
Should Be Realistic 


Some people maintain that the number and proportion 
of enterprises stopping or partially stopping production 
are tending to increase substantially. What is the actual 
situation? Recently, the State Economic and Trade Com- 
mission sent eight special investigation teams which, 
after conducting a thorough investigation, thought that 
the aforesaid view does not take account of all sides of 
the problem and is not wholly accurate. The data 
obtained through investigation is as follows: During the 
first four months of this year, the enterprises stopping or 
partially stopping production accounted for only about 
10 percent, and only 4 percent of enterprises actually 
stopped production. This was more or less the same as in 
the past few years. 


Investigation has shown that the enterprises stopping or 
partially stopping production are mostly found in the 
coal, textile, and military sectors. These industries were 
almost completely subject to the previous planned 
economy. Many of the enterprises siopping or partially 
stopping production are small ones, and the greatest 
majority of them operate at a loss or have operated at a 
loss for several years. In the view of a relevant person, 
when describing the conditions of enterprises, we should 
strive to use an accurate concept. It is seemingly more 
accurate to describe an “enterprise partially stopping 
production” as an “enterprise running at half capacity.” 
Running at half capacity is a reflection of enterprise 
operational conditions under a market economy, 
whereas the concept of “partially stopping production” 
is rather hazy and can hardly reflect the actual condi- 
tions of an enterprise. 


The Reasons for Enterprises To Stop Production or Run 
at Half Capacity 


Some enterprises stop production or run at half capacity 
as a result of the internal and external comprehensive 
factors. Externally, increased burdens are the chief 
reason why an enterprise operates at a loss. Excessive 
historical burdens and insolvency are also important 
reasons for enterprises to stop production or run at half 
capacity. According to investigation, the average asset 
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liability ratio of enterprises in Sichuan is 78 percent, the 
highest being 87 percent. Moreover, the shortage of 
circulating capital under enterprise control also affects 
enterprise performance. Most enterprises have only 
about 10 percent of circulating capital under their con- 
trol. As a result, enterprises have to shoulder the heavy 
task of repaying loans, which weakens their capability to 
develop themselves and makes it difficult for them to 
survive amid acute market competition. 


Duplicate construction, the shortage of raw and semi- 
finished materials, and the impact of imported products 
are also important reasons why enterprises stop produc- 
tion or run at a loss. As market capacity is limited, 
excessive duplicate construction of enterprises will inev- 
itably lead to some enterprises running at half capacity 
or stopping production. Insufficient supplies of raw and 
semifinished materials not only cause some small and 
medium enterprises to run at half capacity but will also 
affect some large key enterprises. For example, many oil 
refineries of the China National Petrochemical Corpo- 
ration, which have an annual processing capability of 5 
million tonnes, can only procure 4 million tonnes of 
crude oil for processing. Moreover, large quantities of 
imported goods also have a great impact on domestic 
enterprises. Chemical fertilizer plants have been like this 
in recent years. 


In the view of a department concerned, poor business 
management is the principal reason why enterprises stop 
production or run at half capacity. Of the more than 400 
enterprises in Henan which have stopped production or 
are running at half capacity, 20 percent of the cases have 
been caused by enterprises turning out single products. 
They cannot cope with the emergency and are not 
competitive. Of the more than 60 enterprises in Harbin 
which have stopped production or are running at half 
capacity, 11 cases have been caused by an irrational 
product mix. A survey shows that in 1993 the number of 
enterprises operating at a loss as a result of poor business 
management accounted for 81 percent of the loss- 
making enterprises. Consequently, serious losses are an 
important reason why enterprises stop production or run 
at half capacity. 


Solving the Problem by Means of Reform 


It is not a good thing for so many enterprises to have 
stopped production. However, it is necessary to make a 
concrete analysis of the problems and deal with them 
accordingly. The state should have corresponding polli- 
cies to deal with those enterprises that have stopped 
production or run at half capacity because of macro 
management and help them to get out of the difficult 
situation. For example, the state should increase capital 
input into state-owned enterprises in terms of aggregate 
capital, should adopt measures to solve arrears among 
enterprises, should appropriately increase the scale of 
credit for enterprise circulating capital and the ratio of 
circulating capital under enterprise control, should 
strictly ban the construction of new projects that have 
insufficient base funds, should continuously support 
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military enterprises, and should work out policies and 
measures to protect small and medium enterprises. As 
for the question of those enterprises which have stopped 
production or run at half capacity as a result of poor 
business management, it should be solved by improving 
their “internal organs.” 


The fact that some enterprises have stopped production 
or run at half capacity is a objective reflection of market 
economic laws. It presents an opportunity not only to 
adjust the enterprise product mix, organizational struc- 
ture, and industrial structure but also to activate the 
stocks. Those enterprises which cannot sell their prod- 
ucts, which have suffered losses for a long time, and 
which are insolvent, must simply close down, switch to 
other products, be amalgamated with others, suspend 
operations, or be declared bankrupt. It is necessary to 
solve the problem of enterprises stopping production or 
running at half capacity by means of reform, especially 
by expediting the enterprise bankrupicy reform, so that 
those enterprises which cannot survive can “die peace- 
fully.” It has been learned that the relevant state depart- 
ments are expediting the formulation of detailed rules 
and regulations for the implementation of the “‘bank- 
ruptcy law” so as to put the bankruptcy of enterprises on 
an institutionalized and routine basis. They have also 
selected a number of enterprises to experiment with 
enterprise bankruptcy. 


Solving well the question of enterprises stopping produc- 
iion or running at half capacity is important for ensuring 
social stability and economic growth. We should accel- 
erate the establishment and improvement of the social 
insurance system—especially the improvement of the 
workers’ endowment insurance and unemployment 
insurance systems—and conscientiously bring into play 
the role of the pension fund and the unemployment 
insurance fund. With regard to those enterprises which 
are insolvent and are on the brink of bankruptcy, we 
should adopt the method of “saving the staff and not the 
enterprise” to guarantee the basic life of workers and 
staff members and ensure social stability. 


Provincial Circular Calls for Supporting Private 
Economy 


OW 1307193794 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 27 Jun 94 


[From the “Provincial Hookup” program] 


[Text] The Anhui Provincial Government recently 
approved a report by 12 departments—including 
Anhui’s Administration of Industry and Commerce—on 
accelerating the development of the individual and pri- 
vate economy, and issued a circular urging governments 
at all levels and departments concerned to encourage and 
support the development of the individual and private 
economy. 


As of the first quarter of 1994, the numbers of self- 
employed industrial and commercial entities and their 
employees reached 750,000 and some 1.3 million, 
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respectively, up 6.6 percent and 10.4 percent over the 
same period of 1993. The development of the individual 
and private economy has played an important role in 
promoting Anhui’s economic development, invigorating 
markets, facilitating the masses’ living, promoting the 
reduction of poverty and the realizing of prosperity in 
poor areas, maintaining social stability, and increasing 
state’s financial revenues. 


The circular urged government at all levels to include the 
development of the individual and private economy in 
the agenda, to formulate a development plan in light of 
local realities, to earnestly implement the 12 points on 
policies stated in the circular, and to resolve problems 
emerging in the development of the individual and 
private economy. The departments of industry and com- 
merce, public security, taxation, communications, public 
health, pricing, and finance should, within their func- 
tions and powers, further relax their policies; strength 
supervision, management leadership, and service; prop- 
erly resolve the real problems and difficulties in the 
development of individual and private economy, such as 
business sites, loans, and [words indistinct]; and create 
an external environment of fewer restrictions for the 
development of the individual and private economy. 


Rubber Shortage Threatens Enterpise Production 


HK 1407024094 Beijing ZHONGGUO XINWEN SHE 
in English 1118 GMT 13 Jul 94 


[Text] Beijing, 13 Jul (ZHONGGUO XINWEN SHE)— 
According to the Ministry of Chemical Industry of 
China, serious short supply of rubber in China has 
greatly threatened normal production of enterprises 
since the end of last year. 


The total consumption amount of rubber in the country 
last year reached 1.24 million tonnes, while the total 
supply of rubber numbered 700,000 tonnes including 
380,000 tonnes of synthetic rubber and 320,000 tonnes 
of natural rubber, lacking 540,000 tonnes. 


Experts forecast the total consumption of rubber this 
year would maintain the amount of last year. There 
would be almost no chance of increase in output of 
synthetic rubber due to limit of production capacity. 
Therefore the country would still lack about 500,000 
tonnes of rubber. 


The cause for short supply of rubber in China is rise in 
price of natural rubber in the international market. Then 
there are value-added tax, tariff and insurance fee. To 
import one tonne of rubber would cost over RMB 
[renminbi] 12,300, yet transport and service charges not 
thrown in, which naturally damps enthusiasm of China’s 
foreign trade companies to import rubber, resulting in 
short supply of rubber in the first half of this year. 
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BOC President Stresses Need To Control Credit 


HK 1407020494 Beijing ZHONGGUO XINWEN SHE 
in English 1205 GMT 13 Jul 94 


[Text] Beijing, 13 Jul(ZHONGGUO XINWEN SHE)— 
The Bank of China registered good business perfor- 
mance in the first half of this year with steady develop- 
ment of various items of business, according to the 
meeting of heads of branches of the bank. The president 
of the bank, Wang Xuebing, however, stressed in the 
meeting that the bank had to continue to adopt the 
policy which was formulated by the State Council on 
strict control on credit in the second half of the year. 
Heads of various branches had to follow the credit plan 
set for the current year and the control indicator for the 
quarter. They are not authorized to make their own 
decision on a change in such policy which will in turn 
force the bank to enlarge its credit scale. 


As of late last June, various kinds of deposits in renminbi 
held by the bank grew by RMB [renminbi] 55.96 billion 
over the beginning of the year, registering an amount of 
RMB 6.7 billion more than the newly increased deposits 
for the whole of last year. Savings deposits rose by RMB 
27.52 billion when compared with early this year. 
Deposits in credit card account were valued at RMB 
10.8 billion while individual deposits in foreign curren- 
cies were put at over U.S.$10.3 billion as of the end last 
May, showing a sharp gain. 


The bank raised capital of U.S.$ 2.63 billion in the first 
half of the year by means of buyer's credit and other 
foreign loan. It issued bonds on three occasions in the 
capital markets in the United States, Japan and Ger- 
many with U.S.$ 830 million raised. 


The bank set up branches in Seoul, Bangkok, Russia and 
Kazakhstan since the beginning of the year. Preparations 
are now under way for establishment of offices in Yoko- 
hama of Japan and in San Francisco of the United 
States. 


The bank issued for the first time banknote in Hong 
Kong last May. The issuance which received warm 
response could help stabilize the financial system in the 
territory as well as demonstrate strength possessed by the 
bank in the financial sector there. 


As for key policy on the credit work set for the second 
half of the year, the bank will strictly control loas for 
fixed asset investment. No extra loan is possible beyond 
the plan and no loan is allowed for items which should be 
funded by capital raising. New principle has to be 
followed in giving out loan which will be used as flowing 
capital. Restrictions are also placed on loans which will 
be used by enterprises to obtain foreign exchange at a 
high cost or will be used to purchase commodities at an 
expensive price. Flowing capital is not allowed to be used 
as loan for fixed asset investment. 


During the second half of the year, the bank will centre 
its capital on items of sound economic results including 
enterprises with great economic return, those seeing a big 
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market for their products as well as those show.ng 
possibility of turning loss into profit or reducing !oss. 
Loans will also be given to enterprises which were run in 
the red mainly because of the system, the price and 
shortage of capital. 


Bank of China Funnels Loans to Promising Firms 


OW 1307135794 Beijing XINHUA in English 1324 
GMT 13 Jul 94 


[Text] Beijing, July 13 (XINHUA)—Reform in China’s 
foreign exchange system sent the Bank of China’s (BOC) 
business in international settlements up by 37.25 percent 
during the first six months of this year. 


That was the highest growth the bank has ever seen in a 
fixed period, said the bank’s President Wang Xuebing, 
who also revealed that the bank generated a profit of 
4.38 billion yuan between January and June. 


The expanded business was due to the increased exports 
spurred by unification of renminbi yuan on January | 
this year. 


From January to June, the bank’s renminbi deposits 
increased by 55.96 billion yuan, 6.7 billion more than 
the net increase of all of 1993. 


By the end of May, the private foreign exchange savings 
reached 10.3 billion U.S. dollars. 


Wang Xuebing told BOC domestic branch office heads 
gathered for a work meeting here today to keep to the 
credit line for 1994 set by the bank’s Beijing headquar- 
ters and strictly control loans for fixed asset investment. 


The branch banks should neither provide lending out- 
side the quota nor to projects which should be financed 
by localities themselves. 


The working capital lending must be made to big hard- 
currency earners—profit-making foreign trade firms— 
for purchasing of domestic goods, and to those enter- 
prises with marketable products but currently 
experiencing difficulties in operation. 


Bank loans should also be extended to bail out enter- 
prises which are running at a loss due to shortfalls in the 
price system and inadequate supply of resources, but 
only when the local treasury or relevant department 
agrees to give an interest rate discount. 


According to the presider industries with big market 
shares or competitive products, or with good economic 
efficiency would most likely to be at the top of the bank’s 
lending list, in addition to basic industries such as 
energy, transportation and communications. 
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Foreign Exchange Reform Boosts BOC Business 


11K 1407030094 Beijing CHINA DAILY in English 14 
Jul 94 p 2 


[By Pei Jianfeng: “Reform Measures Send BOC Onto 
Fast Track”’] 


[Text] The reform of China's foreign exchange manage- 
ment system has helped boost the business of the Bank of 
China (BOC). the country’s leading foreign exchange 
bank. 


BOC’s international business volume jumped 37.25 per 
cent during the first half of the year, BOC President 
Wang Xucbing said yesterday at a working conference. 


Heads of BOC’s domestic branches are gathering in 
Beijing for a four day working conference. 


By the end of June, the bank’s savings in renminbi 
reached 260.8 billion yuan ($30 billion), about 55.9 
billion yuan ($6.46 billion) more than at the beginning of 
the year, Wang said. 


The savings deposits increased by 27.52 billion yuan 
($3.18 billion) from the beginning of the year. 


The bank’s savings in the form of credit card deposits 
amounted to 10.8 billion yuan ($1.25 billion). In China 
credit cards serve as bank debit cards that draw on 
existing funds. 


By the end of May, individual foreign exchange savings 
reached $10.3 billion. 


As its savings rises, BOC is expanding its loans to foreign 
trade and key construction projects. 


The bank’s outstanding loans in renmin>di amounted to 
328.9 billion yuan ($38 billion), about 20.3 billion yuan 
($2.35 billion) more than at the beginning of the year. 


In the second half of the year, BOC will continue 
tightening loans to fixed assets projects, Wang said. 


The central bank has adopted a tight credit policy to 
control the size of investments and keep inflation in 
check. 


Wang promised that the bank will be strict with loans in 
coming months in order not to break its credit line given 
by the central bank. Projects outside the bank’s loan plan 
will not receive a cent, and will have to raise the funds 
themselves. 


Wang said the bank will continue offering credit to 
foreign trade companies to buy export commodities. 


The bank will also grant loans to help companies that are 
losing money because of industrial restructuring, price 
hikes and raw material shortages, Wang said. 


He said that the bank will support the development of 
energy, transportation, telecommunication and raw 
material sectors. 
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Foreign trade companies, large- and medium-sized 
State-owned enterprises, shareholding companies and 
foreign-funded ventures that are economically successful 
are on BOC’s loan priority list, Wang said. 


BOC is now actively opening new channels to raise funds 
from foreign countries and regions. The bank raised 
$2.63 billion in the first half of this year through buyer's 
credits and other kinds of ioreign loans. 


After returning to Asian and European financial markets 
for bond floating, the bank has successfully edged into 
the U.S. financial market. 


The bank issued three bonds in the United States, Japan 
and Germany in the first half of this year, raising $830 
million. 


Tibet Tax System Linked to National Tax System 


HK1307145194 Beijing RENMIN RIBAO in Chinese 
21 Jun 94 p 2 


{Report: “Tibet's Tax System Links Up With the 
National Tax System™] 


[Text] Tibet Autonomous Regional tax system has been 
linked up with the national tax system. Not long ago. the 
Tibet Autonomous Regional People’s Government 
issued two circulars on implementing the PRC provi- 
sional regulations on value-added tax and operational 
tax, and decided that these taxes should be implemented 
in Tibet in a comprehensive way effective 1 May. Early 
this year, Tibet presented the “Circular on Imple- 
menting ‘the PRC Provisional Regulations on the 
Income Tax of Enterprises” and “Tibet Autonomous 
Region Provisions Governing the Taxation of 
Resources.” Thus, the decades-long history of the 
Tibetan tax system’s separation from the national tax 
system is gone forever. 


According to ZHONGGUO SHUIWU BAO [CHINA 
TAXATION DAILY], starting from the foundation of 
the basic framework of the national tax system reform, 
the appropriate adjustments are being made through 
Tibet's current tax system reform. Taxation is being 
expanded, but the original preferential policies will be 
retained; consequently, the general tax burden will not 
increase, and peasants and herders in particular will not 
receive any extra burdens. After the reform, the number 
of tax-collecting categories will be cut from 18 to 9, fully 
embodying the characteristics of taxation in nationality 


regions. 


The current reform of the tax system is the widest in 
scope in Tibet's history of taxation. Ceno jci nuo 445 
6179], Director of the Tibet Regional Taxation Bureau. 
said: The current taxation reform is an important ele- 
ment of Tibet’s economic restructuring. 
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Article Defends Use of Foreign Capital 


Part 1 


HK 1407041594 Beijing RENMIN RIBAO in Chinese 
24 Jun 94 pl 


[First of unknown number of installments by staff cor- 
respondent Pi Shuyi (4122 2885 5030): “Has There Been 
Too Much?—Thoughts on Foreign Capital Utilization”) 


[Text] Editor’s note: Rapid increases in foreign invest- 
ment in the last 15 years of reform and opening up have 
injected vitality into China’s economy. Foreign invest- 
ment now is entering a new stage. For readers’ reference, 
the commentaries in this series provide some views on 
ways to use more foreign capital better, and to under- 
stand and solve problems concerning the use of foreign 
capital, as well as some of the possible roles for foreign 
capital.[end editor’s note! 


In 1980, China’s first Sino-foreign joint venture was 
born in Beijing. 

Now, fifteen years later, foreign-funded enterprises dot 
China, from its southeast coast to the “roof of the 
world,” producing goods ranging from railways to toys 
and involving themselves in various industries. Their 
products are seen and welcomed everywhere. There are 
“Chinese employees,” “white-collar beauties,” and 
“‘wage earners” in many Chinese families. 


Numbering over 170,000, injecting some $60 billion in 
investment, and hiring over 10 million Chinese workers, 
foreign enterprises play an increasingly larger role in 
social and economic life, and their influence is still 
expanding. 


Foreign investment now seems ubiquitous. Is China 
using too much foreign capital? 


Still Playing Only a Supporting Role 


Though growing at a fast rate, foreign capital, on closer 
inspection, still play only a supporting role in China’s 
economy and acts as a helpful supplement to the socialist 
economy. 


In the 1980's, foreign investment accounted for a paltry 
annual average of 2.5 percent of national fixed-asset 
investment, and only 13 percent in 1993, the year that 
saw the largest amount of foreign capital utilization. The 
total industrial output value of all foreign-funded enter- 
prises in 1992 was 206.6 billion yuan, 7.5 percent of the 
national total. Most of the foreign capital has gone to the 
industrial sector, in which the sewing industry, telecom- 
munication equipment, electronic and textile industries, 
chemicals, machinery, and food processing have been 
most favored. Enterprises in other industries have 
received less. Some are only beginning to receive it and 
some have been untouched by it. 


Foreign businesses have invested a total of $60 billion or 
so over the last 15 years. For such a populous country as 
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ours with its extensive markets, such an amount not only 
is not large, but is far from enough. With a population of 
1.1 billion, $60 billion averages out at $50 per person, a 
low net foreign capital possession rate compared with 
many countries. 


There Is More as Well as Less 


The overall amount of foreign investment is not large. In 
terms of the investment structure, the processing, labor- 
intensive, and property industries have absorbed most of 
it, with the rest absorbed by infrastructure projects such 
as energy, transport, and hi-tech industrial projects, in 
that order. In terms of scale, small projects outnumber 
large ones. In terms of distribution, investment goes 
more to coastal areas than to inland regions. 


So there is more as well as less investment, showing an 
imbalance in utilizing foreign capital. While we should 
continue to encourage more foreign investment, efforts 
should be made to direct foreign investment to where it 
is needed, raise the requirements for foreign capital 
imports, encourage foreign investment in infrastructure 
and hi-tech industries, attract multinational corpora- 
tions, mount large projects, accelerate the pace of 
opening up in inland regions, and attract foreign invest- 
ment to inland regions. 


It Is Not Terrible To Have a Little More Foreign 
Capital 


One of the biggest concerns is that increasing foreign 
capital will undermine the leading status of socialist 
ownership. 


One thing should be made clear: Foreign-funded enter- 
prises are an essential component of the socialist 
economy; the use of foreign capital is not a measure of 
expediency, but a long-term policy. Capitai is what 
China needs most in its drive for economic moderniza- 
tion, and foreign capital is the only way to make up for 
China’s capital shortfalls and to speed up development. 
Practice over the past 15 years have proved that foreign 
capital has been the source of funds, jobs, tax revenue, 
and advanced technology and management, and has 
greatly promoted China’s economic development. Since 
foreign-funded enterprises are doing business in China, 
they are operating within the socialist economic system 
and therefore are subject to the Chinese Government’s 
authority and to Chinese law. Therefore they must serve 
the socialist economy. 


The two most popular types of foreign-funded enter- 
prises are Sino-foreign joint ventures and cooperative 
enterprises, the Chinese partners of which are mostly 
publicly owned enterprises. Such joint-capital and coop- 
erative types cease to represent pure foreign capital, but 
are a mixed form of ownership with joint investment by 
China and foreign businesses. The development of this 
form of enterprise benefits both the Chinese and foreign 
investors, which means the appreciation of Chinese 
capital and therefore the growth of the public-ownership 
economy. 


36 NATIONAL AFFAIRS 


The leading status of public ownership is reflected in the 
control it wields over the national economy and the 
direction it sets for national economic development. 
Allowing greater play for foreign capital not only will not 
harm the leading status of public ownership, but actually 
will generate funds and energy for the public-ownership 
economy, which it can channel to sectors of the national 
economy most in need of development and most likely 
to give us the benefits of public ownership. This, in turn, 
will help consolidate and improve the socialist public- 
ownership system. 


Opportunities and Challenges 


Increasing the use of foreign capital is China’s firm and 
set policy. Premier Li Peng reiterated earlier at a 
national forum on the use of foreign capital: We must 
seize the current good opportunity and use more foreign 
capital in a better way so as to promote our country’s 
economic development. 


Expanding the use of foreign capital presents us with 
opportunities as well as challenges. The world capital 
market is not an inexhaustible bank vault; there is a limit 
to available capital. We, as well as many others—even a 
developed country as large as the United States—are 
using foreign capital. In fact, the United States imports 
the greatest amount of capital, and its foreign capital 
utilization tops the rest of the world. We are facing 
competition from Southeast Asia and from countries 
and regions around us, which have been traditional 
favorites of foreign investment. Only when we actively 
take the initiative to expand opening up and improve the 
investment environment can we seize the opportunity of 
expanding the use of foreign capital. 


Part 2 


HK 1407041694 Beijing RENMIN RIBAO in Chinese 
26 Jun 94 p 2 


[Second of unknown number of installments by staff 
reporter Pi Shuyi (4122 2885 5030): “Who Uses 
Whom?—Thoughts on Utilization of Foreign Capital’’] 


[Text] The boom of investment by foreign businessmen 
in China is gratifying, but the many problems arising 
from it merit our attention. 


The fires at a foreign-funded enterprise in Shenzhen and 
at another in Fuzhou last year killed a total of 114 female 
workers. These two incidents exposed a serious problem 
resulting from uncivilized management and its infringe- 
ment on the legitimate rights and interests of Chinese 
staff and workers in a very few foreign-funded enter- 
prises. 


The distribution of foreign funds is not quite reasonable, 
with a large quantity of funds invested in general pro- 
cessing industries, which promise rapid returns, and 
fewer resources going to basic industries for which the 
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national economy has an urgent need, such as energy and 
communications, as well as industries involving high 
and new technology. 


Some localities have been competing with each other in 
offering preferential treatment to investors, leasing out 
land at low prices, and reducing or exempting taxes again 
and again. 


Some foreign businessmen inflate the prices of the equip- 
ment they import, but reduce the value of goods they 
export. In this way they can hide their profits and evade 
taxes, thus infringing on the Chinese side’s assets. 


The purpose of encouraging foreign businessmen to 
establish enterprises in China is to use foreign funds to 
speed up development. However, do the above- 
mentioned problems imply that we have failed to 
achieve our purpose of utilizing foreign capital, and 
instead are only being used by foreign investors? 


) ad Will Not Gain Weight With Just One Mouthful of 


The problems must be faced squarely and they badly 
need to be resolved, though it is also necessary to make 
a realistic analysis. 


Opening the country to the outside world and intro- 
ducing foreign capital is a cause that new China had 
never undertaken before. Over a short period of 15 years, 
China has achieved great success in introducing foreign 
capital, but it appears that some problems are unavoid- 
able in the process. Everything has to undergo a process 
in its development, and in observing the development of 
a thing, one must go through a process before one 
becomes familiar with it. Thus one who is not clever 
enough at first will become more clever later, and a thing 
that is imperfect in the beginning will become perfect 
later. Nothing can be perfect in the very beginning. 


The distribution of foreign capital has been very much 
discussed. Everyone hopes that foreign businessmen will 
invest their money in energy, communications, and high 
and new technology industries, but we should never 
indulge in wishful thinking. As the great doors that had 
been shut for years were opened again, the people inside 
the doors and those outside did not know each other 
well. So foreign businessmen naturally have some mis- 
givings, and they regard their investments in China 
simply as a trial. We, on our part, are carrying out a trial 
as well. The opening-up process can be expanded only 
gradually, and the areas for investment can be opened 
only gradually, so it is no surprising that foreign capital 
has gone primarily to general processing industries, 
which promise quick returns. 


In the wake of expanding the opening-up, of improving 
the investment environment, and of increasing foreign 
businessmen’s investment confidence, the past few years 
have seen an increase in the number of investment 
projects in such basic industries as energy and commu- 
nications, and an expansion of the scale of investment 
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projects. Many large transnational companies have come 
to start investment projects and establish enterprises in 
China. In 1992, the nationwide average amount of 
foreign funds involved in each project was $1,178,000; 
by 1993, it increased by 12.9 percent to $1.33 million. In 
Beijing last year, 202 projects—each involving an 
amount of foreign funds exceeding $10 million—were 
launched, of which 49 involved funds of more than $50 
million each. Since 1985 when China began to open its 
ports, the country has attracted foreign capital totaling 
$35 billion, which has served as an important source of 
funds to finance port construction. 


In any case, foreign funds invested in general processing 
industries have helped ease the shortage of construction 
funds. The past 10 years or so have seen a rapid growth 
of consumer goods manufacturing industries in our 
country. The distribution of foreign capital has been in 
keeping with this trend of industrial development, and 
the intake of foreign funds has played a positive part in 
accelerating the updating of the consumer product mix, 
satisfying domestic market demand, and exploring the 
international market. The input of large quantities of 
foreign capital in general processing industries also has 
enabled us to spare some construction funds for devel- 
opment of basic industries, which is advantageous to the 
readjustment of the whole economic structure as well. Of 
course, as we have attracted quite a large quantity of 
foreign investment already, it is indeed high time for us 
to take the initiative in encouraging foreign investors to 
invest in basic industries and in high and new technology 
industries. 


Foreign Investors Just Want To Make Profits From Their 
Investments 


Foreign investors definitely want to make profits from 
their investments. To attract foreign investors we must 
let them make money. Apart from guaranteeing a normal 
return on investment, some preferential policies toward 
foreign investors definitely are necessary. These are 
common practices followed by other countries using 
foreign capital. What is more, since Southeast Asian 
countries, as well as other peripheral countries and areas 
around China, all are making every effort to attract 
foreign investors, we will be landed in an unfavorable 
situation if we offer no preferential policies. 


To be sure. foreign businessmen invest in China because 
they are interested in the enormous market and cheap 
labor in this country, but preferential policies are defi- 
nitely another concern not to be ignored. According to a 
survey conducted by the urban social economic general 
investigating team of the State Statistical Bureau, 56.19 
percent of those foreign investors who were interviewed 
admitted that preferential treatment in terms of tax 
exemptions and reductions in favor of enterprises is an 
important attraction to them. 


We can say that when investing in China, foreign busi- 
nessmen are making use of our preferential policie: »nd 
earning money from us. Thus “fertile water is drain: 
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away to the paddy fields of others.” Nevertheless, this is 
the price that we must pay for utilizing foreign capital. 
As the proverb goes: ‘Nothing ventured, nothing 
gained.” If we do not let foreign businessmen make 
money, we ourselves will make no money either because 
we can achieve nothing without funds. Then profit will 
be out of the question. It appears that we are “letting 
fertile water drain away to the paddy fields of others” if 
we let foreign businessmen make money, but in fact ‘the 
fertile water is nourishing our own paddy field too.”’ By 
making use of foreign capital, we have accelerated our 
economic development, increased job opportunities, and 
received more taxes. These are tangible benefits. In the 
meantime, advanced technology and management know- 
how brought in by foreign investors can expedite the 
updating of concepts, the economic reform, and the 
merger of China’s economy into that of the world. These 
intangible benefits are considerable. By and large, in 
introducing foreign capital over the past 15 years, we 
have truly utilized foreign capital to speed up economic 
development. This is the main aspect of our efforts to 
import foreign capital. 


Equality and Mutual Benefit Are the Correct Principles 
To Be Followed 


In the final analysis, economic cooperation should not 
benefit one party only, but should be conducted on the 
basis of equality and mutual benefit. Equali.y and 
mutual benefit are basic principles to be followed in 
introducing foreign capital. Cooperation can last for a 
long time only if we observe the principle of equality and 
mutual benefit, ensure that all parties will benefit from 
cooperation, and strive for common development. 


Foreign investors’ legitimate rights and interests must be 
protected, neither should the Chinese side’s legitimate 
rights and interests be infringed upon. Not only should 
we protect foreign capital, but must also guard against 
our being unilaterally utilized by foreign capital. 


We should strive to improve the investment environ- 
ment and let foreign businessmen earn profits, but that 
never means that we should ignore national interests, 
arbitrarily offer preferential policies, and let the Chinese 
side’s assets drain away. So we must stop some local 
authorities from offering excessive preferential treat- 
ments in violation of state policies. 


China is a sovereign state, and foreign businessmen here 
must abide by the country’s laws, ordinances, and regu- 
lations. Making money through illegal and evil means is 
intolerable. We must tighten control over the levying of 
‘axes concerning foreign parties, and must prevent some 
foreign businessmen from illegitimately transferring 
profits and evading taxes. The personal rights and other 
legitimate rights and interests of Chinese staff and 
workers in foreign-funded enterprises must be respected 
and protected. Uncivilized management, which ignores 
workers’ personal safety, is definitely intolerable in the 
socialist China of the 1990's. 
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Fifteen years have passed since we first introduced 
foreign capital into the country. The past 15 years have 
seen foreign-funded enterprises growing up, in terms of 
both size and number. In the meantime, we have intro- 
duced some related laws, ordinances, and regulations, 
and have enriched our experience in dealing with foreign 
capital. As long as we further develop and improve 
related laws, ordinances, and regulations, and strengthen 
the administration of foreign capital import operation 
and foreign-funded enterprises, we will be able to pro- 
mote what is beneficial and abolish what is harmful, and 
do more and better work in the utilization of foreign 
capital. 


New Measures Tighten Control of Import, Export 
Prices 


11K 1407104794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0331 GMT 12 Jul 94 


[Text] Beijing, 12 Jul (ZHONGGUO TONGXUN 
SHE)—In order to strengthen control of the prices of 
imports and exports, China has recently announced new 
measures, which include: 


First, improve the system of import agents. Concerning 
the badly needed means of production and important 
consumer goods such as foodstuffs, of which interna- 
tional market prices are higher than domestic prices, we 
must carry out comprehensive regulation, to ensure 
imports on the one hand and reduce repercussions on 
domestic prices on the other. For large quantities of 
goods, we must seek out a new management method, 
such as establishing a sole agent and fixing an average 
price for the agent. 


Second, implement a price policy which encourages 
exporting to earn foreign exchange. The principle of 
control over export prices is: Promote the growth of 
exports for earning foreign exchange and the growth of 
production of exports; improve the structure of exports 
and the returns on exports; and stop the phenomenon of 
dumping exports at low prices to places outside the 
country and buying hotly sought after exports at high 
prices within the country. For the export of large quan- 
tities of goods, international market prices should be 
used as the main reference; a maximum purchasing price 
of exports within the country must be fixed; and a 
minimum price, as some kind of protection, must be 
fixed with reference to the production cost within the 
country. 


Third, improve the exchange rate forming mechanism, 
and control the impact on the prices of goods inside the 
country brought about by changes in the exchange rate. 
From now on, to fix the exchange rate, the reference 
should not be the cost of exporting goods for earning 
foreign exchange alone, and we should also consider 
import, export, and projects which are not based on 
trade. 
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Shougang Steel Boosts Jan-Jun Output 


HK1407025994 Beijing CHINA DAILY in English 14 
Jul 94 p 2 


[By Xiao Pei: “Steel Giant’s Production Up in First Half 
of Year”’} 


[Text] The Shougang Corporation, one of China’s largest 
steel makers, produced 3.87 million tons of steel during 
the first half of this year, up 30.2 per cent from the same 
period last year. 


Output of rolled steel increased by 12.3 per cent to reach 
2.7 million tons. 


Although steel prices have been falling on the domestic 
market and stockpiles are swelling due to massive 
imports, the country’s steel companies are still increasing 
their output to meet target production levels. 


Experts said that China’s steel-making industry is in the 
stage of high-speed development and domestic steel 
makers will not cut their output to stabilize prices. 


But their growth rate slowed during the first half of the 
year. 


The Anshan Iron and Steel Corp produced 4.26 million 
tons of steel and 2.93 million tons of rolled steel up 0.9 
per cent and 2 per cent from the same period last year. 


The Baoshan Iron and Steel Corp turned out 3.41 
million tons of steel down 0.3 per cent, and 2.36 million 
tons of rolled steel, up 7.3 per cent. 


The Wuhan Iron and Steel Corp produced 2.76 million 
tons of steel, up 5 per cent, and 2.5 million tons of rolled 
steel, down 2.8 per cent. 


Shougang’s revenue amounted to 15.1 billion yuan 
($1.75 billion) in the first six months, 51 per cent over 
the same period last year. 


Facing falling domestic prices for steel products and 
rising costs of raw materials, the Beijing-based multina- 
tional made great efforts to reduce costs and improve 
efficiency. 


Its combined profits and taxes in the first half of the year 
jumped 29 per cent to hit 3.6 billion yuan ($416 million). 


Its overseas business is expanding rapidly with hard 
currency earnings reaching $398 million during the first 
half of this year, up 37.9 per cent from the same period 
last year. 


The Hierro Peru Ore Mine in Peru, which Shougang 
bought for $120 million in 1992, turned out 3.16 million 
tons of iron ore during the first half of the year, an 
increase of 28.35 per cent from the same period last year. 
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Desert Highway To Aid Oilfield Development 


HK 1407054894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1318 GMT 13 Jul 94 


[By reporter Li Dehua (2621 1795 5478): “Taklimakan 
Desert Highway Opened to Traffic’’] 


[Text] Korla, 13 Jul (ZHONGGUO XINWEN SHE)— 
The opening ceremony for the world’s longest highway in 
a shifting desert, the Taklimakan Desert Highway, was 
performed yesterday. Vice Premier Zou Jiahua; Wang 
Tao, president of the China National Petroleum Corpo- 
ration; and Abulaiti Abudurexiti, chairman of Xinjiang 
Uygur Autonomous Region, cut ribbons for the opening 
ceremony. 


The 219-km desert highway joins the road between 
Luntai and the historic site of Xiaotang in the north, and 
penetrates to No. 4 Oil Field in the central Taklimakan 
Desert in the south; since the end of June, its main 
sections have all been open to traffic. 


This highway is listed by the state as a key scientific 
research project within the Eighth Five-Year Plan. The 
China National Petroleum Corporation and 17 units 
from Xinjiang, Tianjin, and Lanzhou participated in the 
project and built the first 2 km as an experiment. In 
1993, the Changqing Road Construction Company, a 
subsidiary of the China National Petroleum Corpora- 
tion, and the Central China Road Construction Com- 
pany won the tender to build the highway. Xinjiang’s 
Qiemo County Construction Company won the contract 
to build the “reed fence” on the two sides of the road, as 
well as a system to prevent and consolidate sand using 
‘“*reed squares.”’ The construction workers used 
advanced techniques and regular equipment to build the 
road; they worked throughout the year in the desert, 
fighting 60-70 degrees Celsius in the hot summer, and 
braving minus 30 degrees Celsius in the cold winter. 


This desert highway is a standard second-class state 
highway. According to information, the construction 
project, including the work to prevent and consolidate 
sand. used an average 770,000 yuan per km. The diffi- 
culty of the project and the money spent are unprece- 
dented. This highway is of great significance to thor- 
oughly prospecting and developing the oil and gas 
resources in the Taklimakan Desert. 


According to information, the highway will be further 
extended, at which time it will cut through the Takli- 
makan Desert. 


Nanning Aluminum Plant’s Construction Updated 


OW’ 1407015494 Beijing XINHUA in English 0039 
GMT 14 Jul 94 


[lext] Nanning, July 14 (XINHUA) The first phase 
construction of China’s largest aluminum smelting 
project—Guangxi Pinguo Aluminum Smelting Com- 
plex—is entering its final stage, and the plant is expected 
to begin operation at the end of September. 
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Up to now, 90 percent of the construction has been 
completed and 75 percent of the facilities have been 
installed. 


Located in the western part of the Guangxi Zhuang 
Autonomous region, the complex is considered the 
largest and most advanced in technology of its kind, as it 
has introduced technology and facilities from France, 
Sweden, The Netherlands, Denmark, Germany, the 
United States and Japan. 


Jointly built and operated by the China National Non- 
ferrous Metals Industry Corporation and Guangxi, the 
Pinguo aluminum plant boasts a verified reserve of 300 
million tons. The complex is expected to produce 
300,000 tons of alumina and 100,000 tons of electrolytic 
aluminum with an investment of 3.4 billion yuan (420 
million U.S. dollars), including a large amount from 
foreign sources. 


At present, workers, materials and infrastructural facili- 
ties such as power and water supply, telecommunica- 
tions ard transportation are all ready for formal opera- 
tion of the complex. A corps of 4700 workers has 
received special training, about 100 of whom were 
trained in Greece, Denmark, France, Italy and The 
Netherlands. 


Agricultural Development Zones Planned for All 
Provinces 


HK 1407025894 Beijing CHINA DAILY in English 14 
Jul 94 pl 


[By Wang Yonghong: “Agriculture Zones To Raise 
Wages and Output’’] 


[Text] The government is planning to set aside funds to 
establish a modern agricultural development zone in 
each province within the next five years, according to 
official sources. 


The zones will integrate farming with processing, and 
storage and transport industries. 


During the five-year period, 5 billion yuan ($675 mil- 
lion) of preferential loans will be channeled to help boost 
agricultural output. 


“The loans aim to make efficient use of local resources 
and increase farmers’ incomes by adopting science and 
technology,” said Cui Shi’an, Director of the Depart- 
ment of Agriculture under the Ministry of Agriculture. 


They are also designed to improve rural economic struc- 
tures and turn selected rural areas into modern agro- 
industrial-centres which produce, process, store, ship 
and market farm produce. 


Ci:ina’s 900 million farmers have kept to the traditional 
style of farming with extensive cultivation and produc- 
tion of crude and low-value farm produce. This has led 
to a sluggish rural economy and widened the income gap 
between rural and urban residents. 
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During the years, farmers will be encouraged to earn 
bigger profits by planting products in short supply and 
cash crops such as fruit, tea, vegetables and flowers, in 
addition to the regular grain and cotton crops. 


Strains of rice, wheat, corn, cotton and oil-producing 
crops should be improved or developed to improve their 
quality, said Cui. 


Meanwhile, the country will import a large variety of 
grain, cotton, vegetables, fish and livestock, and develop 
processing and storage technologies. 


The State Planning Commission, together with the Min- 
istry of Agriculture and other departments will monitor 
the setting up of the agricultural zones. 


The government will earmark 1 billion yuan ($115 
million) each year to support these zones, starting this 


year. 
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Six kinds of experimental zones will be constructed. 
They include: 


—Export-oriented agricultural areas along coastal areas 
such as the Yellow Sea and the Bohai Sea, the deltas of 
the Yangtze River and the Pearl River, and coastal 
regions like Fujian Province; 


—Farm districts in the outskirts of such big cities as 
Beijing, Shanghai and Tianjin, to provide urban resi- 
dents with a stable supply of quality, farm produce; 


—Agro-industrial zones in the plains and on hilly land to 
increase farm output by processing, trading and using 
the produce; 


—Zones of hi-tech agriculture. 
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East Region 


Fujian’s Jan-Jun Exports Increase 50 Percent 


OW 1307135294 Beijing XINHUA in English 1343 
GMT 13 Jul 94 


[Text] Fuzhou, July 13 (XINHUA) —East China’s Fujian 
Province has achieved an export volume of 3.61 billion 
U.S. dollars in the first half this year, up 50.9 percent 
from the same period of last year. 


This figure represents the third largest sum among the 
provinces in the country, just following Guangdong 
Province and Shanghai city. 


Meanwhile, the import volume of the province also 
increased to 1.47 billion U.S. dollars in the first five 
months of this year, 33.9 percent more than in the same 
period last year. 


Among the export-oriented enterprises, foreign-funded 
ones exported commodities worth 1.8 billion U.S. dol- 
lars, making up half of the province’s total export 
volume. The Xiamen Special Economic Zone achieved 
700 million U.S. dollars in exports. 


Shandong Secretary Concerned About Flood 
Situation 


SK 1307124394 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 11 Jul 94 


[Text] For the past several days, Shandong has experi- 
enced heavy and torrential rains in succession. Some 
counties, cities, and districts in Dezhou, Liaocheng, and 
Jinan have been hit by serious floods and waterlogging. 
Jiang Chunyun, secretary of the provincial party com- 
mittee who is conducting investigations and studies in 
Dongying, is extremely concerned with the disaster relief 
work. He has emphatically stressed: Presently we should 
pay attention to preventing floods, combating drought, 
and providing disaster relief. 


Jiang Chunyun demanded: Comrades of pertinent pro- 
vincial departments should be immediately organized to 
go to seriously afflicted areas to learn about the ravages 
of the disaster, to express sympathy and solicitude for 
the afflicted people, and to organize and guide flood- 
combating activities. Leading comrades of various disas- 
ter-afflicted cities, prefectures, and counties should also 
personally go to the forefront of the flood-combating 
activities to make arrangements for the livelihood of the 
masses and to help the masses save themselves by 
engaging in production. Leading cadres and shock bri- 
gades should be provided and put in place immediately 
for the areas along the Huang He, for large and medium- 
sized reservoirs, and for some designated reservoirs; full 
preparations should be made for combating serious 
floods in order to ensure perfect safety. Cities as well as 
industrial and mining enterprises should also pay special 
attention to preventing and combating floods. In partic- 
ular, low-lying areas and areas where water cannot be 
drained smoothly should be inspected at an early date, 
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and prevention measures should be adopted in an early 
manner in order to avoid serious losses. 


Shandong Secretary Inspects Dongying, Shengli 
Oil Field _ . 


SK 1407083494 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 13 Jul 94 


[Text] While conducting an investigation and study in 
Dongying and the Shengli Oil Field, Jiang Chunyun, 
secretary of the provincial party committee, pointed out: 
The locality and the oil field should make concerted 
efforts to successfully develop the Huang He Delta in 
order to make even greater contributions to developing 
Shandong’s economy and society. 


From 12 to 13 July Jiang Chunyun, secretary of the 
provincial party committee, inspected the countryside of 
Dongying with leading responsible comrades of perti- 
nent departments directly under the provincial authori- 
ties, and in the company of (Li Jiankui), secretary of the 
Dongying party committee, and (Zhang Qingli), mayor 
of Dongying. During the inspection, Jiang Chunyun 
talked with secretaries of party committees of cities, 
counties, townships, and towns about party building; 
listened to the opinions of comrades at the grass-roots 
level; and visited comrades at the Shengli Oil Field. 


On 13 July, Jiang Chunyun listened to the work reports 
made by (Li Jiankui), secretary of the Dongying party 
committee, and by (Lu Renjie), secretary of the party 
committee of the Shengli Oil Field; he then fully 
affirmed the work of the city and the oil field. While 
dwelling on the objectives of future development and the 
ideological path of Dongying and Shengli Oil Field, Jiang 
Chunyun pointed out: Dongying has great potential and 
bright prospects for development, therefore much can be 
accomplished. Both the oil field and the city should seize 
the current favorable opportunity to deepen reform, 
open up even wider to the outside world, accelerate as far 
as possible the pace of development and construction, 
and achieve even greater results based on the results 
already achieved. 


Jiang Chunyun stressed: Dongying is provided with 
many favorable conditions and factors for developing 
the economy and social undertakings. Presently the 
development of the Huang He Delta has drawn 
extremely high attention at home and abroad. The 
central authorities have brought the development of the 
Huang He Delta into line with the plan, and the province 
has listed the development of this delta as one of the 
projects to be carried over to the next century. Increas- 
ingly, more foreign traders have come to Dongying to 
invest. Dongying and the Shengli Oil Field should make 
concerted efforts to successfully develop and build the 
Huang He Delta. 


Jiang Chunyun stressed: Presently we are confronted 
with the new situation of carrying out reform, opening 
up to the outside world, and developing the socialist 
market economy. We must persistently regard economic 
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construction as the central task, and must try every 
possible means to beef up the economy. At the same 
time, we should pay special attention to building a 
spiritual civilization. On no account should we be soft 
with one hand but hard with the other. We must 
strengthen ideological and political work, the building of 
a spiritual civilization, the building of democracy and 
the legal system, and the comprehensive management of 
social order. We should extensively launch the activities 
of learning from the advanced and of fostering a new 
atmosphere. We should adopt diverse feasible forms to 
successfully build the spiritual civilization, and should 
carry out political work at the grass-roots level in order 
to provide powerful support and guarantees for reform, 
opening up. and economic construction. 


Jiang Chunyun emphasized: We should persist in the 
policy of managing the party via the party, and actually 
achieve success in party building. We should correctly 
handle the relations between economic construction and 
party building. should strive to attain the goal of grasping 
party building around economic work and successfully 
grasping party building to promote the economy, and 
should grasp the two goals and two tasks of economic 
construction and party building simultaneously. 


Shandong Power Plant Generating Unit in Test 
Production 


SK 1307111994 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 12 Jul 94 


{Excerpt} At 1700 [0800 GMT] on 12 July, the no. 2 
generating unit at the Huawei Power Plant was formally 
transferred to the plant for test production after 
smoothly passing its 96-hour full-load test run. Thus far, 
the two 125,000-kilowatt generating units of the first- 
phase project of the Huawei Power Plant have com- 
pletely gone into production. 


With a total investment of 895 million yuan, the Huawei 
Power Plant is being jointly built by Shandong Province, 
the Huaneng Power Generation Corporation, and the 
city of Weihai. Construction of this plant formally 
siarted in June 1992. The no. | generating unit was 
jormally transferred to the plant for test production in 
November 1993. [passage omitted] 


Shandong Holds Meeting To Straighten Out Gold 
Markets 


SK 1407080194 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 13 Jul 94 


[Text] The provincial government held a provincial 
meeting on straightening out gold markets on 13 July. 
The meeting called for efforts to thoroughly ban the 
illegal gold markets and deal severe blows to the activi- 
ties of smuggling and selling gold in an effort to com- 
pletely revamp the province’s gold production, procure- 
ment, marketing, and dealing to the path of normal, 
legal, and steady management. 
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Chen Jianguo, standing committee member of the pro- 
vincial party committee and vice governor of the prov- 
ince, demanded at the meeting: Gold management 
departments should attach importance to gold produc- 
tion and marketing. People’s banks should try every 
possible means to provide service and convenience for 
enterprises to sell gold. Geological and mining depart- 
ments in the province should actually strengthen super- 
vision and management of the mining of gold resources 
and should rigorously enforce the formalities for issuing 
gold mining certificates in order to close off the source of 
the smuggled gold. Industrial and commercial adminis- 
tration departments should closely coordinate with peo- 
ple’s banks to strengthen the supervision and manage- 
ment of gold ornaments markets. Public security, 
procuratorial, and customs departments should 
strengthen the work of seizing gold smugglers and exam- 
ining gold smuggling cases and should strictly examine 
whether the batch of gold and gold ornaments carried by 
individuals were from legal sources and where it is going. 
A person who 1s found to have carried 50 or more grams 
of gold will be dealt with severely. 


Shanghai Acts To Conform To U.S. Food 
Labeling Law 


HK1307133194 Beijing GUOJI SHANGBAO in Chinese 
23 Jun 94 p 2 


[Report: “In View of U.S. ‘Food Labeling Law,’ 
Shanghai Commodity Inspection Bureau Makes Pro- 
posals, Takes Measures’’] 


[Text] Food labels have a direct bearing on the health of 
consumers and on the fair trade order. Since 1990, the 
United States has formulated a series of food regulations, 
of which the ‘Food Labeling Law” was officially put into 
practice in May 1994. 


The U.S. ‘“‘Food Labeling Law” makes clear provisions 
on the veracity and standards of the items, contents, 
measurement units, and conversion units on food labels. 
The implementation of the law has had a series of 
negative impacts on all countries exporting food to the 
United States. According to the provisions, 1) the labels 
used on exported food must comply with the “Food 
Labeling Law,” otherwise they cannot enter the United 
States; 2) the content of the ingredients of all specified 
foods must be accurately tested and stated on labels. No 
missing listings or blank listings are permitted; 3) The 
stated measurement units and conversion units must be 
definite and up to standards; and, 4) In order to meet the 
above requirements, all production and management 
units must not only increase their workload but will also 
have to have the necessary technical personnel, increase 
equipment and tools, and inject large sums of capital. 


At present, China’s major food exports to Europe, the 
United States, and Japan include vegetables, poultry, 
and canned food. They account for a fairly large propor- 
tion of the entire trade volume. Except for a small 
quantity of labels supplied by importers, the majority of 
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them have to be designed by exporting firms or manage- 
ment units themselves. A fairly large number of these 
food labels, however, do not meet the food label require- 
ments of the importing countries. If this situation is not 
improved, it will affect exports to the United States. 
Moreover, Japan, Canada, Australia, and the European 
Community are at the stage of exploring and preparing 
the formulation of this kind of new regulations. Some 
already have definite timetables for their implementa- 
tion. In order for export food to enter the international 
market smoothly, the Shanghai Commodity Inspection 
Bureau maintains that: 


First, all food-exporting production and management 
units should collect, study, and familiarize themselves 
with other countries’ food regulations. They should 
make full preparations and do their best to ensure that 
their products meet the requirements of these countries 
in quality, packing, label certification, and other areas. 


Second, they should vigorously study, design, and print 
labels that meet the requirements of the food labeling 
laws of other countries, while at the same time replacing 
food packaging that does not meet export requirements. 


Third, the quality control system of production enter- 
prises should be improved. All production enterprises 
should procure the additional technical personnel, 
equipment, and tools as necessary and should carry out 
strict inspections to prevent errors. 


In order to help the food production and management 
units in Shanghai Municipality so that export food can 
smoothly enter the international market, the Shanghai 
Commodity Inspection Bureau has adopted the fol- 
lowing measures: 


First, step up publicity and training. 


Since last year, the bureau has already held two sessions 
of the “Symposium on Foreign Food Regulations and 
Quality Control.” 


Seventy four persons from 46 units in Shanghai Munic- 
ipality participated in the symposium. 


In order to supply as much information to enterprises as 
possible, while publicizing the U.S. “Food Labeling 
Law,” the bureau also has organized personnel to study 
Japan’s “Food Hygiene Law,” the “U.S. Federal Food, 
Pharmaceuticals, and Cosmetics Law,” and China’s 
“Regulations on the Management of the Overseas Reg- 
istration of Food Exporting Production Enterprises,” the 
“Circular on Promoting the ISO Series Standards 
Among Export Commodity Production Enterprises,” the 
“Overseas Requirements on Food Hygiene,” and the 
“Procurement of the Veterinary Hygiene Inspection 
Proof for Export Food and Animal Products” issued 
respectively by the State Administration for the Inspec- 
tion of Import and Export Commodities and by the 
Ministry of Foreign Trade and Economic Cooperation, 
and other relevant regulations and data so as to enable 
the persons concerned to understand the requirements of 
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other countries. They also conducted publicity activities 
at the Meeting of Related Trades and the Quality Annual 
Meeting held in Shanghai. Moreover, they have inte- 
grated this with the management of the registration of 
export food hygiene, helped enterprises discover differ- 
ences, urged enterprises to strengthen quality control, 
and encouraged Shanghai’s food production and 
exporting units to come close 1o international standards 
in their product standards. 


Second, offer advice and consulting services to enter- 
prises. 


The U.S. “Food Labeling Law’ provides that food 
ingredients must be listed on labels. This is not merely a 
question of label design. The more important thing is the 
need to test the specified ingredients of food. In this way, 
some production enterprises need to set up laboratories; 
some need to procure equipment and tools; and others 
need to learn testing techniques. Commodity inspection 
organs will actively utilize their advantages in tech- 
nology, equipment, and information to offer consulting 
services and help to enterprises. 


Shanghai Iron, Steel Complex Expands Overseas 
Operations 


OW 1407030094 Beijing XINHUA in English 0147 
GMT 14 Jul 94 


[Text] Shanghai, July 14 (XINHUA)—The modernized 
Shanghai Baoshan Iron and Steel Complex 1s striving to 
internationalize its operations. 


It had set up 11 subsidiary companies overseas by the 
end of June this year, and its products sell well in 23 
countries and regions. 


While paying close attention to the quality of its prod- 
ucts, the complex has adjusted its product mix to meet 
the needs of the world market. 


Of its companies overseas, five were set up in co- 
operation with China’s foreign trade companies to col- 
lect information worldwide and promote the sales of its 
products, and six were set up with its own funds to 
supply the complex with necessary equipment and raw 
materials and help it export its steel products. 


Li Gang, chairman of the board of directors of the 
complex, said that Baoshan is expected to export 200 
million U.S. dollars-worth of goods this year, an increase 
of 50 percent over last year. 


It plans to open two more production bases for raw 
materials and two markets for its products in the near 
future. 


Shanghai Insurers Land Major Contracts 


11K 1407102594 Hong Kong AFP in English 0824 GMT 
14 July 94 


[Text] Shanghai, July 14 (AFP)—Shanghai-based 
insurers have landed substantial contracts in the past 
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week to underwrite two key projects, reports said 
Thursday, reflecting the city’s growing status as China’s 
insurance hub. 


Shanghai’s China Pacific Insurance Co. (CPIC) signed 
an agreement with the Hong Kong-based and China- 
backed APT Satellite Co. last week to underwrite the 
Apstar | communications satellite. The satellite, manu- 
factured by Hughes Aircraft of the United States, is 
scheduled to be launched later this month on a Chinese- 
made Long March 3 rocket from the country’s Xichang 
Launch Centre in western Sichuan Province. 


The 120 million dollar policy, the highest amount so far 
for a Chinese satellite, covers the launch, initial in-orbit 
operations, and third-party liability, while reinsurance of 
the satellite will be underwritten by an undisclosed 
overseas firm, CPIC general manager Liu Zhongjie was 
quoted as saying. Liu said CPIC was negotiating with 
APT over the insurance of the Apstar 2 satellite— 
scheduled for launch in December. 


The Apstar satellite series is designed to provide com- 
munications services to Asia and Oceania and a suc- 
cessful launch is considered crucial to the future of 
China’s commercial space programme. 


When it began operations in 1991 in Shanghai, CPIC 
became the first Chinese insurance firm to compete with 
the People’s Insurance Co. of China (PICC), which 
currently controls about 95 percent of China’s growing 
insurance market. 


Meanwhile, the Shanghai branch of the Shenzhen-based 
Ping An Insurance Co. has underwritten a one billion 
yuan (114 million dollar) policy on the city’s Yangpu 
Bridge, the largest cable bridge in the world. One of the 
city’s most important infrastructure projects, the bridge 
links east and west Shanghai. 


The company distinguishes itself from other Chinese 
insurers by its shareholding system whose partners 
include the Shanghai branch of the Industrial and Com- 
mercial Bank of China and the Shanghai International 
Trust and Investment Corp. 


Only four insurance company’s are operating in Shang- 
hai’s potentially huge market—the PICC, CPIC, Ping 
An, and the American International Group, the only 
foreign company allowed to sell insurance in China. 


Shanghai Becomes More Technology, Capital 
Intensive 

OW 1407023894 Beijing XINHUA in English 0214 
GMT 14 Jul 94 


[Text] Shanghai, July 14 (XINHUA)—Shanghai’s indus- 
trial structure is changing from the traditional labor- and 
resource- intensive type towards a technology- and cap- 
ital-intensive one, according to its Vice-Mayor Jiang 
Yiren. 


It is estimated that Shanghai will form a dozen industrial 
groups with an annual output value of over 10 billion 
yuan (1.15 billion U.S. dollars) each by the end of this 
century, which will produce a large number of techno- 
logically advanced and economical!y large- scaled “‘top- 
notch products’’. The sales value of the new supporting 
industries is expected to reach 350 billion yuan (40 
billion U.S. dollars). 


Jiang said that Shanghai now boasts such emerging pillar 
industries as automotive, telecommunications, complete 
sets of power station equipment, petrochemicals and fine 
chemicals, iron and steel and household electrical appli- 
ances. 


The six industries generated an output value of 90.8 
billion yuan last year, with sales values reaching 106.9 
billion yuan. 


Explaining the changes in the industrial structure, Jiang 
pointed out that the secondary industry is still the 
mainstay of Shanghai’s economy. Future emphasis will 
be laid on the readjustment of its inner structure. 


Jiang said that he and his fellow city leaders follow the 
idea that to make Shanghai a modern international 
metropolis, there must be a group of leading industries 
that will stand out at home and live up to international 
standards. 


From 1988, Shanghai began to assert its industrial, 
scientific and technological advantages in the develop- 
ment of 14 industrial projects such as production of 
Santana Sedans, program-controlled digital telephone 
exchanges and color image tubes. 


The recent four successive mayors of Shanghai, Wang 
Daohan, Jiang Zemin, Zhu Rongji and Huang Ju, all 
have put great emphasis on the development of the 
automotive industry. Special leading groups headed by 
the municipal party leaders have been set up to guide the 
development of the telecommunications and computer 
industries. 


According to Jiang, the new supporting industries show 
three characteristics: 


First, their technological intensity and added value are 
high. The establishment of a number of large-scaled joint 
venture telecommunications enterprises has raised the 
micro-electronic technical level by generations. 


Second, the production means are being modernized and 
are closing in on internationally-recognized scales. By 
the introduction of overseas advanced technologies and 
equipment, production efficiency and results have made 
a great leap forward in industries such as iron and steel, 
power stations and domestic electrical appliances. 


Third, the products are fit to market demands. Santana 
Sedans, with an accumulated 330,000 vehicles by the 
end of June this year, have occupied nearly half of 
China’s sedan market. 
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In order to accelerate the development of the new 
mainstay industry, Shanghai is now pursuing the con- 
struction of some main projects. It is also seeking coop- 
eration with overseas transnational companies. 


Shanghai Develops More New Products 


OW 1407025994 Beijing XINHUA in English 0145 
GMT 14 Jul 94 


[Text] Shanghai, July 14 (XINHUA)—Shanghai, 
China’s largest economic center, succeeded in devel- 
oping 9,200 new products in the first half of this year. 


“When these products are put into production they will 
help the city to boost its output value and strengthen its 
market competence,” a municipal government official in 
charge of industry said. 


Of the new products, 144 are expected to add an annual 
output of between 10 million yuan and 100 million yuan 
each, and 27 over 100 million yuan each. 


By adopting the latest international technology, the 
Chang Jiang Computer Company succeeded in devel- 
oping a super micro-computer of advanced international 
standards. 


The company turned out 6,400 such computers in the 
January-June period, an increase of 120 percent over the 
same period of last year. 


Central-South Region 


Guangdong Accelerates Construction of Power 
Plants 


OW 1307143894 Beijing XINHUA in English 1357 
GMT 13 Jul 94 


[Text] Guangzhou, July 13 (XINHUA) —Guangdong 
Province, a national pacesetter in reform and opening 
up, is speeding up construction of power plants in an 
effort to achieve modernization within 20 years. 


An official of the provincial bureau of the power 
industry said that generating sets with a combined 
capacity of 2.5 million kilowatts are expected to go into 
operation in 1994. 


Economically developed and yet energy-deficient, 
Guangdong Province generated 54.19 billion kilowatt- 
hours of electricity in 1993, up 18 percent over the 
previous year, the official said. 


He said that Guangdong’s power production is designeu 
to shoot up 19 percent in 1994 to 65 billion kilowatt- 
hours. 


Since 1990 Guangdong’s generating capacity has been 
rising at an annual rate of 15 percent, he said. 


Generating sets with a combined capacity of 3.88 million 
kilowatts went into operation in 1993 alone, bringing the 
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province’s total to 14.65 billion kilowatts—more than 
any province-level area in China, he said. 


He attributed the achievement primarily to the policy of 
giving equal priority to the construction of thermal! 
power plants, nuclear plants and hydroelectric power 
stations. 


To date, Guangdong has built 15,480 kilometers of 
110-kilovolt power transmission lines, with the provin- 
cial capital of Guangzhou serving as the center, the 
official said. 


Its power grid is connected with grids in neighboring 
Guizhou and Yunnan Provinces and the Guangxi 
Zhuang Autonomous Region, as well as those in Hong 
Kong and Macao, he said. 


The province has achieved electrification, with elec- 
tricity now available in all rural townships, 98 percent of 
all villages and 96 percent of all rural households, he 
said. 


But electricity is still in short supply because Guang- 
dong’s economy has been growing rapidly and living 
standards of local people have been improving markedly 
in recent years, he noted. 


He estimated that Guangdong needs eight billion more 
kilowatt- hours of electricity annually to approximate a 
supply-demand balance. 


He said that to accelerate construction of power plants, 
the provincial power industry bureau has decided to 
encourage power companies to raise construction funds 
through the market and foreign companies to invest in 
the power industry. 


Negotiations are being held with overseas firms on 
cooperation in building a number of power plants with a 
generating capacity of at least 600,000 kilowatts. These 
include the Zhuhai, Taishan and Shanwei power plants. 


Guangdong plans to add 10 million kilowatts to its 
generating capacity during the 1992-94 period, he said. 


Its generating capacity is projected to rise to 80 million 
kilowatts by the year 2010. 


Shenzhen’s Special Economic Zone ‘Flourishing’ 


OW 1407023494 Beijing XINHUA in English 0157 
GMT 14 Jul 94 


[Text] Shenzhen, July 14 (XINHUA)—Shenzhen, 
China’s most flourishing special economic zone [SEZ], 
which was established in 1979 along with the country’s 
opening and reform drive, has used a total of 15 billion 
U.S. dollars in overseas investment, making up 7.5 
percent of the country’s total. 


According to an official from the city’s investment 
promotion center, Shenzhen absorbed 1.432 billion U.S. 
dollars in 1993 alone. In the first five months of this 
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year, its overseas investment jumped by 52.4 percent, 
marking continued steady growth. 


Compared with the 1980's, the SEZ has greatly expanded 
its sources of overseas investment, spanning from Hong 
Kong and Macao to over 40 countries and regions in 
Europe, North America and Southeast Asia. The amount 
of investment for a single project has risen from 12,000 
U.S. dollars to 100 million U.S. dollars. 


Meanwhile, the SEZ has extended the scope for overseas 
investment from labor-intensive projects to technology- 
intensive projects. In 1993, for example, the city signed 
3,257 contracts with overseas investors, 247 of which are 
large industrial joint ventures. Over 100 of them are 
industrial manufacturers with a total investment of 10 
million U.S. dollars. 


In the first five months of this year, the city attracted 
overseas investment for over 90 communications 
projects, one of which drew a total of five billion Hong 
Kong dollars. 


By now, overseas investment has expanded from the 
service industry and simple processing to infrastructure, 
public utilities, high technology, real estate, banking, 
insurance, energy, telecommunications, storage, consul- 
tancy and advertising. In 1993, the service industry 
absorbed 47.6 percent of the total overseas investment. 


According to sources in the city government, about 80 
percent of the processing joint ventures and 70 percent 
of the foreign banks and other financial institutions have 
reported profits. Infrastructure projects are expected to 
get excellent economic returns soon as most of them are 
still under construction. 


With the rapid growth of overseas investment, the city 
leads all major Chinese cities in exports. A survey by the 
city government shows overseas-funded enterprises and 
enterprises involved in processing of imported raw mate- 
rials made 87 percent of the city’s export products. The 
city earned six billion U.S. dollars in the first five 
months of this year, mostly by overseas-funded enter- 
prises. 


A recent appraisal by a central government department 
shows that Shenzhen is home to more than half of 
China’s ten best export- oriented joint ventures. Another 
national appraisal shows Shenzhen has three of China’s 
ten best joint ventures. 


Hubei Secretary Inspects Jingmen, Praises 
Achievements 

HK 1307143894 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 11 Jul 94 


[Text] While carrying out investigation and study in 
Jingmen City, Provincial Party Secretary Guan Guangfu 
pointed out: We must keep a cool head and further 
develop the present favorable situation. We must make 
great efforts to invigorate medium and large state-owned 
enterprises, resolutely implement the party policies for 
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rural areas, arouse the peasants’ enthusiasm, and be 
determined to combat natural calamities to strive for a 
bumper agricultural harvest. 


On 6-9 July—accompanied by Jingmen City CPC Sec- 
retary Zhu Tongding, and Jingmen City Mayor Miao 
Heling—Guan Guangfu and Deng Guozheng, member 
of the provincial CPC Committee Standing Committee, 
among others, braved a scorching sun and high temper- 
atures to visit factories and countryside, go deep into 
grass-roots units, and hold discussions with the cadres 
and masses. They conducted investigation and study on 
the invigoration of state-owned enterprises and the 
development of the rural economy. 


During the first half of this year, Jingmen City’s total 
industrial production output value reached 3.26 billion 
yuan, an increase of 57.6 percent over the same period 
last year. The industrial production and sales rate above 
the township level reached 91 percent. Profits and taxes 
of industrial enterprises covered by the state budget were 
43.3 percent higher than the same period last year. The 
situation of deficit-making enterprises also took a turn 
for the better. The whole city reaped a bumper harvest of 
summer grain, and the rapeseed production output hit a 
record high. The cotton and grain acreage steadily 
increased, and a new step was made in adjusting the 
production structure. 


After listening to the Jingmen City CPC Committee’s 
work report, Guan Guangfu fully affirmed the achieve- 
ments made by the city in various fields. He stressed: 
Although the present situation throughout the province 
is favorable, there are still some difficulties and prob- 
lems. Some industrial enterprises are suffering from very 
severe deficits. Certain problems related to specific rural 
policies are to be further solved well. In some localities, 
the problem of some party, government organs and 
institutions being in arrears in paying wages has not yet 
been solved. Therefore, during the second half of this 
year, we must continue to make efforts to implement the 
20-character work guiding principle formulated by the 
central authorities early this year to correctly handle 
relations between reform, development, and stability 
[words indistinct}. We must increase our efforts in our 
work to constantly solve difficulties and contradictions 
that arise on the road of progress and must do various 
kinds of work in a still better way. 


Guan Guangfu continued: While developing our 
socialist market economy, the state-owned enterprises 
must continue to play their predominant and key role. It 
is necessary to continue to make efforts to invigorate our 
state-owned enterprises, particularly the medium and 
large enterprises. This will play a vital role in consoli- 
dating and developing the present favorable situation. 


He successively inspected the Jingmen Chemical and 
Medical Shareholding Group Ltd, the Hubei Jinglong- 
quan Beer Group, and the Jingmen Petrochemical Plant, 
among others. He affirmed that these enterprises are 
engaged in advancing toward the modern enteiprise 
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system. He emphasized: We are facing a macro environ- 
ment of developing the socialist market economy and 
invigorating the medium and large enterprises. In the 
final analysis, we must cater to market demand. The rise 
and fall of enterprises is determined by whether they can 
conform with market demand in terms of quality, quan- 
tity, prices, and product mix as well as their equipment 
and facilities, technology, management, workers’ 
quality, and so on. Their rise and fall is also determined 
by whether they can tap into their potential and exploit 
their strong points. If enterprises can truly cater to 
market demand, open up the market, and expand their 
market share through deepening reform, they will be in 
an impregnable position. 


Guan Guangfu also asked detail questions about the 
progress of a catalytic petrochemical project with an 
annual output of 400,000 tons, and made specific sug- 
gestions. He said happily: Jingmen is continuously devel- 
oping and expanding its oi! refinery, petroleum chem- 
istry, medical chemistry, economic chemistry, and its 
production of highly sophisticated, effective chemical 
products. I believe that Jingmen will eventually become 
a chemical city some day. [sentences indistinct] 


Guan Guangfu linked the city’s agricultural problems 
with what he had learned during his investigations. He 
said: Agriculture is the foundation of our national 
economy. It is also the foundation for preserving our 
social stability. Leading cadres at all levels must con- 
stantly gain new knowledge and strengthen their guid- 
ance of the modern agricultural economy. They must 
resolutely implement the party’s various rural policies, 
reduce the peasants’ unreasonable burdens, and fully 
arouse their enthusiasm. At present, the drought situa- 
tion is serious throughout the province. We must make 
vigorous efforts to organize the drought-fighting work. 
The flood season also falls in July and August, and we 
must do a good job of the preparatory work for pre- 
venting floods. In a word, we must be determined to 
fight natural calamities to strive for a bumper harvest. 


During the investigations, Guan Guangfu repeatedly 
stressed: To consolidate and develop the present favor- 
able situation, it is necessary to further strengthen and 
improve the party leadership and constantly explore a 
new way or form for strengthening and improving the 
party leadership under the new situation. He called on 
cadres at ali kve!ls to strengthen their study, improve 
their work style, preserve their honestly and cleanness, 
oppose corruption, and work conscientiously in a down- 
to-earth manner to consolidate and develop the present 
favorable situation. 


Southwest Region 


Tibetan People Oppose ‘Secessionist Activities’ 
OW 1307153594 Beijing XINHUA in English 1510 
GMT 13 Jul 94 


[Text] Lhasa, July 13 (XINHUA)—Raidi, chairman of 
the Standing Committee of the Tibet Autonomous 
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Regional People’s Congress, recently said that Tibet now 
enjoys social stability, unity among the nationalities, and 
steady economic growth. 


Raidi made the remark to mark the 15th anniversary of 
the implementation of the Law on Regional Autonomy 
for China’s Minority Nationalities. 


Under the leadership of the Central Committee of the 
Chinese Communist Party (CPC) and the State Council, 
Raidi said, the various nationalities in Tibet have strived 
to implement the law and achieved remarkable progress 
in economic development. 


He said that last year, the gross domestic product of 
Tibet reached 3.65 billion yuan, increasing by 120 per- 
cent over 1980. 


Its agricultural output value was 2.32 billion yuan, an 
increase of 66 percent over 1980; industrial output value 
was 535 million yuan, increasing by 78.65 percent: and 
export value was 103 million U.S. dollars, increasing by 
524 percent. 


He noted that in the past few years, the income per 
capita in the region was on the rise and the economy in 
both rural and urban areas was prospering. 


More and more Tibetan families now have color TV sets, 
refrigerators, washing machines and cameras, he added. 


He said that the CPC Central Committee and the central 
government have shown great concern about the eco- 
nomic development in Tibet. In the second half of this 
year, the central government will arrange some new key 
construction projects. 


He said that the Tibetan people support the Law on 
Regional Autonomy for China’s Minority Nationalities 
and the party's policies of reform and opening to the 
outside world. 


He stressed that without political stability, Tib« d 
make no progress in development. 


He said that the Tibetan people oppose any secessionist 
activities. A small number of secessionists are unpopular 
for their advocacy of “Tibet independence”. 


Their activities are against the law and doomed to fail, 
Raidi said. 


Raidi Decries ‘Tibetan Independence’ Attempts 


OW 1307195594 Beijing XINHUA Domestic Service in 
Chinese 0650 GMT 13 Jul 94 


[By RENMIN RIBAO reporter Liu Wei (0491 0251) and 
XINHUA reporters Li Shiyuan (2621 4258 0337) and 
Deng Ying (6772 4481)] 


[Text] Lhasa, 13 Jul (XINHUA)—On the occasion of the 
10th anniversary of the promulgation of the “Law of the 
People’s Republic of China on Regional Autonomy for 
Minority Nationalities.” Raidi, member of the CPC 
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Central Committee and chairman of Tibet Autonomous 
Regional People’s Congress Standing Committee, talked 
to reporters on the situation in Tibet. He summed up the 
situation as one of “social stability, economic develop- 
ment, unity among nationalities, and strong border 
defense.” 


Raidi said: The implementation of the Law on National 
Autonomy for Minority Nationalities is an important 
achievement in China’s socialist democracy and legal 
system. It has forcefully promoted economic construc- 
tion and social stability in Tibet. Living in the great 
family of the motherland, the people of all nationalities 
in Tibet are enjoying prosperity, progress, peace, and 
contentment. Only by taking the socialist road under the 
CPC ieadership and seriously implementing well the 
Law on National Autonomy for Minority Nationalities, 
can Tibet have a bright future. 


Raid told reporters: With the kind attention of the party 
Central Committee and the State Council, and under 
their correct leadership, the people of all nationalities in 
Tibet have seriously implemented the Law on National 
Autonomy for Minority Nationalities, adhered to the 
principle of building both material and spiritual civili- 
zations and attaching equal importance to both, taken 
economic construction as the central task, deepened 
reform and opened up wider for the purpose of estab- 
lishing a socialist market economic structure, and pro- 
moted the development of productive forces. The 
achievements made by Tibet in economic construction 
have become the focus of world attention. Tibet’s gross 
regional product in 1993 was 3.65 billion yuan, up more 
than 120 percent from 1980. As compared with 15 years 
ago, the 1993 total agricultural output value, at 2.32 
billion yuan, rose 66 percent; the total industrial output 
value, at 535 million yuan, was up 78.65 percent; and the 
total import-export volume, at $103 million, increased 
by 524 percent. In the first half of this year, the region 
achieved new growth in agriculture, animal husbandry, 
industry, and tourism, as compared with the first half of 
1993. The people’s material life and cultural life con- 
tinue to improve, and their dietary needs for vegetable, 
meat, and butter have been basically met. With the 
increase of per-capita income among the people, both 
urban and rural markets are brisk. Color television sets, 
refrigerators, washing machines, and cameras are seen in 
the homes of ordinary people now. The party Central 
Committee and the State Council are very much con- 
cerned about Tibet's development and social progress. 
Beginning in the second half of this year, they will help 
the autonomous region build a number of key projects. 
So, another upsurge of economic construction and social 
development will appear in Tibet. Raidi said: People of 
all nationalities in Tibet—who have been living in the 
motherland’s large family of equality, unity, friendship, 
and cooperation--sincerely support the Law on 
Regional Autonomy for Minority Nationalities and the 
party's policy of reform and opening up, uphold the four 
cardinal principles, and have determined to join other 
fraternal nationalities in marching forward following the 
prosperous socialist path of happiness. 
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Raidi stressed that without political stability, there 
would not be prosperity and progress for Tibet. He said: 
Over the last few years, under the correct leadership and 
timely guidance of the CPC Central Committee, the 
State Council, and the Central Military Commission, 
Tibet’s party committee, government, military, police, 
and people have insisted on “tightly grasping with both 
hands” and have regarded the anti-splittist struggle and 
stabilizing the situation as Tibet’s major tasks, thereby 
creating a good climate for Tibet's reform, opening up, 
economic construction, and for improving Tibet peo- 
ple’s living standards. We should treasure the current 
hard-earned political stability and unity as we treasure 
our own eyes, and we will not allow the existence of any 
kind of splittist activities. People of all nationalities in 
Tibet have deep affections for the motherland and the 
CPC. An attempt by a small number of splittist elements 
to promote “Tibet Independence” and to reverse the 
wheel of history is very unpopular, is not allowed by law, 
and is destined to fail. 


Raidi highly praised the officers and men of the People’s 
Liberation Army units and of the Armed Police units in 
Tibet for having played a major role in and for having 
made unalterable contributions to protecting and con- 
structing Tibet. 


Capital Construction Growing In Tibet 


OW 1407031894 Beijing XINHUA in English 0035 
GMT 14 Jul 94 


[Text] Lhasa, July 14 (XINHUA)}—Most residents in 
Lhasa, capital of the Tibet Autonomous Region, have 
moved into spacious and bright apartment buildings and 
the old bumpy roads have given way to shaddy streets 
surfaced with granite stones. 


During the past few years, the Chinese Central Govern- 
ment and the local governments of the Tibetan Autono- 
mous Region and Lhasa City have joined hands in 
allocating large sums of money for the construction of 
residential buildings and other public facilities in Lhasa, 
capital city of the Tibetan Autonomous Region. 


During the 15 years from 1979 to 1993, a total of 61 
million yuan had been spent in Lhasa on renovating 
urban residential buildings for 3,702 housetiolds. The 
city government has allocated another |.2 million yuan 
to build housing for 331 households this year. 


Last year alone, about 4,565 square meters of new 
apartment buildings were built in the city. About 103 
apartments are ready to be sold to local people this year. 


To update the old parts of the city, governments at 
various levels have also spent 92 million yuan on laying 
more than 100,000 square meters of asphalt roads anc 
building over 20,000 kilometers of sewers and 13,928 
meters of water supply pipelines. 
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North Region 


Beijing High-Tech Laboratories Aid Industry 
OW 1307134994 Beijing XINHUA in English 1304 
GMT 13 Jul 94 


[Text] Beijing, July 13 (XINHUA)—Since 1986 beijing 
has founded 15 high-tech laboratories to bolster the 
development of new- and high-tech industries. 


The laboratories mainly involve electronics, informa- 
tion, new materials, biological engineering, lasers and 
autonomic production. 


They will act as a kind of technology storehouse for the 
city’s future economic and scientific development, and 
some of their research achievements will be leading the 
world in the coming five to eight years, according to a 
local official in charge of the labs. 


The labs have a fine research environment and are 
helping to cultivate a number of elite young researchers. 
Now 80 percent of the 330 researchers are young and 
middle-aged scientists. 


The plant cell engineering lab introduced from Japan 
advanced an artificial climatic system, in which all 
climatic parameters such as temperature, humidity, illu- 
minance and carbon dioxide content can be controlled 
automatically. 


During the past eight years, the labs have conducted 195 
research projects, 45 of which have won awards at state, 
ministry or municipal government levels and 21 of 
which have acquired patent acknowledgments. 


It is expected that by the end of next year, Beijing will 
build up another five such laboratories. 


Inner Mongolia Buddhists’ Congress Concludes 
19 Jun 


SK 1407085994 Hohhot NEIMENGGU RIBAO in 
Chinese 25 Jun 94 p 1 


{By Gao Ping (7559 1627): “The Fifth Inner Mongolia 
Autonomous Regional Buddhists’ Congress Concludes”’] 


[Text] The Fifth Buddhists’ Congress of inner Mongolia 
Autonomous Region concluded in Hohhot on 19 June. 
During the five-day congress, the delegates adopted the 
“Regulations of Inner Mongolia Autonomous Regional 
Buddhists’ Association” as well as elected the chairman 
and vice chairmen of the fifth council of the autonomous 
regional Buddhists’ association. 


During the congress Wu Lan, chairman of the autono- 
mous regional Buddhists’ association, delivered a work 
report on behalf of the fourth council of the autonomous 
regional Buddhists’ association. In his report he stated: 
Since the fourth council, the autonomous regional Bud- 
dhists’ association has done a great deal of work and 
realized marked achievements in assisting the party and 
the government in implementing the party's religious 
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policies under the leadership of the autonomous regional 
party committee and the autonomous regional people's 
gevernment, and under the guidance of the China Bud- 
dhists’ Association. It has also done a great deal of work 
and realized marked achievements in protecting the 
rights and interests of Buddhist circles; in conducting 
socialist and patriotic education among Buddhists; and 
in uniting with Buddhists of various nationalities across 
the region to actively join in socialist modernization, to 
Carry out normal religious activities, to train talented 
Buddhis: personnel, to protect cultural and historical 
relics, to carry out friendly contacts with foreign coun- 
tries, to safeguard the unification of the motherland, to 
enhance the nationalities’ unity, and to maintain social 
stability. The regional Buddhists’ association has been 
extensively praised by society. 


As was learned, governments at all levels have appropri- 
ated special funds for repairing temples over the past few 
years, and many temples have taken on a new outlook 
after being repaired. The allocation of religious activities 
taken by the temples across the autonomous region has 
gradually become rational, and these religious activities 
have basically met the demands of personages of Bud- 
dhist circles and of Buddhists. Governments at all levels 
have also taken over for the livelihood of lamas who 
have had no support and have lost their labor ability. 
Thus, they are able to spend their later years safely. 


Attending the congress to extend their congratulations 
on the occasion were responsible comrades from the 
United Front Work Department under the autonomous 
regional party committee, the autonomous regional Civil 
Affairs Commission, and the autonomous regional Reli- 
gious Affairs Bureau. They urged the newly-organized 
council of the regional Buddhists’ association to consol- 
idate the achievements realized by the former council. 
Under the leadership of the party and government, the 
new council should assist the party and government in 
correctly implementing in an overall manner the party's 
religious policies; help the government in enhancing in 
line with the law management over religious affairs; and 
guide religious circles to suit themselves to a socialist 
society. Attention should be paid to having Buddhist 
circles engage in political study and in leading the broad 
masses of Buddhists to actively join in the program of 
socialist modernization. Efforts should also be made to 
enhance the management over temples and the work of 
protecting cultural relics. A good job should be done in 
conducting normal religious activities and in developing 
the undertakings of self reliance in Buddhist circles. The 
principle of “cherishing the country and religions” 
should be upheld. Efforts should be made to unite with 
the broad masses of religious believers; to carry forward 
the fine Buddhist tradition; and to make still greater 
contributions in maintaining social stability, in devel- 
oping the undertakings of socialist modernization, in 
further consolidating and developing the socialist 
nationalities’ relationship, and in strengthening the 
nationalities’ unity. 
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During the congress, leading personnel from regional- 
level party and government organs and from the regional 
Chinese People’s Political Consultative Conference com- 
mittee—including Qian Fenyong, Yi Junhua, Lin Yong- 
san, Zhang Zuocai, and Nai Deng—came to see the 
congress’ delegates and hold a forum with them. 


Inner Mongolia Organizes Public Rally Against 
Drugs 


SK 1407062894 Hohhot NEIMENGGU RIBAO in 
Chinese 28 Jun 94 p 1 


[Excerpts] On the morning of 26 June, two raging fires 
were seen in Hohhot’s Xinhua Square. A large amount of 
drugs, including heroin and opium, were burned within 
minutes. This was one of a series of propaganda activi- 
ties organized by the regional Drug Abuse Prevention 
Committee to mark the International Day for Banning 
Drugs on “26 June.” [passage omitted] 


On 26 June, Hohhot’s Public Security Bureau held a rally 
at Xinhua Square to publicly handle criminals guilty of 
drug abuse. Eight drug dealers, including Wang Yong- 
sheng and Zhi Xiuying, were publicly arrested; 13 drug 
addicts, including Wei Haiming and Wei Yongping, 
were handled by educating them through labor. Several 
kinds of drugs totaling 31,000 grams were burned. 


While conducting large-scale propaganda activities to 
prevent drug abuse, Baotou public security organs also 
publicly burned nearly 4,000 grams of drugs, such as 
heroine and opium, which was seized at Hedong Sta- 
dium in Baotou on 24 June. On the same day, the Baotou 
Intermediate People’s Court held a rally to publicly 
handle a batch of criminals who were guilty of manufac- 
turing and selling drugs. Criminals Li Endong and Hao 
Wenyue were sentenced to death with two years’ 
reprieve and deprivation of political rights for life for 
their serious crimes; Criminal Huang Yucheng was sen- 
tenced to life imprisonment, with a deprivation of polit- 
ical rights for life. 


Inner Mongolia Achieves Results in Suppressing 
Narcotics 


SK1307142894 Hohhot NEIMENGGU RIBAO in 
Chinese 26 Jun 94 p 1 


{ Text] By upholding the anti-drug principle of “‘conduct- 
ing the three prohibitions simultaneously as well as 
curtailing resources and checking trafficking,” public 
security organs throughout the autonomous region have 
organized and launched a large-scale mass struggle 
against narcotics. According to statistics, the region as a 
whole cracked down on 367 cases of narcotics of various 
categories in the first half of this year, seizing 6,099.51 
grams of heroin, opium, and others. It dealt blows at and 
handled 248 offenders who had committed various nar- 
cotics-related crimes. This has effectively held back the 
trend of spreading narcotics. 
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In the struggle against narcotics, public security organs at 
all levels have launched various special battles, suiting 
these battles to local conditions. In April this year, the 
Baotou public security bureau launched a large-scale and 
unified movement to suppress narcotics. It ferreted out 
1,793 offenders who had committed various narcotics- 
realted crimes ; it also dealt blows at and handled 606 
criminals in line with the law, cracking 105 narcotics 
cases. Furthermore, it seized 1,172.3 grams of heroin, 
opium, and other narcotics; 61 dens and rings trafficking 
in narcotics were also destroyed. 


In the struggle against narcotics, public security organs 
across the autonomous region have acted jointly with 
other concerned departments to encourage drug addicts 
to give it up and to conduct education through labor for 
repeat offenders. Thus, they saved a large number of 
addicts and achieved better social results. 


While regarding anti-drug work as a vanguard, the 
autonomous regional anti-narcotics committee has done 
a good job in conducting the work of “curtailing 
resources, blocking trafficking, investigating cases, and 
digging out the roots.” The cities of Erenhot, Manzhoul, 
Hohhot, and Baotou have reinforced their police forces 
to curtail and cut the sources of narcotics. The region as 
a whole has established or improved the anti-drug out- 
posts which are rationally allocated and which advocate 
strict precautions against crimes. Over the past few 
years, and under the cooperation of various depart- 
ments, the region has effectively cracked down on a large 
number of transit cases of narcotics trafficking in the 
cities of Erenhot, Manzhouli, and others. Thus, an 
organic network has taken shape in the work of curtailing 
resources, blocking trafficking, investigating cases, and 
digging out the roots. 


Meanwhile, public security organs at all levels have also 
actively cooperated with journalism, propaganda, and 
culture departments to continuously launch anti-drug 
propaganda attacks and apply various forms to publicize 
the state laws and regulations in this regard; to present 
the anti-drug determination of the party and govern- 
ment; and to expose or analyze the harmfulness brought 
about by narcotics to individuals, households, and 
society as well as the serious consequences caused by 
them. All of this has further enhanced the anti-drug sense 
of the people as a whole. 


Zhu Rongji Instructs Tianjin Flood Contro! 
Conference 

OW 1407070494 Beijing XINHUA in English OSS4 
GMT 14 Jul 94 


[Text] Tianjin, July 14 (XINHUA)—Zhu Rongyi, vice- 
premier of the State Council, has urged the nation to pay 
due attention to urban flood control. 


In a written instruction to the National Conference on 
Urban Flood Control that opened in this north China 
port city Wednesday [13 July], Zhu said that it 1s 
necessary to set aside enough funds for urban flood 


FBIS-CHI-94-135 
14 July 1994 


control even at the expense of cutting back on some 
capital construction projects. 


He stressed that the deeper the reform and opening-up 
drive goes, the more necessary it is to strengthen the 
work of urban flood control because the bigger the 
economic achievements become, the heavier the losses 
that might be caused by the floods. 


Chen Junsheng, State Councillor and head of the State 
Flood Control and Drought Relief Headquarters, spoke 
at the conference. He said that in the four decades since 
the founding of the People’s Republic of China, 240,000 
km of dykes have been built in addition to 25,000 sluices 
and 80,000 reservoirs. Meanwhile, he added, over 
100,000 km of river beds have been dredged. A scientific 
and fairly complete flood control network has taken 
shape. 


However, Chen said, 470 out of the 570 cities in China 
are vulnerable to floods. 


He urged leaders at all levels to pay more attention to 
urban flood control and take measures to renovate and 
build more flood-control projects. 


Tianjin’s Industrial Enterprises Report 
Achievements 


SK 1307114794 Tianjin TIANJIN RIBAO in Chinese 27 
Jun 94 pl 


[Summary] Since the beginning of this year, the munic- 
ipal industrial economy has maintained a stable and 
healthy development. According to statistics, the total 
output value accumulated by industrial enterprises at or 
above the township level during the January-May period 
totalled 37.669 billion yuan, showing a 16.6 percent 
increase over the same period in 1993; that accumulated 
by industrial enterprises run by the state municipality 
totalled 21.662 billion yuan, showing a 6.2 increase over 
the same period in 1993. In the first four months of this 
year, industrial enterprises run by the state and munici- 
pality achieved 1.716 billion yuan in profits and taxes, a 
17.25 percent increase over the same period in 1993. 
According to statistics carried in the bulletin, industrial 
enterprises covered by the budget achieved 1.63 billion 
yuan in profits and taxes in the first five months of this 
year, a 22 percent increase over the same period in 1993. 


Northeast Region 


Export-Oriented Agriculture Increases in 
Northeast 

OW '1307085794 Beijing XINHUA in English 0648 
GMT 13 Jul 94 


[Text] Shenyang, July 13 (XINHUA)—Heilongjiang, 
Liaoning and Jilin, the three provinces in northeast 
China, have developed their export-oriented agriculture 
rapidly in recent years. 


REGIONAL AFFAIRS 51 


Last year the three provinces earned 2.3 billion U.S. 
dollars from exporting their farm and sideline products 
such as soybeans, corn, ginseng and prawns, which 
accounted for about one quarter of the region’s total 
export value for the year. 


With over 16 million ha of farmland and more than 50 
million rural people, the three provinces have all taken 
various measures to encourage the local farmers to 
develop export-oriented agriculture. 


Heilongjiang has invested 120 million yuan in helping 
the farmers to set up production bases of farm produce 
for export. So far, 170 such bases including ones for 
soybeans, corn, potatoes, flax and cattle have been 
established. The annual export value of these bases 
accounts for 70 percent of the province's total export 
value of farm and sideline products. 


Jilin earned nearly 800 million U.S. dollars from 
exporting farm and sideline products last year, which 
accounted for 50 percent of the province’s total export 
value in the year. Its main exports include ginseng, pilose 
antlers, edible wild herbs, fur, corn, soybean cake, caster 
beans, frozen beef and canned pork. Its export value of 
corn accounts for 50 percent of the national total. 


Liaoning, one of China’s major industrial bases, has 
increased its annual export value of farm and sideline 
products at a rate of 10 percent per year on average for 
the past decade. It has earned 820 million U.S. dollars 
annually from exporting its over 200 varieties of farm 
and sideline products in the past three years. 


While increasing its export of farm and sideline prod- 
ucts, northeast China has also paid attention to using 
foreign funds, technology and equipment, and fine 
strains of crops. Many foreign-funded agricultural enter- 
prises have been set up. 


The reclamation area of Heilongjiang Province has uti- 
lized 230 million U.S. dollars in foreign funds to import 
farm machinery and technology, and established many 
modern farms and enterprises to produce and process 
agricultural products for export to over 30 countries, 
including the United States, Canada, the Republic of 
Korea and Russia. The area’s annual export value has 
reached 100 million U.S. dollars. 


Meanwhile, northeast China’s export of rural labor ser- 
vices has also increased rapidly. In the past few years the 
number of people sent abroad to perform labor service 
contracts has grown from about 30,000 to more than 
100,000. They are mostly in the Commonwealth of 
Independent States, the United States, Japan, Canada, 
the Republic of Korea and Southeast Asian countries. 


Yang Shangkun Visits Heilongjiang 


OW 1407120094 Beijing XINHUA Domestic Service in 
Chinese 1202 GMT 13 Jul 94 


[By reporter Wang Laixi (3769 0171 0823)] 
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[Text] Harbin, 13 Jul (XINHUA)—Yang Shangkun 
pointed out during his recent observation tour [kao cha 
5072 1390] in Heilongjiang: There are abundant natural 
resources, great potential, and a great future here. It is 
necessary to achieve even faster and better development 
and to make even greater contributions to enhancing our 
overall national strength. 


During his rest in Harbin City from 8 to 13 July, Yang 
Shangkun observed [kao cha 5072 1390] Harbin’s 
streets, urban construction, markets, and some tourism 
spots in the company of Provincial Party Committee 
Secretary Yue Qifeng; Sun Weiben, provincial people’s 
congress Standing Committee chairman; and acting 
Governor Tian Fengshan. He met the leading comrades 
of the provincial party committee, the provincial peo- 
ple’s congress Standing Committee, the provincial gov- 
ernment, and the provincial committee of the Chinese 
People’s Political Consultative Conference. 


Yang Shangkun said: I have not been in Harbin for 30 
years. During this trip, I have found that the changes 
here are indeed great. I am very pleased that the city is 
very beautiful, and the people here are polite and of high 
quality. Heilongjiang, which is a major raw- 
material-producing province, has made great contribu- 
tions to our country’s economic construction. Here, 
natural resources are abundant, the industrial founda- 
tion is good, and the technical forces are strong. The 
province, which has a large territory and a small popu- 
lation, has a great potential for economic development 
and a very bright future. 


Yang Shangkun pointed out: In our country, there exists 
a problem of unevenness in development between var- 
ious provinces. Heilongjiang should see where it lags 
behind, but it must not improperly belittle itself. Science 
and technology is a primary productive force. Here you 
have many scientists and technicians, and you have rich 
natural resources. If you combine the two advantages 
and develop all economic sectors simultaneously, your 
economic development will surely be accelerated. It is a 
very good idea that you are encouraging scientists and 
technicians to develop science and technology, and you 
are making grea? efforts to promote private science and 
technology enterprises. Efforts should be made to create 
a good working environment for scientists and techni- 
cians so that they can fully use their expertise. 


Yang Shangkun said: Over the last decade and more of 
reform and opening up. our country’s achievements in 
economic development have attracted worldwide atten- 
tion, and the country has made great progress. However, 
our economic strength is not yet great enough to match 
our country’s status as a big country. We should seize the 
opportunity, treasure the achievements and experience 
we have gained since the start of reform and opening up, 
work under the guidance of Comrade Deng Xiaoping’s 
theory on building a socialism with Chinese characterts- 
tics, cling to economic construction without slackening 
our efforts. constantly explore and advance, and make 
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contributions to enhancing our overall national strength. 
I hope that Heilongjiang will develop itself faster and 
better. 


Newspaper Reports Heilongjiang Secretary’s 
Activities 


Inspects Forest Areas 


SK1307143594 Harbin HEILONGJIANG RIBAO in 
Chinese 24 Jun 94 p 1 


[By reporters Zhang Ping (1728 5393) and Dai Tian 
(2071 1131): “Embrace the Concept of Socialist Market 
Economy and Cultivate, Protect, and Use Resources’’] 


[Text] During his inspection tour in Da Hinggan Ling 
Prefecture, Yue Qifeng, secretary of the provincial party 
committee, pointed out: Guided by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, we should embrace the concept of 
socialist market economy and further emancipate our 
minds and change ideas. Only in this way can we 
cultivate, protect, and use resources still better. 


Yue Qifeng, secretary; Shan Rongfan, deputy secretary; 
and Wang Xianmin, standing committee member and 
secretary general of the provincial party committee. 
conducted investigation and study activities in Da 
Hinggan Ling Prefecture with responsible comrades of 
the pertinent departments directly under the province 
from 18 to 23 June. In Gedagi, Mohe, Tahe, and Huma, 
they investigated forest resources and enterprises pro- 
cessing forestry products, visited disaster-afflicted 
peasant households, private livestock breeding enter- 
prises, forest ranger units, and border defense compa- 
nies; held talks extensively with grass-roots cadres and 
the masses on farmland, gold-mining vessels, and village 
fairs; and heard work reports by prefectural and county 
leading comrades. In the Beiji Village of Mohe County, 
Yue Qifeng, Shan Rongfan, and Wang Xianmin 
unveiled a tablet engraved with the words “North Pole of 
China.” 


During the investigation and study activities, Yue 
Qifeng said: Da Hinggan Ling is a very lovely area with 
abundant resources. Several hundred thousand pioneers 
worked hard to develop it and made tremendous contri- 
butions and sacrifice to the state over the past several 
decades. The party and the people will never forget this. 
Judging from the current conditions, however, the 
economy of forest areas has not truly developed, and the 
people there have not truly become prosperous. There 
are not only numerous objective reasons for such a 
situation but, more importantly, subjective reasons, such 
as outdated and ossified concepts and ideas. China's 
implementation of the planned economy was extended 
from north to south, but the socialist market economy 
has been extended from south to north. We should admit 
that the outdated ideas and concepts in our minds and 
the old systems in our specific work are still playing a 
role, and therefore the task to emancipate our minds 
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remains very heavy. Starting with emancipation of the 
mind and change of concepts, we should add impetus to 
reform and then promote economic development 
throughout the province. 


Yue Qifeng pointed out: We should correctly understand 
the relations between the cultivation, protection, and 
utilization of resources. It is for the purpose of utiliza- 
tion and exploitation and not rigid control that we 
cultivate and protect resources. Only when resources are 
fully used and produce benefits can we have greater 
economic strength to cultivate and protect resources. A 
very important reason for the current crisis in the 
resources and the difficulty in the economy of 
Heilongjiang’s forest areas is our long period of lopsided 
emphasis on the cultivation and protection of forest 
resources to the neglect of using and exploiting them. We 
should learn from this lesson that the unitary pattern of 
industry would affect economic development. We 
should stop sales of logs and develop the multiple, 
intensive processing of the resources to upgrade the 
technological level and increase the added value of our 
products and then improve the economic efficiency of 
the production of forest areas. 


Yue Qifeng said: Regarding how to exploit and use 
resources to the maximum, we should resolve the issues 
concerning major developing units and development 
mechanisms in addition to the issues on our under- 
standing. Our tasks cannot be fulfilled if we rely merely 
on the investment of the state and the development of 
state-owned enterprises, and we need to mobilize forces 
from all fields. We should lift control on the processing 
of forestry products and allow collectives and individ- 
uals to develop it or use the funds from other provinces 
and foreign countries to develop cooperatively. In this 
aspect, township enterprises should become the major 
force. As has been proven in practice, township enter- 
prises, a new force suddenly coming to the fore, are the 
great creation of China’s reform and opening up and an 
important indicator of socialism with Chinese character- 
istics. We should adopt the operating mechanism of 
township enterprises and cultivate a number of small 
processing enterprises that require little investment, 
yield high output, accumulate funds quickly, and are 
highly capable of opening up markets. As a necessary 
support, we should increase money investment in such 
enterprises. 


Yue Qifeng pointed out: In the process of developing 
forest areas, we must pay attention to market construc- 
tion so that these areas will become not only timber 
production bases but also wood and forestry product 
distribution centers. Market construction has two pur- 
poses. One is to meet the needs in local people’s life. This 
is the superficial purpose. The other, and more impor- 
tant one, is to develop local advantages, using market 
construction as the carrier, and lead enterprises to create 
still better economic efficiency. Enterprises in forest 
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areas should all the more enhance the sense of com- 
modity and sense of competition and foster the lofty 
ideal of selling their products to all over the country and 
world. 


Yue Qifeng emphasized: The economy of Da Hinggan 
Ling has been developed thanks to forestry, and we must 
never turn forestry into a reason for economic decline. 
The economy of forest areas will make new headway as 
long as we further emancipate our minds, change con- 
cepts, correct our ideas, meet the needs of the socialist 
market economy, adhere to the principle of “three 
advantages,” and boost the enthusiasm of all quarters for 
working in a creative manner. 


Shan Rongfan, deputy secretary of the provincial party 
committee, spoke at the end of the inspection tour. He 
said: As the task of emancipating the mind is heavy, 
people across the province should acquire a new under- 
standing of the provincial situation, find out where they 
lag behind in subjective aspects, broaden their thinking, 
determine the strategy for the next step of development, 
and promote economic work to make Heilongjiang 
people prosper as soon as possible. 


Inspects Heihe 


SK 1407090394 Harbin HEILONGJIANG RIBAO in 
Chinese 28 Jun 94 p 1 


[Text] When inspecting Heihe, Yue Qifeng, secretary of 
the provincial party committee, pointed out that we 
should expand the scale of cooperation with the places 
south of the province and promote the opening of the 
province to the places north of the province, deeply 
accelerate the pace of development, promote the devel- 
opment of local industries at the time of developing 
border trade, and comprehensively rejuvenate the 
economy. 


From 23 to 27 June, Yue Qifeng, secretary of the 
provincial party committee: Wang Xianmin, standing 
committee member and secretary general of the provin- 
cial party committee, and responsible persons of the 
provincial-level departments concerned conducted 
investigations and study in Heihe. They successively 
went to Aihui, Beian, Dedu, and Wudalianchi, inspected 
the Heihe economic cooperation zone and Daheihedao; 
visited the bonded warehouse of the cooperation zone 
and Xigou power station; went to several Sino-foreign 
joint ventures, town and township enterprises, and indi- 
vidual and private enterprises to understand their situa- 
tion; also inspected the crop growing situation in the 
rural areas, and studied the ideas for further reform and 
development. Leaders of the provincial party committee 
also heard, in detail, the reports by Cao Zhen, secretary 
of the Heihe city party committee; and Zhao Peixing, 
mayor of Hethe city. 


When exchanging opinions with relevant leaders of 
Heihe city, Yue Qifeng said: Heilongjiang has laid a very 
good foundation through the arduous development by 
the people of various generations. However, viewing the 
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current situation, we know that many natural resources 
have not been utilized yet in Heilongjiang and have to 
undergo intensive and precision development. It is 
impossible to rely on the large amounts of state input 
and relying on our own forces will not do. So, how to 
assimilate domestic and foreign forces to jointly develop 
Heilongjiang is an important task. Although Heihe is 
close to the Russian Federation, it cannot gaze at the 
Russian Federation alone but should more extensively 
conduct various forms of cooperation with Japan, the 
ROK, Hong Kong, Macao, Taiwan, and the southeastern 
coastal areas where the economy develops more rapidly 
than any other areas in the whole country. We should use 
our own natural resources and industries and others’ 
capital, technologies, and markets to jointly develop 
Heilongjiang. The better we conduct cooperation with 
the places south of the province and the more well 
developed the local industries are, the better results will 
be in opening to the places north of the province. So, we 
should clearly understand the relationship between 
cooperation with the places south of the province and 
the opening of the province to the places north of the 
province and find more realistic ways for developing and 
building Heilongjiang. 


During his inspections in Heihe, Yue Qifeng repeatedly 
stressed that thoroughly changing enterprises’ manage- 
rial mechanism is still a key issue relating to the current 
reform. Carrying out the mechanism of state ownership 
and civilian management and that of civilian ownership 
and civilian management is the basic orientation for 
changing the managerial mechanisms of small and 
medium-sized enterprises. We will not make good results 
but only increase our burdens if we want to develop new 
enterprises with old mechanisms. So, we should arrange 
the new construction projects and technological transfor- 
mation projects; reassess them, including their manage- 
rial mechanisms; and ensure that enterprises will actu- 
ally advance according to the requirements of the 
socialist market economy and avoid following the old 
paths by wearing new shoes. 


Yue Qifeng pointed out: Building infrastructural facili- 
ties actually will lead development. The undue stress on 
building infrastructural facilities, however, will set some 
preduction capacity aside and leave larger amounts of 
capital unworkable. Under the circumstances that both 
the state and our province are straining for capital, we 
should build infrastructural facilities according to our 
capability. The construction of infrastructural facilities 
should be accelerated gradually with the development of 
the economy and the increase in financial resources. We 
often say we need to build nests to attract phoenixes. 
“Building nests” does not only mean building houses. 
What is more important is to vigorously develop town 
and township enterprises and to create a good environ- 
ment for coordinating the use of imported capital and 
technology. 


When inspecting the Wuhuan Mineral Water Limited 
Company in Wudalianchi, a Chinese-U.S. joint enter- 
prise, Yue Qifeng said with pleasure that this enterprise 
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has great prospects. Good quality min: ‘ter is a 
valuable resource of Wudalianchi. § e shoul ascer- 
tain the reserves of mineral w~‘ every p» sible 
means to expand the productio 4 ob in 
propaganda through adve’ -ase the 
marketing rate. At the time v . ograding the 


quality of products, enterpu. uid enhance the 
awareness of commodities > sp the means for 
management and sales. Th. ing and financial 
departments at various levels should support, through 
selections, a group of good enterprises with markets, 
prospects, and vitality. By so doing, we will be able to 
develop a group of large profitable and taxable enter- 


prises without much input. 


In Hemin Village of Dedu County’s Xinfa Township, 
Yue Qifeng was gladly engaged in talk with Senior 
Engineer Wu Zhongju, who left the scientific research 
unit of a large city and cooperated with others to run a 
plant in the countryside and asked, with concern, about 
his production and living situation. Secretary Yue said: 
Science and technology are the first productive forces. 
However, viewing the current actual conditions, we 
know that science professionals and technicians have not 
yet brought their roles into full play. Waste of talent is 
the most enormous waste. Science professionals and 
technicians should regard town and township enterprises 
as a vast battlefield where they can put their abilities to 
good use. Like Hemin Village. town and township enter- 
prises should positively create conditions and work out 
preferential policies to attract science professionals and 
technicians and to have them take the lead in running 
town and township enterprises, upgrade the technolog- 
ical contents of products, and expand the scale of mar- 
keting products. Yue Qifeng also said: Practice shows 
that developing town and township enterprises is the 
best way for enabling the rural areas to know “where the 
people should go and where money comes from.” We 
should also pay attention to solve the problem con- 
cerning “spending money” following preliminary devel- 
opment. So, we should appropriately concentrate the 
funds accumulated by town and township enterprises 
and the idle capital kept by the peasants to further 
expand the production scale of town and township 
enterprises. We should educate the people to overcome 
the thinking of “being satisfied with little wealth,” to 
enhance the awareness of commodities and the sense of 
markets, and to further upgrade land output and utiliza- 
tion rates. 


Yue Qifeng concluded: Heihe is a key city, as well as a 
trading port in the northern border areas of the mother- 
land. Over the past years, it has played a key role in the 
economic construction of the country and the province 
and in the course of opening the country and the prov- 
ince to the outside world, and also laid a good founda- 
tion for further development. Yue Qifeng urged that we 
should conscientiously study Volume 3 of the Selecied 
Works of Deng Xiaoping, further emancipate the mind, 
readjust, if necessary, the previous strategic ideas for 
economic development; work with one heart and soul, 
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wage an arduous struggle; and further achieve Heihe’s 
economic construction, opening up, and spiritual civili- 
zation. 


Heilongjiang Cracks Down on Criminal Activities 


SK 1307105594 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 11 Jul 94 


[Text] In the two months since the unfolding on | May of 
a special campaign to engage in concentrated operations 
against criminals in some localities across the province, 
our province has cracked more than 900 criminal gangs 
of various descriptions, apprehended more than 3,000 
gangsters, solved 3,420 major and appalling criminal 
cases, and seized illicit money and items worth more 
than 29 million yuan renminbi. 


The concentrated crackdown in some localities has 
achieved good social results. A number of major cases 
occurred in the oil field areas, but Daqing has under- 
taken special efforts to check them and has decreased 
them by 55.6 percent from the same period last year; the 
phenomena of damaging oil field facilities and stealing 
oil from the fields has been effectively checked. 


While cracking on criminal activities, Qigihar, Mudan- 
jiang, and Jiamusi have also consolidated cultural, rec- 
reational, public service, and [words indistinct] major 
places to ban all sorts of illegal activities. 


Central Discipline Official Inspects Jilin 


SK1407102094 Changchun JILIN RIBAO in Chinese 
25 Jun ¥4 pl 


[By reporters Wu Pengju (0702 7720 5282) and Huang 
Xiaozuan (7806 1420 9449): “Hou Zongbin, Deputy 
Secretary of the Central Discipline Inspection Commis- 
sion, Inspects Jilin Province] 


[Text] From 21 to 24 June, Hou Zongbin, deputy secre- 
tary of the Central Discipline Inspection Commission, 
made an investigation and study tour in Jilin Province. 
During his inspection in our province, he heard the work 
reports by the provincial discipline inspection commis- 
sion, the provincial supervisory department, and the 
discipline inspection commissions of Changchun and 
Tonghua cities; met with Liu Yongxin, an outstanding 
discipline inspection cadre and secretary of the Liaoyuan 
city discipline inspection commission, and also made an 
important speech, at the rally of cadres of the organs 
under the provincial discipline inspection commission 
and the provincial supervisory department, on how to 
further implement the guidelines of the third plenary 
session of the central discipline inspection commission 
and the national telephone conference of the discipline 
inspection and supervisory departments and on waging 
the struggle against corruption in a deep, sustained, and 
more effective manner. 


Hou Zongbin said: Jilin Province has adopted an earnest 
attitude in implementing the guidelines of the third 
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plenary session of the central discipline inspection com- 
mission, and the work done by Jilin is solid and of 
special characteristics. Now, the three tasks for opposing 
corruption are being implemented. Simultaneously, 
some new achievements have been seen. On the basis of 
consolidating the achievements made in 1993, the prov- 
ince has made new sound headway in opposing corrup- 
tion. Main special characteristics are as follows: First, 
the party and government leaders at various levels, 
particularly principal leaders of the provincial party 
committee and the provincial government, have engaged 
in the anticorruption work. The party and government 
leading bodies at various levels have carried out the 
system of “‘one post and two duties.” Thus, members of 
the leading bodies have attended to the anticorruption 
work in the spheres to which their professional work is 
related. Second, the discipline inspection and supervi- 
sory organs have carried out their work to closely serve 
the work situation of the party as a whole. On the one 
hand, they attended to investigating and handling cases 
to create a good environment for reform, development, 
and stability; on the other hand, they adopted many 
effective measures to protect the interests of enterprises, 
reduce the burden of the peasants, and promote the 
organizational reform. Second, we have fully applied 
both positive and negative examples, particularly using 
video tapes, to conduct education on opposing corrup- 
tion, advocating administrative honesty, and abiding by 
laws and disciplines. Thus, the anticorruption struggle 
has been waged vividly and more effectively. 


In line with the investigations made in the three prov- 
inces in northeast China, Hou Zongbin had important 
opinions on firmly grasping the fulfillment of three tasks 
and paying attention to investigating and handling major 
and appalling economic criminal cases in the foreseeable 
future. 


Hou Zongbin pointed out: The basic requirements for 
the current and next-step anticorruption struggle are: 
Continuously in line with the arrangements of the central 
authorities, we should firmly attend to the implementa- 
tion of three tasks; wage the anticorruption struggle in a 
deep, sustained, and more effective way; and pay partic- 
ular attention to investigating and handling major and 
appalling economic cases in the foreseeable future. 


Regarding the issues concerning how to deepen the step 
toward administrative honesty and self-discipline, Hou 
Zongbin stressed the necessity to grasp three priorities. 
First, grasp self-investigation and self-correction; 
second, grasp supervision and restriction: and third, 
grasp education. He said: The leading cadres at various 
levels should standardize their own activities regularly in 
line with ihe central regulations on administrative hon- 
esty and self-discipline and consciously resist negative 
and corrosive phenomena. Some leading cadres should 
conduct supervision and restriction in addition to inves- 
tigating and correcting the existing problems by them- 
selves. Strict penalties should be imposed on those who 
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violate the relevant regulations of the central authorities 
and persistently indulge in corruption despite the anti- 
corruption struggle. 


In regard to the issues concerning investigating and 
handling economic cases, Hou Zongbin pointed out: 
First, we should solve the problems relating to our 
understanding. We should upgrade our understanding 
about the importance of investigating and handling 
major and appalling economic criminal cases and ensure 
to “sincerely and earnestly grasp the investigation and 
handling of such cases.” The failure of some localities 
and units to make headway in investigating and handling 
cases and the failure to make a breakthrough in investi- 
gating and handling major and appalling cases is directly 
caused by some party and government leaders’ failure to 
‘sincerely and earnestly attend to” the investigation and 
handling of cases. It may be said that so long as we are 
determined to sincerely and earnestly attend to the 
investigation and handling of cases there will be methods 
for solution. Second, we should solve the problems 
concerning strengthening leadership. The key to 
strengthening leadership hinges on “the efforts of the 
whole party.”’ That is, the party committees and govern- 
ments at various levels should place the struggle against 
economic criminals in an important position, make 
arrangements, and examine the situation in opposing 
corruption. Principal party and government leaders 
should pay attention to and support this work; realisti- 
cally assume responsibility, but not regard it as a matter 
only for security departments, discipline inspection 
organs, and supervisory organs. Principal party and 
government leaders should personally take up the major 
and complicated cases and personally help law and 
discipline enforcement organs eliminate the obstacles to 
handling cases. The party committees and governments 
at various levels should continue to help eliminate the 
difficulties in financial, material, and human resources 
cropping up in the course of enforcing disciplines and 
handling cases. Third, we should solve the problems 
concerning expanding the roots of cases and particularly 
strengthen the work of handling visitors and incoming 
letters from the masses. Fourth, we should increase the 
dynamics of handling cases. We should concentrate 
energy and organize picked troops to handle cases. All 
law and discipline enforcement organs should closely 
cooperate with one another; stress main points; grasp 
favorable opportunities; accurately select breakthrough 
points; investigate, conclude, and handle a group of 
major and appalling economic criminal cases that can 
produce great impact and repercussions in the foresee- 
able future; and create a momentum to frighten law and 
discipline breakers and to mobilize the enthusiasm of the 
people. We should improve the ability to handle cases 
and to ensure the quality of handling cases. All obstacles 
must resolutely be eliminated. To dispel the misgivings 
of the masses and those who know the cases and to open 
the situation in handling cases, we are allowed to adopt 
organizational measures, such as suspension from duty, 
removal, and transfer, to investigate and handle the 
cases of some leading cadres who cannot be handled 
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temporarily according to laws and disciplines. Those 
who provide false evidence and refuse to bear witness 
should strictly be handled so as to support justice and 
eliminate the evil. The higher-level discipline inspection 
and supervisory organs should support the lower levels 
to enforce discipline and handle cases. 


In regard to the issue of correcting unhealthy trends, Hou 
Zongbin pointed out the necessity to grasp three links. 
That 1s, we should stress main points, set up a responsi- 
bility system among each level, and correct unhealthy 
trends by looking into both their root causes and symp- 
toms. 


Comrade Hou Zongbin stressed: The 1994 anticorrup- 
tion tasks are arduous. According to the arrangements of 
the central authorities, the discipline inspection and 
supervisory organs at various levels should redouble 
their efforts to make more noticeable achievements in 
Opposing corruption. 


While meeting with Liu Yongxin, Hou Zongbin said: Liu 
Yongxin 1s an outstanding discipline inspection cadre of 
the country. Discipline inspection and supervisory 
cadres should emulate his spirit of persisting in princi- 
ples, seeking truth from facts, encouraging justice. and 
braving difficulties. This is what the party organizations 
require of us and should particularly be advocated in the 
struggle against corruption. 


Present at report meeting were Wang Jinshan, deputy 
secretary of the provincial party committee, Feng Xim- 
ing, standing committee member of the provincial party 
committee and secretary of the provincial discipline 
inspection commission; stand'ng committee members of 
the provincial discipline inspection commission; and 
leaders of the provincial supervisory department. 


Jilin Trains Party-Member Intellectuals 


SK 1307233894 Changchun JILIN RIBAO in Chinese 
21 Jun 94 pl 


[By Ye Zhigang (0673 1807 0474): “Provincial Training 
Class for Young Party-Member High-Grade Intellectuals 
Concludes”’] 


[Text] The organization department and the party school 
of the provincial party committee cosponsored a three- 
week training class for young high-grade intellectuals 
with party membership from late May to mid-June. 
Thirty-two young high-grade intellectuals with party 
membership from all trades and professtuns of the 
province attended the class. During the training, the 
students and Hunchun city carried out activities to 
integrate science and technolor, with the economy and 
organized one-week visits ty the Tonghua Iron and Steel 
Company and its sLordinating enterprises, such as 
Dalizi Iron Mine and Huinan Steel Plant, for observa- 
tion and stnuy. 


The iraining class, although short, was rich in content, 
fiexible in measures, and full of vigor, and the results 
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were remarkable. It not only provided an opportunity for 
the students to replenish their theoretical accomplish- 
ments, enrich their minds, participate in economic con- 
struction, and develop their talents but also built a bridge 
for them to establish friendship. The effect of the 
training class itself was attained, and, furthermore, the 
indirect achievements of technical service and integra- 
tion between science and economy were scored. The 
training class yielded five new achievements. First, the 
students strengthened their party spirit through the 
training, noticed the incompatibility of their own 
quality, ideas. and work results with the market 
economy, clarified the historical heavy tasks they 
shoulder, and enhanced their sense of responsibility and 
mission. Second, they improved their understanding, in 
both theory and practice, of the necessity, urgency, and 
arduousness of establishing the socialist market 
economy system, the meaning of the market economy, 
and the essential elements of the market. Third, they 
achieved a new understanding of the provincial and 
national situations. Fourth, they broadened their fields 
of vision and work and discovered new tasks through the 
observation activities and integration between science 
and economy. Fifth, they made new friends and new 
scientific and technological partners. 


The good results of the training class and its popularity 
with the students were attributed to the attention given 
to the study of the theory of building socialism with 
Chinese characteristics and the basic knowledge on the 
market economy, which was the focus; to the priority 
given to the training of party spirit, which was the core; 
and to the beneficial exploration and new tests in com- 
bining theoretical training with the effort to study and 
resolve immediate issues, which improved the direct and 
indirect effects of the training class. First, the training 
class regarded the economic efficiency achieved through 
the improvement of the students’ theoretical accom- 
plishment and practice ability and the development of 
their technological specialties as its starting point and 
end result. It not only aimed at enhancing the students’ 
party spirit and upgrading their theoretical level but also 
regarded it as an important task to arrange the students 
to conduct technical consultation and resolve production 
and technical difficulties in order to broaden their field 
of vision. Second, the training class was dominated by 
the training of party spirit and the education on the 
outlook on life, thus encouraging the students to carry 
forward the fine traditions of China’s intellectuals and 
embrace the outlook on life and value that meet the 
needs of this era. Third, the education on the provincial 
and national situations and on current conditions and 
tasks prevailed the theoretical training conducted in the 
class and the field observation outside the class, thus 
enabling the students to understand the provincial situ- 
ation, the current conditions, and the new conditions 
and new problems emerging in the transformation of the 
economic system and to enhance their confidence in 
establishing the socialist market economy system. 
Fourth, theoretical training was combined with technical 
consultation and the activities to integrate science with 
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the economy, and a bridge was build for the young 
specialists to establish long-term ties with grass-roots 
units and enterprises and to provide scientific and tech- 
nical services to Hunchun city, Tonghua Iron and Steel 
Company, and Dalizi Iron Mine. Scientific and technical 
consultations and technical services were provided to 
nine projects, and talks were held for developing five 
new projects. Meanwhile, the students were organized to 
offer opinions and suggestions, totaling 36, to Jilin’s 
economic construction. Fifth, the training class orga- 
nized the students to participate in the “hope project,” 
donate money to help three children who had stopped 
going to school, and show concern for the next genera- 
tion. It regarded this as an important content of the 
training and as a channel for the students to express their 
feelings and establish permanent ties. In this way, the 
students were encouraged to take care of the children 
who had stopped going to school and help them resolve 
the difficulties in study and other fields. 


Liaoning Secretary Offers Condolences to DPRK 


SK 1407062794 Shenyang Liaoning People’s Radio 
Network in Mandarin 2200 GMT 11 Jul 94 


[Summary from poor reception] At 1700 [0800 GMT] on 
11 July, leading personnel of the provincial party, gov- 
ernment, and army organs—including Gu Jinchi, Wen 
Shizhan, Sun Qi, Xu Wencai, Yu Xiling, and others— 
went to the DPRK Consulate General in Shenyang to 
offer their condolences on the death of Comrade Kim 
Il-song. Gu Jinchi, secretary of the provincial party 
committee, expressed profound condolences and cordial 
regards on the death of Comrade Kim Il-song on behalf 
of the provincial party committee, the provincial peo- 
ple’s government, and people throughout the province. 
Paying separate respects by deeply bowing to Comrade 
Kim Il-song’s portrait were leading personnel from the 
Liaoning Provincial CPC Committee, the provincial 
people’s government, the Shenyang military region, the 
Shenyang party committee and people's government, 
and the Liaoning provincial military district. 


Liaoning Official Interviewed on Drug Abuse 


SK 1407084394 Shenyang LIAONING RIBAO in 
Chinese 26 Jun 94 p 1 


{Interview with Cong Zhenglong, in charge of the Lia- 
oning Provincial drug abuse prevention leading group, 
by LIAONING RIBAO reporter; place and date not 
given: “Take Positive Action and Go All Out To Ban 
Drug Abuse’’—first paragraph is LIAONING RIBAO 
introduction] 


[Text] Today marks the international day against drug 
abuse as designated by the United Nations, and all 
countries of the world will carry out extensive drug abuse 
prevention activities. This reporter had an interview 
with Cong Zhenglong, who is in charge of the provincial 


58 REGIONAL AFFAIRS 


drug abuse prevention leading group and provincial vice 
governor, on questions concerning drug abuse preven- 
tion. 


{LIAONING RIBAO] Drugs are public pollution to the 
world. Please talk about drug abuse in Liaoning. 


[Cong] Indeed. Drug abuse is seriously damaging the 
stability of the international community and has drawn 
worldwide attention. Following China’s continuous 
efforts to open wider to the outside world, drug traf- 
ficking groups and elements of the world have made 
utmost efforts to open up a “China passageway,” and 
criminal activities have been spreading gradually from 
China’s border and coastal provinces to inland areas. 
Liaoning is no exception. Compared with other prov- 
inces and regions, Liaoning is not a heavily hit province, 
but drug trafficking and drug addiction are also rather 
serious in some localities of Liaoning. Tempted by huge 
profits, some criminal elements and lawless persons defy 
danger to commit drug-related crimes. Such crimes have 
grown every year, drug abuse, either by inhalation or 
injection, has spread from a small number of areas to 
large areas. drug addicts have increased by large num- 
bers, and the variety of drugs has developed from opium 
and dolantin to heroin. Drugs mainly come from two 
sources. First, drug smugglers in the coastal and border 
areas of south China collude with Liaoning’s drug 
addicts and drug traffickers to transport heroin and 
other drugs to Liaoning for sale. Second, dolantin is lost 
or stolen due to the lax management of some medical 
and health departments, and some medical personnel 
without medical professional ethics associate with drug 
traffickers and drug addicts and sell dolantin to reap 
staggering profits. Liaoning’s drug-related crimes have 
become increasingly conspicuous every day, and we 
should remain high'y \\gilant against them. 


[LIAONING RIBAW) Would you please talk about the 
danger of drug abuse? 


{Cong} Drug addiction seriously endangers people's 
mental and physical health, brings a tremendous threat 
to state development and social progress, and seriously 
endangers social! stability. Judging from what we have 
learned, most of the drug addicts are young people and 
some of them teenagers. They are the future of the 
country and our future generations will be affected if 
things like this go on unchecked. Drug addiction also 
poses a serious problem to society and families. In a 
certain city of Liaoning, drug addiction resulted in 160 
families losing all their money, broke up 57 families, 
forced 35 to sell their sons and daughters, and left 44 
children in need of support. A_ self-employed busi- 
nessman borrowed money for drugs after spending all 
the money. over 600,000 yuan, he had saved in many 
years of business. At the same time, due to the high 
prices of drugs, it 1s extremely easy for drug addicts to 
violate laws. It 1s very common for male addicts to 


hecome threves and female addicts prostitutes. Unable 
to free themselves from drugs, most drug addicts resort 
to theft and robbery or acts that damage their personal 
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dignity and the dignity of the state in order to obtain 
drugs. Therefore, we should regard drug abuse as public 
pollution that has a direct bearing on the development or 
decline of the nation and not just a common social 
problem and have a great determination and exert great 
efforts to check the increasing trend of drug-related 
crimes. 


[LIAONING RIBAO] What measures will governments 
at all levels adopt to counter the drug problem, which 
becomes more and more serious every day? 


[Cong] The Chinese Government has consistently imple- 
mented resolute policies against drug abuse. In view of 
the grim situation of the continuous development of 
drug trafficking and addiction and the continuous spread 
of drug addiction in some localities of China in the past 
few years, emphasis must be placed on waging extensive 
and in-depth struggles against drug abuse through var- 
ious measures and means, such as banning the traf- 
ficking, planting, and addiction of drugs simultaneously; 
stopping the sources and cutting circulation; enforcing 
laws strictly; implementing the principle of achieving 
both a permanent cure and a temporary solution; and 
eliminating drugs, punishing drug trafficking, investi- 
gating planting of narcotic crops, and helping people quit 
drug addiction through crackdown, prevention, propa- 
ganda, and education. Based on this, Liaoning will adopt 
the following measures. First, it will establish and 
improve drug abuse prevention organizations. The pro- 
vincial, as well as city drug abuse prevention leading 
groups, should give full play to their guiding, organizing, 
and coordinating role; and determine their sizes, and 
send personne! to particularly engage in drug abuse 
prevention. As far as funds are concerned, governments 
ai al! levels should be willing to invest, allocate special 
funds, and insiall necessary transportation, telecommu- 
nications, and testing equipment to ensure that drug 
abuse prevention is carried out. Second, it will add 
impetus to the crackdown on drug-related crimes and 
strengthen management to check the increasing trend of 
the crimes. Drug abuse prevention departments at all 
levels, especially public security organs, should eliminate 
all drug distribution centers, underground markets, and 
underground opium houses whenever they emerge and 
never be softhearted. Customhouses, border defense, 
railway, and civil aviation departments should adopt 
effective measures to guard drugs against entering the 
province. Crackdown on drug trafficking groups, espe- 
cially armed ones, should be intensified. Public security 
departments, procuratorates, and courts should closely 
coordinate and publicly handle selected typical cases to 
frighten criminals and educate the masses. Resolute 
measures will be adopted to ban the planting of opium 
poppy and other narcotic crops and uproot all that have 
been planted. Public health and pharmaceutical depart- 
ments should strengthen management of anesthetic and 
medicines for mental disorder and prevent them from 
being used illegally, leaving no chance for drug traf- 
fickers and addicts. The work to help drug addicts quit 
drug addiction should be strengthened, and areas where 
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drug addiction is serious should actively build rehabili- 
tation centers and use medicines and psychological ther- 
apies to successfully help them quit drug addiction. 
Third, it will conduct large-scale propaganda and educa- 
tion to enhance all the people’s sense of drug abuse 
prevention. Propaganda, press, and publication depart- 
ments, trade unions, women’s federations, and Commu- 
nist Youth League committees should actively publicize 
the National People’s Congress “‘decision on prevention 
of drug abuse,” enhance people’s understanding of the 
danger of drugs and the important significance of the 
antidrug struggle, and mobilize all walks of life and the 
masses to actively participate in the struggle against drug 
abuse. 


The provincial government urges the people across the 
province to swing into action to respond the UN pro- 
posal, immediately wage a provincewide struggle against 
drug abuse vigorously and persistently to ensure social 
stability and people’s physical and mental health, and 
make contributions to human progress and social devel- 
opment. 


We believe that through the above-mentioned work, 
Liaoning’s drug spreading trend will be effectively 
checked. 


Liaoning’s Shenyang Executes Two Convicts 


SK 1407011694 Shenyang Liaoning People's Radio 
Network in Mandarin 2200 GMT 13 Jul 94 


[Summary] The Shenyang city intermediate people’s 
court escorted (Gao Wenting) and (Zhao Xinyan), con- 
victs who had committed crimes jeopardizing public 
security, to the execution ground and executed them by 
shooting on 13 July. 


Liaoning Reforms Petroleum Circulation System 


SK 1307233794 Shenyang LIAONING RIBAO in 
Chinese 24 Jun 94 p 1 


[Text] On the afternoon of 23 June, the provincial 
government convened a press conference to release the 
news concerning the reform of the petroleum circulation 
system. The conference relayed the guidelines of the 
State Council's relevant documents and speeches made 
by central leading comrades, and made arrangements for 
reforming the province’s petroleum circulation system. 
This reform aims at strengthening the management of 
the production and circulation of crude and refined oil; 
balancing the prices of oil products; consolidating the 
circulation order; reducing the circulation links; and 
gradually establishing a system under which crude and 
refined oil are circulated in a standardized, flexible, and 
orderly manner according to the requirements of the 
socialist market economy. 


Being a petroleum producing area, our province has 
Liaohe Oil Field, nine large oil refineries, and rich oil 
resources. However, over the past few years the markets 
were not well developed, the macroeconomy was not 
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regulated and controlled dynamically enough, and the 
management system was not smooth in the course of 
shifting to a socialist market economy. As a result, the 
petroleum resources become decentralized, there are 
excessively more channels for petroleum management, 
prices vary, the tendency runs rampant to profiteer by 
buying cheap and selling high, oil depots and filling 
stations are built wantonly or repeatedly, circulation 
orders are complicated, and the tendency for waste is 
serious. All this has directly affected economic develop- 
ment and social stability. Therefore, reforming the crude 
and refined oil circulation system is a top priority task 
within our province. 


In his speech, Vice Governor Cong Zhenglong urged that 
all concerned departments should realistically imple- 
ment the measures for reforming the petroleum circula- 
tion system. 


We should strengthen the planned management of crude 
and refined oil, and should comprehensively achieve a 
balance between demand and supply as well as in the 
distribution of petroleum resources. All city and county 
planning committees should define the amounts of 
refined oil to be used by their own localities and report 
the quotas to the provincial planning committee. 
According to the refined oil quotas fixed by the state, the 
provincial planning committee should assign quotas to 
the city planning committees, and the provincial petro- 
leum company should organize forces to achieve distri- 
bution. The provincial planning committee should 
assume responsibility for investigating and verifying the 
base figures of crude oil supplied by the Liaohe Oil Field 
to small local oil refineries across the province. With the 
examination and approval of the state planning com- 
mittee and through discussions, the provincial planning 
committee and the Liaohe Oil Field should undertake 
distribution in a unified manner. The refined oil pro- 
duced by small local oil refineries should attain state 
quality standards and be brought into line with the 
provincial distribution plan. The marketing of poor- 
quality refined oil should be resolutely eliminated. 
Simultaneously, it is necessary to strengthen the planned 
management of imported refined oil. The provincial 
petroleum company should entrust the companies as 
defined by the state to organize the import of refined oil. 


We should strengthen the management of refined oil 
prices and stabilize the market supply. Shenyang and 
Dalian’s refined oil prices should be fixed by the state 
planning committee. The prices of refined oil in other 
places should be fixed in a unified manner by the 
provincial government according to relevant state regu- 
lations. All production and management units should 
strictly observe the prices defined by the state and the 
province, ard must not arbitrarily raise or reduce the 
prices. 


We should intensify the position of the main channel 
and bring its functions into play. As a main channel for 
circulating the province's refined oil, the provincial 
petroleum company should assume responsibility for 
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supplying refined oil and for stabilizing refined oil 
markets. Provincial, city, and county petroleum compa- 
nies should undertake the tasks for wholesaling refined 
oil, for regulating the varieties of refined oil, and for 
balancing surplus and deficiency. No unit or department 
is authorized to undertake these tasks. The refined oil 
produced by various oil refinery enterprises should be 
brought into line with the state and provincial resource 
distribution plans, and must not be sold directly on the 
market by the enterprises themselves. Railway, transpor- 
tation, civil aviation, the People’s Liberation Army, 
petroleum, and foreign export trade departments— 
which are the six major petroleum consumers—are 
strictly required to use refined oil directly supplied to 
them by themselves, and must not sell the surplus 
refined oil to others. 


According to the requirements as set forth in a State 
Council document, we should rapidly establish groups 
for supervising the crude and refined oil markets, as well 
as offices for consolidating petroleum markets. Petro- 
leum markets across the province should be comprehen- 
sively straightened out, the refined oil wholesale organi- 
zations should be conscientiously cleared up, and those 
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without conditions should be resolutely abolished. 
Existing filling stations should be examined one after 
another. Certificates of permission and business licenses 
will be reissued to those filling stations conforming to 
conditions. These stations should act as commission 
centers for the provincial petroleum company and sell 
the refined oil at a fixed price, and whose goods 
resources should be supplied by the local petroleum 
companies. Those that do not conform to the stipulated 
conditions should either be abolished or stop business 
for consolidation within a set time. From now on, the 
party, government, and army organs as well as their 
economic entities must not engage themselves in the 
wholesale and retail sales of crude and refined oil. 


Cong Zhenglong also urged that governments at various 
levels and their functional departments should persist in 
principles; strictly enforce discipline; not be swayed by 
personal considerations; set an example; conscientiously 
attend to cleanup and consolidation work; and actually 
establish a new orderly, stable, integrated petroleum 
market system, thus replacing rigid and wanton manage- 
ment with a vivid and flexible one. 
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Hong Kong 


Governor Interviewed on Democracy, Reform 


HK 1007013094 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Jul 94 pp 17, 18 


[Report on interview with Governor Cii:istopher Patten 
by Margaret Ng at Government House in Hong Kong on 
6 July 1994] 


[Text] It was almost exactly two years to the day when I 
last interviewed Chris Patten shortly after his arrival in 
Hong Kong as Governor. Those had been stormy years. 
But Mr Patten should be marked not only by the sudden 
lurch in Sino-British relations, but also by the departures 
he made from the traditional norms and style of Hong 
Kong politics and the establishment of new ones, which 
the community had rapidly come to accept and take for 
granted. 


Not the least he is a Governor who nails his colours to 
the mast, who enters the arena as leader of the Govern- 
ment, who lobbies hotly and openly to get Government 
bills passed, the most crucial of which being his proposed 
electoral arrangements for 1994-95—the “Patten pack- 
age”’. 

And most significantly, that Patten package was the bone 
of contention between the British and Chinese govern- 
ments, and, having gone through protracted negotiations 
without an agreement, was put to the vote in Legco 
[Legislative Council], and Legco vindicated him by 
passing the Bill with only minor amendments. 


Interviewed in Government House one week after the 
passage of the Bill, a modest Mr Patten refused to call 
any of that his achievement. It was, he said, Hong Kong’s 
achievement to have developed a robust self-confidence 
and to keep up a successful economy despite a great deal 
of pressure, particularly in the last two years. 


Now safely in port, he recalled the tension with calm- 
ness: ‘““During the political argument, the most difficult 
times were when the clock was ticking and we were 
offering concessions with nothing coming back over the 
table, but feeling it proper to talk and offer concessions 
because I think the community would have preferred it. 


“We would justify it if we could get an agreement. But all 
that said, despite the fact that it had lasted far too long, 
we stuck with it, now it’s all over, and a new chapter.” 


—Negotiation: The question is, doesn’t that very 
example suggest that the way the British Government 
had kept to negotiations, and refused to let Legco take 
a hand when negotiations were stuck, was responsible 
for slowing down the progress of democracy in Hong 
Kong? 


The Governor disagreed: “I am not sure that that process 
had slowed down. I do think the community, like me, 
would always have preferred it if we could get an 
agreement. If we get a deal, say, the proposals which were 
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on the table at the end, that would have taken quite a lot 
of selling to parts of the community. 


“A lot of the pro-democratic politicians would have been 
very suspicious and we would have to argue in terms of 
a guaranteed through train making the concession worth 
it. But we weren't faced with that problem.” 


But why hadn't the British Government adopted similar 
tactics before? One may ask; why wait until there were 
only five years left to British administration? To this, Mr 
Patten’s reply was, broadly, that he did not wish to 
comment on his predecessors adding, hc wever: “I don't 
doubt that in negotiation you should have a bottom line 
and that should apply to whoever you are negotiating 
with. 


“I don’t doubt either that no matter how elegantly 
drafted, you can’t disguise the fact if you don’t have a 
bottom line.” Which is a very eloquent comment indeed. 


But it is not so easy for any incumbent governor of Hong 
Kong to get away with that. For, whoever was the 
governor, the fact remains that it was British policy. It 
was the same British Government and the same Conser- 
vative party who called the shots. The question ts, is Mr 
Patten prepared to say the British Government had 
taken the wrong line in the past, resulting in the slower 
progress of democracy in Hong Kong? 


“No,” he said. “But I recognise that’s your position. 
What I say to it is that I think the Joint Declaration was 
an outstanding achievement. I think the British Govern- 
ment since the Joint Declaration had been attempting to 
implement it as successfully as possible, and I think that 
is what I have been doing as well.” 


And that is all he wanted to say about that. 


Looking at the electoral arrangements themselves which 
Legco had just passed, Patten readily agreed with Emily 
Lau’s description of them as merely ‘“‘a drop of democ- 
racy’’. If so, then, given Mr Patten had himself said that 
the people of Hong Kong “‘want and deserve electoral 
arrangements which offer them a genuine choice’, why 
are they getting that only now? 


“Because we haven't previously had to settle the election 
arrangements for 1994 and 1995,” he said. “Everybody 
recognises the Joint Declaration began the process of 
democratisation which some people think, you among 
them, should have begun earlier. That process of 
democratisation within the Joint Declaration and the 
Basic Law have not in all its details been agreed, and that 
is what the negotiation with China had been all about. 


“I don’t for a moment claim that what we've done is a 
great step forward. It’s only a drop of democracy because 
we have to operate within the parameters of the Joint 
Declaration and the Basic Law.” 
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—Too little, too late: Which raises the question pre- 
cisely—why did the Government wait for the straight- 
jacket of the Basic Law? Is it now proverbially: ““Too 
little, too late?” 


Mr Patten did not think so: “You can’t have it all ways. 
You would have argued very strongly against us for 
dropping these proposals in order to have a quiet life. 
You can’t then say don’t do this because it’s too little to 
late.” 


Better late than never, better little than none, | inter- 
posed. But still, the question is, is it too little too late? He 
went on to say: “A steady pace for democratisation in 
Hong Kong is the right pace and I can understand those 
who are impatient for it to go faster. 


“There is argument—one that I associate with—that 
some element of democracy should have started before 
the Joint Declaration. 


“I came here in 1979 and saw people like the Hong Kong 
Observers and I went back to the UK to argue with 
ministers and wrote newspaper articles saying we should 
start democratisation at the local, district board, level. 
The Hong Kong Observers did not seem too radical to 
me at the time.” 


And he is obviously proud of his eventual appointment 
of people such as Christine Loh and Anna Wu, both 
Observers, to the Legislative Council. This being the 
case, it makes it almost impossible for him to answer the 
question why such people were not appointed before. 


Indeed, it is almost an unfair question and would not 
have been asked but for the fact that, however right- 
thinking Mr Patten may be personally, as Governor of 
Hong Kong he is answerable for the British policy on 
Hong Kong, past and present. One can feel deep sym- 
pathy for Mr Patten, but as against the British Govern- 
ment the people of Hong Kong have a legitimate com- 
plaint, that it is because democratisation had started so 
late that they have to be contented with so little at this 
stage. 


The defence Mr Patten put forward is that the majority 
of the community had not objected to convergence with 
the Basic Law. Even so, he added: “‘There are, I suppose, 
two arguments which occurred. Some argued the Basic 
Law does not reflect sufficiently sensitively the aspira- 
tions of the Joint Declaration. Others argued conver- 
gence should have been the other way round—the mini- 
constitution for post-1997 should reflect what Hong 
Kong has done before 1997 rather than the other way 
round. 


“But my own contribution to the argument would only 
be academic. | accept I have to work within the frame- 
work of the Joint Declaration and the Basic Law, within 
the process which has been going forward at a measured 
pace, albeit not a pace that you or others have regarded 
as satisfactory.” 
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He considered the pace in the circumstances reasonable 
or at least excusable: “I also think that if you look at 
Hong Kong overall today, it is difficult to regard its 
management and governance as having been a failure of 
objective or of will. And Hong Kong had been extremely 
successful, above all because of the quality of Hong 
Kong's people, but the Government had made its con- 
tribution too.” 


With this I, for one, would not want to quarrel, while 
reserving the right to point out all its faults and short- 
comings. What is more questionable is whether he can be 
right about the majority of the community being not 
against convergence. His very recent success seemed to 
have demonstrated that, even when China threatened 
that there was going to be no convergence, people just 
supported the Government’s Bill all the same. 


—Convergence: But, what exercised Mr Patten’s mind, 
according to him, was the belief that people wanted 
the Government to try to find the basis of co- 
operation. 


“I looked back over the last two years with overall 
considerable satisfaction that Hong Kong kept its nerve 
and kept its faith,” Mr Patten said. “But there hai been 
moments in that period when I had been worried. And I 
was worried when we had to break off talks about talks 
because it seemed to me at the time—may be I misun- 
derstood it—that the community was upset by that, even 
though the issue on which we broke off the talks about 
talks was a crucial one. 


“That issue was in effect about whether Hong Kong civil 
servants should have been members of the team. And I 
thought, instinctively, that that was an issue people in 
Hong Kong would be very sympathetic about. There was 
a slight feeling at the time—the opinion polls said that 
people would have wanted us to go on anyway. So there 
is always a very strong feeling that we should give the 
talks and everything that makes a smooth transition 
possible every chance. 


“People talk sometimes as if it is surprising that people 
in Hong Kong want a smooth transition and the Gov- 
ernment to stand up to the high degree of autonomy that 
it’s promised. I don’t think it is remotely surprising that 
people should want and look for both. 


“I totally accept that it is for realistic politicians to 
deliver the highest common denominator—if that is the 
right term—and in delivering that you can’t be shorn of 
any ethical considerations. 


“There is a difference between trying to do this and what 
is right and not trying to do what is nght.” 


—Democracy: Having said all that, was the recently 
passed political reform all the democracy Hong Kong 
is going to get from the Governor in the remaining 
years of British rule? 


He seemed astonished: “You are not going to get any 
more electoral arrangements, because we put the election 
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arrangement in place for 1994 and 1995. But what are 
you looking for? We are not going to increase the number 
of directly elected seats.” 


As for doing anything more to make the Government 
system more democratic in practice, Mr Patten believes 
that is what the Government has been doing the whole 
time. 


“That is partly what the performance pledge is about; 
that 1s partly what the opening up of government infor- 
mation is about; that is partly what laws on privacy and 
data protection, legislating and setting up an equal 
opportunity commission, strengthening the court 
system, trying to make it more affordable to people to 
take Bill of Rights cases to court, improving human 
rights—are all about,” he said. “These are things we are 
already doing.” 


As for the appointment of directly elected Legco mem- 
bers to Exco [Executive Council], that is not on the 
immediate agenda: “I’ve got no doubt of taking into 
account the views of Exco and Legco in a year’s time and 
moving on to consider the matter again but I do not have 
any formed view at this stage. I certainly do not regard it 
as an early item on the agenda. People would expect us to 
look at matters in the light of the first fully elected 
Legislative Council. But I certainly don’t think the case 
either way is open and shut.” 


So that’s that. 


—And the Democrats: The view was put to him that 
while what he had recently achieved in Legco was very 
little, he had to pay a high price for it. At the end of the 
day, the council has not become more democratic. 


What happened was just that the Democrats have 
become the Government party, and former appointees 
and the pro-China lobby the Opposition—the division is 
more or less as before, and in the process he had 
disarmed the Democrats and weakened their moral 
authority. 


He responded explosively, referring to my columns: “If I 
look back over the last two years, at every turn your main 
argument is, the Government won't go through with this 
he'll let us down, we're always let down, he'll cop out; 
he'll surrender, he won't be able to take a decision, he 
will make a secret deal, what's important 1s the process, 
not what emerges—what has happened? 


“After all that you can’t expect me to sit here calmly and 
say it doesn't amount to a row of beans. If | come down 
from the mountains like Lincoln with full democracy 
you would say, forget it, it’s the British Colonial Gov- 
ernment.” 


A legitimate counter-attack, but is that the best one to 
the view put to him? 


“The best I can say to this question is,” he said, “I 
believe that despite huge pressure, despite all the 
remarks of the wiseacres, despite the talking down of 
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Hong Kong, the community stood firm behind the most 
broadly acceptable set of arrangements for the elections 
here for Hong Kong, and it is not a great heroic charge by 
the Governor for greater democracy and nobody for a 
moment would have written that. 


“It is the difference between trying to behave decently 
and honourably and not behaving decently and honour- 
ably. 


“You asked me about achievement. | repeat what I said. 
I don’t think it is achievement for me. I think it is an 
achievement for Hong Kong, and what happened last 
week is not something that anybody can denigrate, 
overlook or forget about. What happened was signifi- 
cant. And the process of Hong Kong making that deci- 
sion does have its considerable consequence for Hong 
Kong's future and it is another reason for us to be more 
hopeful than less hopeful 


“I don’t think, for a moment, that the Democrats have 
become less important. I think that they have more 
moral authority, because whenever the community had 
been given the opportunity of choosing a bit more 
democracy or a bit less, they choose a bit more.” 


There are also the suggestions that, now that the Patten 
package is passed, the “honeymoon” between the Gov- 
ernment and the Democrats is over. Thereafter, the 
Government is far more likely to find partnership with 
the conservative and pro-China groups. 


To this, his response was: “Who I have got to be tn 
partnership with is the people and Hong Kong, and | 
have got to satisfy their ambitions and meet their needs 
and wants. That means from time to time I will get 
attacked by one side or another. I suspect the most likely 
outcome is the Governor of Hong Kong finds himself 
attached by both sides simultaneously.” 


As to whether he will be able to play off one against the 
other, he said, magnanimously: “I don’t think | am in the 
situation of playing anybody off anybody else. We do 
have to get our business through. We have to get the 
majority for our business. That 1s not playing one person 
against another. That is mobilising consent which is 
what politics is all about.” 


Asked the way he sees his role in the next three years, 
Patten was ponderous: “The easy way to answer your 
question is that there are major economic and social 
problems to tackle, such as pensions, communication, 
the environment and so on. I have to build greater trust 
between the business community and pro-democracy 
politicians, to play a part in persuading the Chinese 
officials that the slow and measured democratisation of 
Hong Kong's institutions does not represent any threat 


to China but a huge help. 


“That's the easy way. But let me say it another way. As 
the 28th Governor not only at the time of transition but 
also political change in Hong Kong, ! also have. in the 
most civilised and | hope continuously effective way 
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possible, to work myself out of a job. The future lies with 
the legislative leaders emerging in the Legislative 
Council, and the executive leaders emerging in the civil 
service. It 1s important that in the next three years | 
delegate as much as possible. 


“| think what I will do for my part is to set the broad 
strategic direction of the Government, but to do so 
recognising that we have a team. It is a team game, and 
not gentlemen’s tennis.” 


But it appears to be a still unrepentant Mr Patten where 
China 1s concerned. Asked about his experience of 
dealing with China in the past two years, he said: “China 
is a great country and has its own mystery and culture. 
But | do not think in negotiation one should apply a 
different set of rules and principles to one country from 
the way you treat another. 


“| have negotiated in the OECD, the European Union—I 
have alays found it advisable to have what the Chinese 
world call a principled position. I don’t think principled 
positions are one-way streets, and nothing that has 
happened in the last two years has persuaded me other- 
WISE. 


“Having said which, I hope we are going to have a more 
placid and co-operative three years and I hope that the 
economy will do as well as it did in the last two.” 


Lu Ping: Law Needs To Protect Foreign Investors 
HK1I207141194 Beying ZHONGGUO XINWEN SHE 
in Enelish 1256 GMT 12 Jul 94 


| Pext} Bering. 12 Jul (ZHONGGUO XINWEN SHE)}— 
Interests enjoyed by foreign investors in Hong Kong will 
be under legal protection after 1997 in accordance with 
the Basic Law, the Director of the Hong Kong and 
Macao Affairs Office under the State Council, Mr. Lu 
Ping. said today. Investment by foreign investors should 
enter imto fa competition and no discrimination 
against a particular country should take place. This ts the 
basic policy employed by China, according to Mr. Lu. 


Mr. Lu made the remarks when meeting a five-member 
delegation of the Salomon Brothers headed by its 
chairman and chief executive officer Mr. Deryck 
Maughan. The office set up by the company in Being 
went into operation yesterday. 


Investment by American businessmen in Hong Kong 
after 1997, according to Mr. Lu, should be much more 
-onvenient than at present. He, however, said that 1t was 
not fair to quite a number of Americans, because they 
had no nights of abode and could not become permanent 
residents in Hong Kong under the current ordinances 
availabie in the territory even though they have been 
living there for many years. The Chinese official said 
that such phenomenon would change at a time after 
1997. Foreigners no matter what their nationalities are 
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will be permanent residents in Hong Kong by that time, 
providing that they had lived in the territory for seven 
years. 


Mr. Lu said that he hoped both the number of Americans 
living in Hong Kong and investment made by American 
businessmen would keep on growing after 1997, when 
China will claim sovereignty over the territory. He cited 
some opinion as saying that the United States would 
enjoy better status than other foreign investors when 
making investment in Hong Kong mainly for the pegging 
of the HK dollar with the US dollar. US investors will see 
no risk for availability of the pegged exchange rate. 
Devaluation of the US dollar at present has impacts on 
the HK dollar to a certain extent, and some difficulties 
were caused. Generally speaking, the pegged exchange 
rate is favourable for stability of the HK dollar, and 
advantages resulting from such a monetary link out pace 
disadvantages. 


The Chinese official was pleased with the establishment 
of the office by the Salomon Brothers in Being. He said 
he hoped the company could exert its function in Hong 
Kong. He added that offices set up in the territory by 
foreign investors would play an important role for their 
investment in China. 


Mr. Lu termed Hong Kong as a golden bridge for offering 
p73 China an access to the outside world. He added that 
the territory should be under proper protection. He 
welcomed more investment in Hong Kong made by 
various foreign countries, because it could help the 
territory maintain and strengthen its status as an inter- 
national financial and trade centre. 


Lu Ping Reassures Foreign Investors on Right of 
Abode 

11K 1407062694 Hong Kong FASTERN EXPRESS in 
English 14 Jul 94 p 2 


[By Rain Ren] 


{Text} China has indicated for the first time that expa- 
triates could get right of abode in Hong Kong after 1997 
if they spend at least seven years in the territory. This 
will mean a revision of immigration rules, which do not 
allow expatriates to hold a status equal to Hong Kong 
permanent residents no matter how many years they live 
in Hong Kong. 


The director of the Hong Kong and Macao Affairs 
Office, Lu Ping, yesterday confirmed the future status of 
foreigners in Hong Kong. His statement is the first 
confirmation trom China that it will agree to right of 
abode for foreigners after the handover. Although the 
Basic Law clearly spells out right of abode for foreign 
passport holders, China has previously challenged inter- 
pretations of clauses relating to other matters. 


At a meeting with the U.S. investment bank, Salomon 
Brothers, Lu said the present situation which awards 
British passport holders the “right to land” and all other 
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foreigners an “unconditional stay” would be changed 
after the 1997 takeover. Lu encouraged foreign investors 
to continue their business in Hong Kong after 1997 and 
said their interests would be protected by law. He said 
laws and regulations concerning investment protection 
would continue beyond 1997. 


The status of expatriates in Hong Kong after 1997 is one 
of the topics to be discussed by the Beiying-appointed 
Prelyminary Working Committee which deals with tran- 
sitional matters. Under the Basic Law, any person who ts 
not Chinese can become a Hong Kong permanent resi- 
dent upon fulfilment of certain criteria. These include 
entry into Hong Kong with valid travel documents, 
having lived in Hong Kong continuously for seven years 
and having taken Hong Kong as the place of permanent 
residence before or after the establishment of the Hong 
Kong Special Administrative Region. 


The PWC"s social and order subgroup has studied the 
criteria for expatriates wanting to become permanent 
residents. The subgroup considered it necessary to fur- 
ther specify the definition of “taking Hong Kong as a 
place of permanent residence’. The outcome of the 
sub-group s initial study was to introduce criteria such as 
being employed, paying tax or having close relatives in 
the territory. 


WEN WEI PO, a pro-Beying newspaper, yesterday pub- 
lished an article quoting Lu saying that under Hong 
Kong's current Immigration Ordinance, only the British 
could quality for right of abode after living in Hong 
Kong for seven years. But an immigration official last 
night denied that interpretation. He said only persons of 
“Chinese race” could become permanent residents after 
having lived in the territory for seven years. British 
capatriates who have lived in Hong Kong for seven years 
can be granted the “right to land”, he said. 


Local NPC Delegates Set Up Committees 


HK140°061594 Hong Kong SOUTH CHINA 
VORNING POST in English 14 Jul 94 p 2 


[By Linda Choy] 


fText] In an attempt to strengthen their role, local 
delegates to the National People’s Congress (NPC) yes- 
terday announced the setting up of a committee to 
address the formation of the first Special Administrative 
Region (SAR) government. This 1s to be accompanied by 
another committee which will look at the election of 
delegates to the national law-making body after 1997, 


\nnouncing the measures, NPC delegate Ng Hong-mun 
said it was necessary for delegates—who will be mem- 
bers of the commuttee which will choose the chief exec- 
ulive—to make suggestions on the formation of the first 
SAR government. Mr Ng said the NPC's work would not 
clash with the Preliminary Working Committee, which 1s 
also looking at the issue. “They will have their own 
proposals and we, as NPC delegates, are going to present 
ours to the NPC Standing Committee.” 
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On the election of the delegates to the next NPC session 
in 1998, Mr Ng said it was unlikely members would be 
returned by direct elections. The Basic Law stipulates the 
SAR should have its own laws on the election of dele- 
gates to the national lawmaking body. Mr Ng said 
submissions would be made to the legal committee of the 
NPC Standing Committee before the issue is brought 
onto its agenda in 1996. He said there was a need to look 
at the relations between the law-making body at the 
national level and the SAR legislature after 1997. He 
suggested formal communication channels be set up 
between the two bodies to ensure the views of the local 
body could be passed to the NPC. They will seek to 
discuss the role of the local NPC in the run-up to 1997 
with the NPC chairman, Qiao Shi. 


Government To Have No Say in Post-°97 Top 
Appointments 

HK1307083594 Hong Kong LAST LRN EXPRESS in 
English 13 Jul 94 p 2 


[By Rain Ren] 


[Text] The Hong Kong government will have no say in 
top civil service appointments for the Special Adminis- 
trative Region government, a senior Chinese official said 
yesterday. It was the first clear signal from China that it 
will not allow Britain to have a say in civil service 
appointments after 1997, despite several attempts by 
Britain to raise the matter with Beying. The Hong 
Kong-based official said government appointments were 
a matter of Chinese sovereignty. The comments came 
just one day after another Chinese official was quoted as 
saying the Chief Secretary, Anson Chan, would not 
become the territory’s first chief executive because she 
supported the Governor's electoral reforms. 


“The nominations of principal civil servants for the SAR 
is the right of the future SAR chief executive.” the 
official said. ““How can we talk about it with Britain even 
before the chief executive 1s produced? It 1s absolutely 
impossible for this to happen. The SAR appointing sts 
own policy makers is also a matter of Chinese sover- 
eignty.” 


The official questioned the Government's repeated 
reminders that the smooth transition of secretariat ofh- 
cials should be discussed by the Joint Liatson Group. 
“The British-Hong Kong Government has been trying 
very hard to force China into discussions on this issue. 
That is a new example of disregarding China's sover- 
eignty.” the official said. “It 1s also misleading to the 
public and civil servants, as if the future of these officials 
will still be in the hands of the British.” “China has never 
responded to such remarks. We will not respond to them 
either in the future.” he added. 


The Basic Law spells out that the SAR chief executive 
will have the power of nominating candidates but the 
central government will officially make the appoint- 
ments. “It is clear that we can only act in accordance 
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with the Basic Law. Who can start doing things which are 
the business and within the power of the future chief 
executive?” 


The official said the British Minister with responsibility 
for Hong Kong, Alistair Goodlad, was in “no position” 
to raise the issue during his visit to Beijing this week. 


Zhou Nan Views PWC Meeting, UK Minister's 
Visit 

11K 1407051694 Beijing XINHUA Hong Kong Service in 
Chinese 2346 GMT 13 Jul 94 


[By reporter Sun Chengbin (1327 2110 2430)] 


[Text] Hong Kong, 13 Jul (XINHUA)}—Zhou Nan, 
deputy director of the Preliminary Work Committee 
[PWC] of the Preparatory Committee of the Hong Kong 
Special Administrative Region and director of the Hong 
Kong Branch of the XINHUA News Agency, said today 
that through its work in the past year the PWC has laid 
a preliminary foundation for Hong Kong's steady tran- 
sition toward 1997. 


Director Zhou Nan, who had just returned to Hong 
Kong from the third plenary meeting of the PWC, 
tonight attended a “Cantonese concert to provide relief 
for flooded areas in south China” sponsored by the 
Democratic Alliance for the Betterment of Hong Kong. 
He made the above remarks during an interview with 
reporters while he was attending the concert. 


The PWC’'s third plenary meeting proceeded very suc- 
cessfully, Zhou Nan said, adding that this development 
fully suggests that the decision on establishing the PWC 
made by the National People’s Congress Standing Com- 
mittee last year was absolutely prompt and absolutely 
necessary. 


In the past vear the PWC has done a great deal and all 
special groups have completed many significant tasks, 
thus laying a preliminary foundation for Hong Kong’s 
steady transition toward 1997, Zhou Nan pointed out. 


In the coming year the PWC will still have to perform all 
kinds of work well on this basis and strive to work out a 
complete program on Hong Kong's return to China, he 
added. 


Qn recent Chinese-British relations, Zhou Nan said: 
There are still diplomatic relations between China and 
Britain. The British side suggested sending Mr. Goodlad 
to China for a visit and the Chinese side expressed 
agreement on this and issued an invitation. Mr. Goodlad 
has not vet arrived in Beying, therefore we do not know 
how the talks will proceed during his visit. 


Regarding the impact of Goodlad’s upcoming China 
visit on Chinese-British relations, Zhou Nan quoted 
Vice Premier Qian Qichen as saying that we should 
“listen to what he says and watch what he does”; “we still 
have to wait and see.” 
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Legislator Criticizes UK Attitude on Joint 
Declaration 


HK1407071194 Hong Kong EASTERN EXPRESS in 
English 14 Jul 94 p 18 


{Article by Christine Loh, independent, appointed legis- 
lative councillor: “Turning a Blind Eye’’} 


[Text] The British and Hong Kong governments lack 
courage and honesty when they deal with China over 
issues concerning the implementation of the Joint Dec- 
laration. 


The report by the foreign affairs committee of Britain’s 
House of Commons on “relations between the United 
Kingdom and China in the period up and beyond 1997”, 
published last March, came close to suggesting that parts 
of the Basic Law contravene the promise of ‘“‘a high 
degree of autonomy” in the Joint Declaration. In the 
words of the committee: “Articles 18 and 158 of the 
Basic Law are grave potential threats to the autonomy of 
the Hong Kong Special Administrative Region after 
1997 and to the implementation of the Joint Declara- 
tion.” 


Article 18 empowers the standing committee of the 
National People’s Congress to apply China’s national 
laws if there is “turmoil” in Hong Kong after 1997. 
“Turmoil” is not defined. And Article 158 gives the 
standing committee the power to interpret the Basic 
Law. This allows a political organ dominated by the 
Chinese Communist Party to lay down the law for Hong 
Kong. 


EASTERN EXPRESS reported on July 11 that China’s 
foreign minister, Qian Qichen, said that China will 
retain “certain powers” over Hong Kong after 1997 1n 
case of “sudden uncertainties” and “something unex- 
pected”’. It is for these reasons that the foreign affairs 
committee thinks the provisions constitute a potentially 
grave threat to the “one country. two systems” concept. 
But the British government has never wa.ited to amend 
the future mini-constitution. It accepts that the drafting 
of the Basic Law is an exclusive Chinese affair, even 
though it is supposed to give substance to the declara- 
tion. And despite the concern, the British government 
continues to absolve itself of responsibility for the imple- 
mentation of the declaration—in much the same way as 
it “responded” to the foreign affairs report. On | July, 
1994, it offered this: “China has often reaffirmed its 
strong commitment to the Joint Declaration.” 


The government claims the committee does not have to 
fear that Article 158 will be used to overrule the Hong 
Kong Bill of Rights after 1997 because the bill 1s 
“entirely compatible with the Basic Law. There 1s there- 
fore no reason why it should not remain in force’. It 1s 
not just the durability of the bill that Hong Kong fears, 
but that Beying’s assertion of its sovereignty wall jeop- 
ardise the entire declaration. 
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Another problem Britain refuses to acknowledge is the 
implementation of the international covenants on 
Human Rights after 1997. At the moment they apply in 
Hong Kong, and a component is reporting to the United 
Nations Human Rights Committee (UNHRC). Britain 
insists that China, by signing the declaration, has 
assumed the reporting obligation. Chinese says it has no 
such obligation because it is not a signatory to the 
covenants. The foreign affairs committee suggested that 
Britain should ask the UNHRC for a ruling, but Britain 
can bring itself to say only that ““China’s obligations...are 
clear’. The only action it can think of is to “urge China 
to become a party to the covenants”, which is unlikely. 
Britain also rejects Hong Kong’s demand for a human 
rights commission because its “existence after 1997 
could not be guaranteed”. This is an accurate assessment 
because China has different ideas about human rights, 
but it is not a position for Britain to accept. Britain 
should not decide for the people of Hong Kong that 
electoral reforms can be put forward but that human 
rights must take second place. If Hong Kong wants 
greater protection on human rights it must defend its 
human rights culture after 1997. Britain should not 
frustrate Hong Kong's needs in order to strike a truce 
with Beijing. 

The British government also stresses that the declaration 
iS an international treaty registered at the United 
Nations. It is no more than a bilateral treaty between 
Britain and China with no legal recourse for either 
Britain or Hong Kong in the event of breaches. With a 
record of avoiding difficult issues, it 1s unlikely Britain 
will jump to our defence after 1997. Since the signing of 
the declaration, Britain has proclaimed a commitment to 
upholding it. In practice, it has adopted a minimalist 
attitude. 


Britain Blamed for Slow Growth in Sino-British 
Trade 


11K 1207121994 Hong Kong TA KUNG PAO in Chinese 
12 Jul 94 p A2 


[Report: “Beijing Says the British Side Is Responsible for 
the Slow Growth in Sino-British Trade” 


[Text] Beijing, 11 Jul (TA KUNG PAO)—Xie Jianqun, 
vice chairman of the China Council for the Promotion of 
International Trade, has said the fact that the British 
Government and Hong Kong Governor Chris Patten 
unilaterally undermined Sino-British political relations 
has had a negative psychological impact on cooperation 
between Chinese and British businessmen. China has 
not adopted any policies against British businessmen, 
but China's trade with Britain has grown at a smaller rate 
than its trade with other European countries. He pointed 
out: China now has many trading partners throughout 
the world. If Britain adopts an arrogant attitude toward 
China—as it did in the 19th century when it was an 
“empire in which the sun never set’—it will not achieve 
any results in this area. 
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Xie said: On the whole, Sino-British trade has made 
progress. According to statistics provided by the China 
customs authorities, the volume of bilateral trade hit 
$3.6 billion last year, making Britain China’s third 
largest trading pariner in Europe. The January-May 
period this year witnessed rapid growth in bilateral 
trade, as compared with the same period last year. China 
customs statistics show that the bilateral trade volume 
for the January-May period this year increased 43.8 
percent over the figure for the same period last year. The 
volume of imports from Britain increased 63 percent, so 
we can see that the volume of bilateral trade is still on the 
increase. This indicates that China has not discriminated 
against trade with Britain. Many famous British compa- 
nies are involved in quite a few joint venture projects, 
and the momentum will continue. 


However, he pointed out: There have been some prob- 
lems with Sino-British political relations, and this has 
had a negative psychological impact on Chinese and 
British businessmen. Sino- British trade, he added, has 
grown at a relatively slower pace than China’s trade with 
other European countries, such as Germany and Italy. In 
the next one or two years, Sino-French trade may grow 
faster than Sino-British trade. He hoped that the nega- 
tive psychological impact would be minimized. 


He said Sino-British trade has grown spontaneously. It 
has neither been obstructed nor encouraged by anyone. 
The rapid growth in Sino-German and Sino-Italian trade 
is attributable to their good bilateral relationship. On the 
other hand, the Chinese Government has specifically 
encouraged Chinese businessmen to develop trade rela- 
tions with German, Italian, U.S., and other European 
businessmen. In his recent visits to Germany, Austria, 
and Romania, Premier Li Peng took a number of trade 
contracts with him. The bilateral contracts, agreements, 
and declarations of intent signed in Germany involved a 
total of $4.1 billion. 


When asked whether the desire recently expressed by 
Chinese officials to foster cooperation between China 
and Britain in economic and other matters, including the 
people’s livelihood, would help reduce businessmen’s 
concerns, he said that they could be reduced to a certain 
degree. Certain British businessmen suggested that the 
two sides take a greater initiative. He said that the time 
for such a move ts not yet ripe. 


When asked what measures the Chinese and British 
Governments can take to reduce these concerns, he said: 
The two sides reached an agreement on the use of 
military land not long ago, and this has had some 
positive impact on the two sides, especially the Hong 
Kong people. Concerning the new airport problem, 
which is currently under negotiation, he hoped that a 
deal would be made as soon as possible in accordance 
with the principle laid down in the Airport Memo- 
randum of Understanding, which was signed by the two 
sides. This will serve to increase the positive impact on 
the Hong Kong people, he added. He also hoped that, in 
the run-up to 1997, the Chinese and British teams in the 
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Sino-British Joint Liaison Group would cooperate well 
with one another to solve many practical problems to 
achieve a smooth transition of Hong Kong’s sovereignty 
to China. This will have a very good positive impact on 
the Hong Kong people and Sino-British trade, he said. 


When commenting on the political deadlock between 
China and Britain, he pointed out that this was entirely 
created by the British Government and the Hong Kong 
governor. It seems that there is now no way to pul an end 
to the deadlock, because Chris Patten’s political reform 
package has been adopted as he wished. He added that 
Patten can do whatever he wants up until 30 June 1997, 
but nobody will listen to him after | July 1997. 


He said that the 1984 Sino-British Joint Declaration was 
signed after the two sides had made great efforts, making 
concessions and compromises in Hong Kong’s long-term 
interests. This set a very good example for Sino-British 
cooperation, but later, supported by the British Govern- 
ment, Patten had his own way, causing the bilateral 
relations to deteriorate. As suggested by the recent report 
by the British Foreign Affairs Committee, Britain is 
trying to apply pressure on China by playing the Taiwan 
card. Xie said that, under these circumstances, he does 
not think there is any room for political cooperation 
between the two sides. 


He emphasized: Britain is treating China in an arrogant 
way, just as the ““empire in which the sun never sets” did 
in the last century, but it will not get anywhere. China 
has many trading partners throughout the world and has 
various choices. China expects nothing from Britain, so 
if Britain tries to put pressure on China by resorting to 
various tricks, China can easily ignore them. He reiter- 
ated that the Britons’ arrogance, which they have inher- 
ited from their fathers in the 19th century, is naturally 
unacceptable to China. 


When asked if the recent moves by Britain—including 
banning “pro-democracy activists” from entering Hong 
Kong, scrapping the plan to set up a human rights 
committee, and scheduling a visit to China by Alastair 
Goodlad, British Foreign Office minister with special 
responsibility for Hong Kong—indicate that the British 
side 1s trying to repair its ties with China, he said that, in 
his view, the Chinese Foreign Ministry may be indi- 
cating its willingness to allow the British side to look for 
such an opportunity by agreeing to Goodlad’s visit. 


Second-Passport Holders Return in Record 
Numbers 


H1K1307053394 Hone Kong SOUTH CHINA 
VORNING POST in English 13 Jul 94 p $ 


[By Keith Wallis] 


| Text] Twice as many emigrants returned to Hong Kong 
last year as in 1992. a survey released today shows. And 
while the brain drain might not be reversing, it 1s slowing 
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down, the report by the Hong Kong Institute of Per- 
sonnel Management says. Other experts predict the 
number of returnees will increase until it peaks in 1997 
and 1998. 


The survey says 200 professionals who returned last year 
found jobs with the 181 companies polled. In 1992 these 
organisations, which represent the construction, educa- 
tion, energy, financial and hi-tech sectors, employed just 
over i00 returnees. 


Recent government figures reveal that more than 8,000 
people came back to Hong Kong in 1992 after obtaining 
foreign passports. This prompted fears by the Security 
Branch that businesses would be hard hit if they were to 
leave again. About 500,000 people have foreign pass- 
ports, according to the Government. 


“There has been a major increase in the number of 
people returning to Hong Kong,” said institute research 
director, Sara Tang Cheung Fung-kee. She said that for 
every 1,000 people who left Hong Kong last year there 
were 290 who returned. She said a typical returnee was 
between 30-39, male, married with children and had a 
professional qualification and a degree. “In 1992 the 
figure was 16 per cent, and in 1991 was 7.7 per cent,” she 
said. Most migrants have returned from Canada and 
Australia, which are both struggling with recession and 
relatively high unemployment. 


This increase will rise dramatically in the run-up to the 
Chinese takeover said migrant group, the Hong Kong 
Alliance of Chinese and Expatriates. “The number of 
returnees will continue to increase but there will be a big 
jump in 1997 and 1998,” said its chairman, Guy Lam 
Kwoklung. “The two big factors in this are people can 
find a job in Hong Kong but not in Canada or Australia 
and the fear people had of communism now does not 
exist. The reality is that China 1s much more of a tree 
market so the political fear has decreased,” he said. Mr 
Lam estimated that about 10,000 families a year are 
granted permission to emigrate. 


The alliance was set up in March to look after the 
interests of returnees and help them adapt to life back in 
Hong Kong. A recent poll by the group showed that of 
those who return 80 per cent “find it easy to get a job” 
but the single biggest problem about coming back 1s 
housing. Ms Tang said returnees were well qualified and 
able to fill highly-placed managerial jobs. ““Now that 
people have got the second passport they have got their 
insurance policy so they feel comfortable coming back.” 


It was difficult to get accurate figures about the overall 
number of people who return because many used their 
Hong Kong identity card to enter the territory. And it 
was impossible for the Government to maintain proper 
records. Nevertheless Ms Tang who 1s also the Mass 
Transit Railway Corporation’s training and develop- 
ment manager, said the research was important because 
it helps firms plan their manpower needs. 
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Official’s Threat to Paper Just ‘Personal View’ 


Shenzhen: Please ‘Forgive and Forget’ 


11K 1407061794 Hong Kong HSIN PAO in Chinese 14 
Jul 94 p7 


[Report: “Zhang Junsheng Says Huang Xinhua’s Threat- 
ening Remarks Is Just Personal View’’] 


[Text] The Shenzhen City Government Information 
Office, and Zhang Junsheng, deputy director of 
XINHUA Hong Kong Branch, clarified threatening 
remarks made to Hong Kong reporters by Huang Xin- 
hua, deputy head of the Shenzhen City CPC Committee 
Propaganda Department, were only his personal views 
and did not represent the Chinese Government’s posi- 
tion. 


On 6 July, Hong Kong’s press circles were invited to 
Shenzhen to take part in the Lizhi Festival, and Huang 
Xinhua while toasting Hong Kong reporters that 
“reporters from outside the border who understands the 
times are great men.” He then turned to a TUNG FANG 
JIH PAO [ORIENTAL DAILY NEWS] reporter and 
said: “Please send my message to Ma Cheng-kun; tell 
him to watch out.’ Huang Xinhua’s remarks caused a 
strong reaction from TUNG FANG JIH PAO, as well as 
concern from persons in various circles in Hong Kong. 


The Shenzhen City Government Information Office 
yesterday sent a letter to TUNG FANG JIH PAO, 
stating that the leaders of Shenzhen City had enhanced 
understanding and communications with Hong Kong’s 
press circles after the meeting that day. As for Mr. Huang 
Xinhua, he went out to drink with some old friends that 
night, and, after drinking a lot, he said something which 
was purely his personal view and did not represent the 
government. Please forgive and forget. 


7hang Junsheng was asked about this matter yesterday 
and said that he had wanted to follow the reporters to 
Shenzhen to take part in the Lizhi Festival, because that 
activity showed friendship, but could not go because he 
had to go to Beiing. As far as he knew, two Shenzhen 
City leaders gave speeches at the meeting, and only those 
speeches represent the Chinese Government's position. 
Regarding an individual who said something after 
drinking, that was his own view and did not represent 
the Chinese Government’s position. He believes the 
Shenzhen City government will contact TUNG FANG 
JIH PAO soon. 


Shenzhen Downplays Remarks 
11K 1407064794 Hone Kong EASTERN EXPRESS in 
English 14 Jul 94 pl 


[By staff reporters] 


[Text] The Shenzhen government yesterday moved 
quickly to distance itself from a senior propaganda 
official who sent a message of intimidation to the Hong 
Kong press. The Shenzhen Government News Services, 
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in a statement to the Oriental Press Group, stressed that 
the comments by the deputy director of the Shenzhen 
City Propaganda Department, Huang Xinhua, did not 
represent those of the government. 


Huang told Hong Kong reporters to be “wise” and “act 
in line with the circumstances”, implying they should 
bend with the wind. He later singled out the Oriental 
Press Group—which publishes EASTERN EXPRESS, 
the ORIENTAL DAILY NEWS [TUNG FANG JIH 
PAO] and EASTWEEK [TUNG TSAO HON], by 
making veiled threats against its chairman, C K Ma. 
Huang told a journalist from the Oriental Press Group to 
tell Ma to “watch out”’. 


Yesterday's statement by the news service said the 
Shenzhen authorities had always maintained a good 
relationship with the newspaper group. “We hope our 
friendly relationship can be further developed,” it said. 
The news service asked for the group’s “understanding”’. 
It said the Hong Kong press was invited to Shenzhen last 
week to meet the deputy mayor and the head of the 
Propaganda Department. “During these gatherings, they 
discussed the economic development of Shenzhen and 
the close socio-economic ties between Hong Kong and 
Shenzhen. Sincere hopes had also been expressed that 
the Hong Kong press and their Shenzhen counterparts 
will have more contacts, communications and co- 
operation to work together for the prosperity of Hong 
Kong and Shenzhen. Regarding what Huang had said in 
the heat of the moment as he and several close acquain- 
tances drank and chatted later in the night, it was a 
purely personal matter, and cannot represent the govern- 
ment.” The news service said the government wanted to 
continue to develop a close relationship with the news- 


paper group. 


The vice-director of the Hong Kong branch of the New 
China News Agency (XINHUA), Zhang Junsheng, said 
last night that Huang was drunk and his comments 
should not be taken seriously. The Hong Kong Journal- 
ists Association vice-chairwoman, Daisy Li, welcomed 
the clarification and an independent legislator, Emily 
Lau, said the statement would ensure that Chinese 
officials were more careful in future. Lau said Huang was 
not the first official to say what he did, and she warned 
that he would not be the last. 


Editorial on Threat, Reactions 
11K 1407064894 Hong Kong EASTERN EXPRESS in 
English 14 Jul 94 p 18 


[Editorial: “A Nasty Case of Foot-in-Mouth”’] 


[Text] The speed with which Chinese officials have 
moved to distance themselves from threatening remarks 
made by a propaganda chief is quite remarkable. Within 
24 hours of the threats against the Hong Kong media 
being published in the Oriental Daily News [TUNG 
FANG JIH PAO] a damage control exercise was under 
way. 
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“It was a personal opinion,” one official said. ‘“‘He was 
drunk,” another said. The Shenzhen government even 
went to the trouble of sending a statement—which 
sounded distinctly like an apology—to the Oriental Press 
Group, which publishes EASTERN EXPRESS, the Ori- 
ental Daily News and Eastweek [TUNG TSAO HON]. 


While the speed of response was surprising the circum- 
stances were unusual. The Shenzhen official had said 
Hong Kong reporters should “bend with the wind” and 
he made veiled threats against C K Ma, the chairman of 
the Oriental Press Group. Apparently well stoked with 
alcohol, Huang Xinhua, the deputy director of Shenzhen 
City Propaganda Department, told Hong Kong reporters 
to be “wise” and “act in line with the circumstances”. He 
added for good measure: “Can you take these words to C 
K Ma? Tell him to watch out.” 


As most people consider that threatening the chairman 
of the largest media publishing group in Hong Kong is 
not part of the Shenzhen City Propaganda Department's 
responsibilities at the moment, the reaction in Hong 
Kong was swift and angry. Emily Lau, a former jour- 
nalist and now an independent legislator, was at her 
outspoken best. “There is also a good lesson to learn, for 
Hong Kong journalists, that the best way to deal with the 
situation is not to go away quietly feeling intimidated, 
but to expose it, and blow it sky high,” Lau said. 


Daisy Li, the vice-chairwoman of the Hong Kong Jour- 
nalists Association, said Huang’s words would have a 
“very serious” effect on press freedom and were “pure 
intimidation”. She said Huang’s statements should not 
be regarded as being aimed at only the Oriental group, 
but all Hong Kong journalists. “This is a threat to the 
whole profession, and reflects the mentality of the pow- 
ers-that-be in China. It is a dangerous attitude to have,” 
she said. 


The Oriental Press Group’s Ma said Huang’s remarks 
had sparked widespread concern. “As someone in the 
newspaper business and chairman of the Oriental Press 
Ciroup, | would like to reiterate this: as part of Hong 
Kong, the Oriental Press Group will protect the interests 
of Hong Kong and the citizens of Hong Kong,” he said. 
“We will only report the facts, and that our views are 
objective and independent. [sentence as published] For 
the interests of the people of Hong Kong, we are not 
frightened to speak the truth. We have the courage to 
criticise. We definitely would not act as anyone's mouth- 
piece. Huang has absolute freedom to subjectively judge 
whether or not our publications are a success or a 
failure.” 


Having read all the above comments, some might Say it 
is not surprising that mainland officials wanted to put 
the fire out so quickly. Anyone could see how damaging 
the comments were, how reckless, how irresponsible. 
After all, Hong Kong's fragile confidence 1s at stake. 
Others might say that the speed of the reaction was 
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linked to a genuine sense of surprise by mainland offi- 
cials that someone had actually gone ahead and pub- 
lished a threat to the Hong Kong media. There are those 
who believe that direct and indirect threats to Hong 
Kong journalists are made quite regularly and have been 
for years. Whatever the explanation, it raises the ques- 
tion of press freedom and freedom of speech. It 1s ironic 
that today we publish two articles about China that 
perhaps illustrate some of the problems of being a 
mainland official these days. 


The first article, written by XINHUA, implausibly 
claims that the Chinese public now enjoys unprece- 
dented freedom to discuss political affairs, criticise and 
make complaints about government. “Since China’s 
reform and opening up started 15 years ago, the central 
government has made efforts’ to create a new political 
situation in which people can talk freely and to their 
heart’s content,” it states. ‘““Those who speak bluntly are 
well treated and those who point out the shortcomings in 
the government’s work are praised. With the diversifica- 
tion of the forms and channels of social participation, 
the Chinese people are now ever-increasingly enthusi- 
astic about participation in political life.” 


The second article, a wire story begins: “China has 
implemented detailed new regulations on state security, 
in a move underlining the government's determination 
to snuff out all forms of opposition. The 28 articles, 
published in full in the Legal Daily, [FAZHI RIBAO] 
give state security organs sweeping powers to detain 
individuals believed to be a threat, broadly defining 
groups—including “hostile organisations‘\—and activi- 
ties deemed to endanger national security. “Hostile 
organisations’ refer to any groups that “regard with 
hostility the administration of the people’s democratic 
dictatorship of the People’s Republic of China and the 
socialist system“, the regulations say.” 


Pity poor old Huang, the Shenzhen propaganda chief. He 
must have been confused. 


Public Figures Reaction 
11K 1307053494 Hong Kong EASTERN EXPRESS in 
English 13 Jul 94 p 1 


[By staff reporters] 


[Text] A mainland propaganda chief has sent an intim- 
idating message to the Hong Kong press, sparking wide- 
spread concern among legislators and journalists. The 
Shenzhen official implied Hong Kong reporters should 
“bend with the wind” and he made veiled threats against 
C K Ma, the chairman of the Oriental Press Group, 
which publishes Eastern Express, the Oriental Daily 
News and Eastweek. 


The deputy director of Shenzhen City Propaganda 
Department, Huang Xinhua, told Hong Kong reporters 
twice at an informal gathering in Shenzhen to be “wise” 
and “act in line with the circumstances”. He said 
reporters should “understand the circumstances’, and 
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used an expression that suggested journalists from the 
territory should “bend with the wind”. Later, as Huang 
toasted a journalist from the Oriental Press Group, he 
added: “Can you take these words to C K Ma? Tell him 
to watch out.” 


Huang could not be reached for comment yesterday, but 
a Shenzhen city spokesman, Li Xiaogan, said Huang’s 
controversial comments were made when he was drunk. 
“At the time the comments were made, everyone had 
drunk a lot already. The comments ... were just drunken 
banter. You can take this as the personal opinion of Mr 
Huang.” 


The Hong Kong Journalists Association (HKJA) and an 
independent legislator, Emily Lau, reacted angrily yes- 
terday. Daisy Li, the vice-chairwoman of the HKJA, said 
Huang’s words would have a “very serious” effect on 
press freedom in Hong Kong, and were “pure intimida- 
tion’. She said Huang’s statements should not be 
regarded as targeting only the Oriental group, but all 
Hong Kong journalists. “This is a threat to the whole 
profession, and reflects the mentality of the powers that 
be in China. It is a dangerous attitude to have. It is 
worrying,” she said. Lau said Huang’s remarks were a 
threat to press freedom. “There is also a good lesson to 
learn, for Hong Kong journalists, that the best way to 
deal with the situation is not to go away quietly feeling 
intimidated, but to expose it, and blow it sky high,” Lau 
said. “The statement by Huang is indefensible. By 
exposing it, you are putting him in an embarrassing light. 
It is a good way of telling the Chinese government that 
the Hong Kong press should be allowed to do its job 
freely; that we do not like threats and blackmail.” 


The Oriental Press Group’s Ma said Huang’s remarks 
had sparked widespread concern in Hong Kong and were 
“worrying”. “I do not know what Mr Huang means when 
he says I should watch out. I will not speculate,” he said. 
“A journalist’s job is to get the facts and report them. 
What he should understand is the facts, not the ‘circum- 
stances’. As someone in the newspaper business and 
chairman of the Oriental Press Group, I would like to 
reiterate this: as part of Hong Kong, the Oriental Press 
Group will protect the interests of Hong Kong and the 
citizens of Hong Kong. We will only report the facts, and 
that our views are objective and independent. [sentence 
as published] For the interests of the people of Hong 
Kong, we are not frightened to speak the truth. We have 
the courage to criticise. We definitely would not act as 
anyone’s mouthpiece. Huang has absolute freedom to 
subjectively judge whether or not our publications are a 
success or a failure.” 


Editorial Discusses ‘Vagueness’ of PRC Security 
Law 


11K 1407061694 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Jul 94 p 18 


{Editorial: “Forward to the Past} 
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[Text] During the row surrounding the arrest, detention 
and trial of MING PAO reporter Xi Yang for stealing 
state secrets, the local media rightly demanded clarifica- 
tion of China’s secrecy laws and some indication of just 
what secret he was supposed to have published. Why was 
his material considered so sensitive when the same 
information had appeared in other newspapers, 
including the China-backed WEN WEI PO? 


The position might have become clearer with China's 
publication this week of detailed rules for the implemen- 
tation of last year’s State Security Law. 8ut those seeking 
clarification will look in vain: the new rules put flab, 
rather than flesh, on the bones of the February 1993 
document. Indeed, their vagueness makes them a pow- 
erful weapon for controlling dissidents and other groups 
thought to pose a challenge to the administration in 
Beijing. 


The rules (signed on June 4, with surely deliberate irony, 
by Prime Minister Li Peng) lay down general criteria for 
what constitutes a “hostile organisation” and what kind 
of activities are prejudicial to state security and interests. 
The definitions, however, are largely subjective and do 
little to make the law clear or predictable. An enemy or 
hostile organisation is defined as a person or unit who 
regards the “people’s democratic dictatorship as well as 
the socialist system” with hostility. Hostile activities 
include “the fabrication and distortion of facts” and 
almost any statement, publication or religious utterance 
felt to endanger state security. 


Moreover, without official approval, it is illegal for 
foreigners to meet people considered, or suspected, to be 
a threat to state security. In other words, unless the mere 
suspicion of hostility is now to be broadcast into every 
hotel room and foreigner’s office in the land, it will be 
the job of the visitor to second-guess the authorities’ 
view of any person they intend to meet. However inno- 
cent that person may appear, there is always the risk he 
or she is under suspicion by someone in authority. 


Far from setting clear guidelines of what is—or is not— 
permissible behaviour, these arbitrary rules will make it 
more difficult for reporters and businessmen, local or 
foreign, to do their job. They will give the authorities an 
excuse to arrest on the mere suspicion of hostility, 
dissidence or any behaviour considered to endanger 
state security—however state security may be defined in 
the climate of the moment. 


This is not progress towards the rule of law but a 
reinforcement of arbitrary rule through the machinery 
the insecure Beijing leadership has built to insulate itself 
from criticism or accountability. 


The new rules give the appearance that China is devel- 
oping a reliable legal system. In the critical area of state 
security this is an illusion. A detailed statement of the 
law is a step forward...but the rules are so subjective and 
threatening that China simultaneously has taken two 
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steps backward. It has moved away from developing a 
more open society and towards the darker days of the 
past. 


Macao 


China, Portugal Sign Agreement on Issuing 
Currency 

OW'1207145194 Being XINHUA in English 1428 
GMT 12 Jul 94 


[Text] Lisbon, July 12 (XINHUA)—China and Portugal 
have signed an agreement on joint participation by the 
Bank of China and the Portuguese Bank of the Ailantic 
in issuing currency in Macao, it was announced here 
today. 


According to today’s communique from the Sino- 
Portuguese joint liaison group, both sides said the agree- 
ment has significance for Macao’s financial system. 


The jot liaison group held its 20th conference session 
from July 5 to 9. 


An agreement was also signed on Macao becoming a 
member of the United Nations Educational, Scientific 
and Cultural Organization and the International Navi- 
gation Association. 


In their meeting, the joint liaison group discussed some 
issues concerning the operation of Macao’s future inter- 
national airport, which they said will play an important 
role in Macao's development. 


Some other key issues related to the economic develop- 
ment and social stability of Macao were also discussed at 
the conference. 


According to the communique, the conference was held 
ina friendly atmosphere. 


The 21Ist conference session of the Sino-Portuguese 
liaison group will begin on October 25 in Macao. 


DPRK Trader Denies Reports of Food Shipments 


11K 1407041394 Hone Kong AFP in English 0304 GMT 
14 July 94 


[Text] Macao, July 14 (AFP)—One might expect the 
offices of North Korea’s principal trading house in 
Macao to be buzzing with secretaries, telephones, pho- 
tocoprers and fax machines. 


Not so. It's more like a dentist's waiting room, with plush 
leather sofas, big-screen televisions and, of course, gold- 
framed portratts of late president Kim Il-song and his 
heir-apparent son Kim Chong-il peering down on visi- 
tors 


7Zokwang Trading Co. 1s the biggest of four North 
Korean trading ventures in the sleepy Portugese enclave 
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on the South China coast, charged with procuring what- 
ever foreign goods 1t can for the world’s last Stalinist 
state, with shipments often coming via Hong Kong. 


It was set up 20 years ago with the help of well-connected 
Macais businessmen, and survives largely on its close 
collaboration with powerful Chinese state traders, such 
as Macao-based Nam Kwong (Group) Ltd. 


Shrouded in secrecy for years, it opened its doors to the 
public for the first time Wednesday to accept condo- 
lences on the death Friday of the elder Kim in 
Pyongyang at age 82. 


One windowless room, packed with yellow and white 
floral wreaths, has been turned into a small funeral 
chapel, where mourners—in East Asian fashion—bow 
three times before a portrait of the deceased “Great 
Leader.” 


Mourners are being received through Saturday [16 July] 
by officials who run the four trading houses, and who are 
identifiable by the red Kim Il-Sung badges on the lapels 
of their dark suits. 


Some 30 to 40 North Koreans live in Macao, which 
reverts to China in December 1999, by virtue of Lisbon 
maintaining diplomatic relations with Pyongyang, 
although it has no embassy there. 


Most are ostensibly traders, doing deals with the Chinese 
state companies and small Hong Kong outfits. Ask them 
what exactly they trade in, and the replies are, again. 
discreet. 


“Nothing special. All kinds of things,” a young man 
named Chou, who works at a company other than 
Zokyang, said with a smile. “Sometimes it’s difficult (to 
complete a deal), sometimes not.” 


Zokwang managing director Han Myong-Cho} was 
slightly more forthcoming: “Heavy industrial products, 
light industrial products and sea fish.” 


Besides the trading companies, North Korea has a travel 
agency in Macao that ceased issuing tourist visas earlier 
this year. It also once ran a Korean restaurant. 


Macao has also reputedly been used as a base for North 
Korean intelligence. The spies who planted a bomb on a 
Korean Airlines flight lost off Burma in 1987, killing 
115, spent time here as part of their operation. 


Hong Kong trade data indicates that 837 million Hong 
Kong dollars (108 million US) worth of goods passed 
through the British colony in 1993, much of it either 
going to or coming from China. 


Western goods are thought to make up a significant share 
of the two-way trade volume, also, although Hong 
Kong—nominally a free port—insists on licencing all 
North Korean shipments. Such red tape is supposed to 


FBIS-CHI-94-135 
14 July 1994 


prevent vital strategic materials—such as parts for North 
Korea’s alleged nuclear arms program—from slipping 
into Pyongyang’s hands. 


Tie Hong Kong Trade Department says North Korea 
buys mainly various raw forms of plastics and polymers 
directly from Hong Kong, as well as “miscelianeous 
manufactured good(s).”” Heading the list of re-exports 
are textiles and, probably from China, tobacco. 


South Korea’s Yonhap News Agency claimed last month 
that North Korea had rushed orders through Hong Kong 
to buy large quantities of food, suggesting that 
Pyongyang was having trouble feeding its 22 million 


people. 
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Han flatly denied that was so, saying in fluent Mandarin 
Chinese: ““There is no such matter.” 


But there was no comment on a more embarrassing 
matter—the arrest on June 29 of five North Koreans 
here on charges of holding and trafficking in counterfeit 
100 US dollar bills of remarkable quality. 


They were held by police for two days, then freed on bail 
pending trial later this year. The suspects are reported to 
include Pak Cha-pyong, Zokwang’s general manager, 
who was at the office on Wednesday, receiving Kim’s 
mourners. 


BULK RATE 
U.S. POSTAGE 
PAID 
PERMIT NO. 352 
MERRIFIELD, VA. 


This is a U.S. Government publication. Its contents in no way represent the 
policies, views, or attitudes of the U.S. Government. Users of this publication may 
cite FBIS or JPRS provided they do so in a manner clearly identifying them as the 


secondary source. 


Foreign Broadcast Information Service (FBIS) and Joint Publications Research Service (JPRS) 
publications contain political, military, economic, environmental, and sociological news, commentary, 
and other information, as well as scientific and technical data and reports. All information has been 
obtained from foreign radio and television broadcasts, news agency transmissions, newspapers, books, 
and periodicals. Items generally are processed from the first or best available sources. It should not be 
inferred that they have been disseminated only in the medium, in the language, or to the area indicated. 
Items from foreign language sources are translated; those from English-language sources are tran- 
scribed. Except for excluding certain diacritics, FBIS renders personal names and place-names in accor- 
dance with the romanization systems approved for U.S. Government publications by the U.S. Board 


of Geographic Names. 


Headlines, editorial reports, and material enclosed in brackets [] are supplied by FBIS/JPRS. 
Processing indicators such as [Text] or [Excerpts] in the first line of each item indicate how the 
information was processed from the original. Unfamiliar names rendered phonetically are enclosed in 
parentheses. Words or names prececied by a question mark and enclosed in parentheses were not clear 
from the original source but have been supplied as appropriate to the context. Other unattributed 
parenthetical notes within the body of an item originate with the source. Times within items are as given 
by the source. Passages in boldface or italics are as published. 


SUBSCRIF TION/PROCUREMENT INFORMATION 


The FBIS DAILY REPORT contains current news 
and information and is published Monday through 
Friday in eight volumes: China, East Europe, Central 
Eurasia, East Asia, Near East & South Asia, Sub- 
Saharan Africa, Latin America, and West Europe. 
Supplements to the DAILY REPORTs may also be 
available periodically and will be distributed to regular 
DAILY REPORT subscribers. JPRS publications, which 
include approximately 50 regional, worldwide, and 
topical reports, generally contain less time-sensitive 
information and are published periodically. 


Current DAILY REPORTs and JPRS publications are 
listed in Government Reports Announcements issued 
semimonthly by the National Technical Information 
Service (NTIS), 5285 Port Royal Road, Springfield, 
Virginia 22161 and the Monthly Catalog of U.S. Gov- 
ernmem Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Wash- 
ington, D.C. 20402. 


The public may subscribe to either hardcover or 
microfiche versions of the DAILY REPORTs and JPRS 
publications through NTIS at the above address or by 
calling (703) 487-4630. Subscription rates will be 


provided by NTIS upon request. Subscriptions are 
available outside the United States from NTIS or 
appointed foreign dealers. New subscribers should 
expect a 30-day delay in receipt of the first issue. 


U.S. Government offices may obtain subscrip- 
tions to the DAILY REPORTs or JPRS publications 
(hardcover or microfiche) at no charge through their 
sponsoring organizations. For additional information 
or assistance, call FBIS, (202) 338-6735.or write 
to P.O. Box 2604, Washington, D.C. 20013. 
Department of Defense consumers are required to 
submit requests through appropriate command val- 
idation channels to DIA, RTS-2C, Washington, D.C. 
20301. (Telephone: (202) 373-3771, Autovon: 
243-3771.) 


Back issues or single copies of the DAILY 
REPORTs and JPRS publications are not available. 
Both the DAILY REPORTs and the JPRS publications 
are on file for public reference at the Library of 
Congress and at many Federal Depository Libraries. 
Reference copies may also be seen at many public 
and university libraries throughout the United 
States. 


